
MINUTES OF REGULAR MEETING OF THE CITY COUNCIL OF THE CITY OF
LUFKIN. TEXAS. HELD ON THE

7TH DAY OF APRIL, 1998AT 5:00 P. M

.

On the 7th dayof April, 1998 the City Council of the City of Lufkin, Texas,
convenedin a regular meeting in the Council Chambersof City Hall with the
following membersthereof,to wit:

Louis Bronaugh Mayor
Don Boyd Mayor pro tem
PercySimond Councilmember,Ward No. 1
Bob Bowman Councilmember,Ward No. 4
JackGorden,Jr. Councilmember,Ward No. 5
Tucker Weems Councilmember,Ward No. 6
C. G. Maclin City Manager
JamesHager AssistantCity Manager/Finance
Bob Flournoy City Attorney
Atha Stokes City Secretary
Keith Wright City Engineer
Kenneth Williams Director of Public Works

beingpresent,and

Betty Jones Councilmember,WardNo. 3

beingabsentwhen the following businesswas transacted.

1. Meeting wasopenedwith prayerby Rev. David D. Parker,Minister, St. Paul’s
United MethodistChurch.

2. Mayor Bronaughwelcomedvisitors presentand recognizedLufkin High School
governmentstudentsJamari Austin, Misty Jackson,Kenneth Campbell, and
RachaelVillanueva.

3. APPROVAL OF MINUTES

Motion wasmadeby CouncilmemberDon Boyd andsecondedby Councilmember
JackGorden,Jr. thatthe minutesof the Regular Meetingof March17, 1998be
approvedaspresented. A unanimousaffirmativevotewasrecorded.

4. ORDINANCE - APPROVED - SECOND READING - ZONE CHANGE

-

RESIDENTIAL LARGE SINGLE FAMILY TO RESTRICTIVE PROFESSIONAL
OFFICE - SPECIAL USE PERMIT - MOTOR BANK - S.JOHN REDDITT DRIVE
(LOOP 287)AND COPELAND STREET - R. H. DUNCAN - A. B. JORDAN

Mayor Bronaughstatedthatthe next item for considerationwas SecondReadingof
an Ordinance to changethe zoning from “RL” ResidentialLarge Single Family to
“RPO” RestrictiveProfessionalOffice and approval of a SpecialUse Permit for a
motor bank on property located at the northwestcorner of the intersectionof S.
JohnReddittDrive (Loop 287) andCopelandStreetasrequestedby R. H. Duncanand
A. B. Jordan.

Motion was made by Councilmember Bob Bowman and secondedby
Councilmember Tucker Weems that Ordinanceto changethe zoning from “RU’
ResidentialLarge Single Family to “RPO” Restrictive ProfessionalOffice and
approval of a Special Use Permit for a motor bank on property located at the
northwest corner of the intersectionof S. John Redditt Drive (Loop 287) and
CopelandStreetbe approvedon SecondandFinal Readingwith thecondition that
thesite plan approvalis requiredprior to the issuanceof abuilding permitandthe
approvedsite plan will be madea part of the Ordinancegranting the SpecialUse
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Permit. A unanimousaffirmative vote wasrecorded.

5. ORDINANCE - APPROVED - SECOND READING - ZONE CHANGE

-

RESIDENTIAL SMALL SINGLE FAMILY TO LOCAL BUSINESS - OAKWOOD
ADDITION - CHESTNUT AND RALPH STREETS - KEITH GREEN - SANDRA
KID WELL

Mayor Bronaughstatedthatthenext item for considerationwasSecondReadingof
an Ordinance to changethe zoning from “RS” ResidentialSmall Single Family to
“LB” Local Businesson Lot 8, Block 2 of the OakwoodAddition generallylocatedat
the southeastcornerof the intersectionof ChestnutandRalph Streetsas requested
by Keith Greenon behalfof SandraKidwell.

Motion was made by CouncilmemberJack Gorden, Jr. and secondedby
CouncilmemberTucker Weems that Ordinanceto changethe zoning from “RS”
ResidentialSmall Single Family to “LB” Local Businesson Lot 8, Block 2 of the
OakwoodAddition generallylocatedat the southeastcornerof the intersectionof
ChestnutandRalphStreetsbe approvedon SecondandFinal Readingaspresented.
A unanimousaffirmative vote wasrecorded.

6. AMENDMENT - APPROVED - SECOND READING - SKATEBOARD
ORDINANCE

Mayor Bronaughstatedthatthenext item for considerationwasSecondReadingof
an Amendmentto theSkateboardOrdinance.

Motion was made by CouncilmemberBob Bowman and secondedby
CouncilmemberTucker Weems that Amendmentto the SkateboardOrdinancebe
approvedon Secondand Final Readingas presented. The following vote was
recorded:

Aye: CouncilmembersBowman,Weems,Simond,Mayor Bronaugh

Nay: CouncilmembersBoyd and Gorden

Motion carried with four affirmative votes.

7. SITE PLAN APPROVAL - INTERNATIONAL HOUSE OF PANCAKES

-

COMMERCIAL DISTRICT - S. JOHN REDDITT DRIVE (LOOP 287) - TULANE
DRIVE - BOBBY REYNOLDS - WEST SIDE PROPERTIES

MayorBronaughstatedthat thenext item for considerationwasa requestof Bobby
Reynoldsof West Side Propertieson behalfof InternationalHouseof Pancakesfor
site plan approvalon property locatedat thenorthwestcornerof the intersectionof
S. JohnReddittDrive (Loop 287) andTulaneDrive locatedwithin a “C” Commercial
District.

City ManagerMaclin statedthat included in the Council packetis a memorandum
of explanation from the Planning Departmentand a recommendationby
unanimousvote by the Planning & Zoning Commissionthat the site plan be
approvedassubmitted.

Motion was made by Councilmember Bob Bowman and seconded by
CouncilmemberDon Boyd that siteplanfor the InternationalHouseof Pancakeson
property locatedat thenorthwestcornerof the intersectionof S. JohnReddittDrive
(Loop 287) and TulaneDrive locatedwithin a “C” CommercialDistrict as requested
by Bobby Reynolds of West Side Propertiesbe approved as presented. A
unanimousaffirmative vote wasrecorded.

8. ORDINANCE - WITHDRAWN - FIRST READING - ZONE CHANGE

-

APARTMENT, SPECIAL USE (TOWNHOUSES) AND COMMERCIAL TO PUD
(PLANNED UNIT DEVELOPMENT) - SABINE INVESTMENT - LUFKIN

4/07/98 2



INDEPENDENT SCHOOL DISTRICT - ANDERSON SCHOOL - BRENTWOOD
DRIVE - CROWN COLONY SECTION III - CHAMPIONS DRIVE

Mayor Bronaughstatedthat the next item for considerationwas the requestof
SabineInvestmentandtheLufkin IndependentSchoolDistrict to changethezoning
on four acresof land boundedby AndersonElementary,BrentwoodDrive, Crown
Colony Section III, and ChampionsDrive from “A,SU” Apartment,Special Use
(Townhouses)and “C” CommercialDistrict to a “PUD” PlannedUnit Development
District for townhouses.

City Manager Maclin stated that staff received a letter from Elmo Taylor,
representingSabine Investment,requestingthat this item be withdrawn. City
Manager Maclin stated that Mr. Taylor indicated that this requestwill be
resubmittedafter somerevisionsaremadeto thezonechangerequest.

Motion was madeby CouncilmemberDon Boyd andsecondedby Councilmember
Jack Gorden,Jr. that requestof SabineInvestmentto withdraw thezonechange on
four acresof land boundedby AndersonElementary,BrentwoodDrive, Crown
Colony Section III, and ChampionsDrive from “A, SU” Apartment,Special Use
(Townhouses)and“C” CommercialDistrict to a “PUD” PlannedUnit Development
District for townhousesbe accepted. A unanimousaffirmativevotewasrecorded.

9. ORDINANCE - APPROVED - FIRST READING - ZONE CHANGE

-

RESIDENTIAL LARGE SINGLE FAMILY AND RESIDENTIAL SMALL SINGLE
FAMILY - COMMERCIAL DISTRICT - RHONDA TREVATHAN SURVEY - JOEL
HILL SURVEY - N. JOHN REDDITT DRIVE - LOTUS LANE - JEFF CHANCE

-

EMILY & BILL KISTLER. M. D. ET AL

Mayor Bronaughstatedthat the next item for considerationwas a requestof Jeff
Chanceon behalf of Emily and Bill Kistler, M. D. et alto changethe zoningfrom
“RL” ResidentialLarge Single Family and “RS” ResidentialSmall Single Family to
“C” Commercialon approximately8.397 acresof land known as tracts48, 48-1, 48-2
and 48-2-1,AbstractA-613 of theRhondaTrevathanSurveyandtract 3, AbstractA-
323 of the Joel Hill Survey and generally located at the northwestcornerof the
intersectionof N. JohnReddittDrive andLotus Lane.

City ManagerMaclin statedthat included in the Council packetis a memorandum
of explanationfrom the PlanningDepartmentalongwith mapsandphotographsof
the area. City ManagerMaclin statedthat thePlanning& Zoning Commissionby
unanimousvote recommendsapprovalof this zonechangeasrequested.

In responseto questionby CouncilmemberGorden,Jeff Chancestatedthat he was
presenton behalfof Dr. andMrs. Kistler, who own a little over five acresof the 8.397
acreparcelthat is includedin this request. Mr. Chancestatedthattherearethree
other adjacentland ownerswho joined in theKistler’s application. Mr. Chance
statedthat the plans for this zone changeare to use a small portion (.96 acres
portion) at the cornerof Lotus LaneandLoop 287 to build a conveniencestoreanda
gasstation.

Michael Bieniek stated that one of the land owners, Norman Want, came in
approximatelythreemonthsagofor a building permit to expanda costumeshophe
has on his property. Mr. Bieniek statedthat Mr. Want’s property is zoned
ResidentialLarge which was an illegal use. Mr. Bieniek statedthat thePlanning
Departmentinformed Mr. Want of theKistler’s applicationfor a zonechangeand
his property is includedin therequest.

Motion was madeby CouncilmemberDon Boyd andsecondedby Councilmember
TuckerWeems that Ordinanceto changethezoning from “RL” ResidentialLarge
Single Family and “RS” ResidentialSmall Single Family to “C” Commercialon
approximately8.397 acresof land knownas tracts48, 48-1, 48-2 and48-2-1,Abstract
A-613 of theRhondaTrevathanSurveyandTract 3, AbstractA-323 of the JoelHill
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Surveyandgenerallylocatedat thenorthwestcorner of the intersectionof N. John
Redditt Drive and Lotus Lane be approvedon First Readingas presented. A
unanimousaffirmative vote was recorded.

10. ORDINANCE - APPROVED - FIRST READING - CITY ELECTION CANCELLED

Mayor Bronaughstatedthatthenext item for considerationwasFirstReadingof an

OrdinancecancellingtheCity Electionof May 2, 1998.

City ManagerMaclin statedthat threeyearsagoState law providedthat when an
electionwasuncontested,andno onefiled asa write in candidate, the City hasthe
option of cancellingtheelection.City ManagerMaclin statedthat technically,by
law, with no one having filed as either a candidateor a write in candidatein
oppositionto the single applicantsfor eachof the two positionsvacant,that it is a
wasteof taxpayersmoneyto hold anelection. City ManagerMaclin statedthatthis
law providedthat Councils, by State legislation,be granted the authorityto cancel
the elections. City ManagerMaclin statedthat thewinnerswill be officially sworn
in at the May 6thCouncilmeeting.

Motion was made by Councilmember Bob Bowman and seconded by
CouncilmemberDon Boyd thatOrdinancecancellingtheCity Electionof May 2, 1998
be approvedon First Readingas presented. A unanimousaffirmative vote was
recorded.

11. AMENDMENT - TABLED - FIRST READING - DOWNTOWN PARKING

Mayor Bronaughstatedthat thenext item for considerationwasa requestof Sheriff
Kent Hensonto amendtheDowntownParkingOrdinance.

City ManagerMaclin statedthat includedin theCouncil packet wasa copy of the
letter from Sheriff Hensonaddressedto ChiefCollins noting someconcernsabouta
needfor designatedparking placesfor the Sheriff’s Department. City Manager
Maclin statedthat on the map are the requesteddesignatedspaceson the Court
Housesideof SecondStreetandthe spacesjust in front of the Sheriff’s Office and
jail facility.

Chief Collins statedthat he andthe Sheriff hadbeenin discussionover this matter
for approximatelya month and thought it would be bestto resolve the parking
situation he has now by him making this requestfor an Ordinancechangeto
designatewhatever parking spaceshe neededfor those Sheriff’s Department
vehiclesthat parknearhis office. ChiefCollinsstatedthatthis wasa betteroption
than to continue to write tickets to those County vehicles which was an
embarrassmentto them and to the City. Chief Collins statedthat one of the
provisionshe hasmadewith the Sheriff is that if he hasdesignatedparking for a
County vehicle that it will be up to the Sheriff’s Departmentpersonnelto enforce
thoseprovisionsandto keepotherpeopleout. Chief Collins statedthat it would
not be the City’s responsibilityto go over andidentify the ownersof thevehicles
that happenedto be parked in the placesdesignatedfor the Sheriff’s Department
vehicles.

CouncilmemberSimond stated that he had suggestedthis severalyears ago.
CouncilmemberSimond stated that he had citizens ask him why the Sheriff’s
Departmentvehiclescould park in thesespacesand exceedthe time limit and not
geta ticket.

In responseto questionby CouncilmemberGordenas to whetheror not therewas a
parking lot behind the Sheriff’s Office thatwasprivate parking,Chief Collins stated
thathedid not know. CouncilmemberGordenstatedthathe droveby andlooked
at the parking situation today and he would question that in trying to find a
solutionwhethertheywould consider parking along the sideof their building on
Frank Street. Chief Collins statedthat therewereonly two spacesthereandit was
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his belief thattheywereboth designatedloadingzones. Chief Collinsstatedthat at
least one of the spaceswas for loading and one might be restricted parking.
CouncilmemberGordenaskedif theCounty consideredusing someof the parking
in theCourtHousecircle. City ManagerMaclin statedthatJudgeBerry saidthatthe
Commissioner’sCourtwill be addressingthis also. CouncilmemberGordenstated
that the Countyshouldaddressthis before approachingthe City and this request
shouldbetableduntil theCountyaddressesit themselves.

Chief Collins statedthat this is an unpleasantsituationwhich needsto be resolved
andthis is oneoption.

John Henry Tatum, Attorney, statedthat parking on SecondStreet is a serious
problem. Mr. Tatum statedthat when he bought his building from Howard
Walker 21 yearsago parking was not a problemalongSecondStreet,but it is a
seriousproblemnow. Mr. Tatumstatedthat theproblemis more seriousto him
than it is to the Sheriff’s Departmentbecauseit is his livelihood. Mr. Tatumstated
that right now his clientscannotfind a place to park. Mr. Tatumstaedthat on
SecondStreetin their block thereare18 parkingspacesandthe Sheriff is askingfor
13 of them. This would meanfive placesleft for five lawyers. Mr. Tatumstated
that thereis public parking at the old Purinafeed store,wherehe andMr. Dendy
bothpark. Mr. TatumstatedthattheCity parkinglot is only onehalf block from
the Sheriff’s Department. Mr. Tatum statedthat Larry Byrd has two parkinglots
and the Sheriff’s Department could rent spacefrom him. Mr. Tatumstatedthat
theCountyownsa parkinglot nearthe FederalBuilding. Mr. Tatumstatedthat
before Council makesa decision,he would like to see somekind of study made
whereotheralternativesareconsidered.

CouncilmemberSimondstatedthathe would suggestthat this item be delayeduntil
theMay 6thmeeting.

Motion was made by CouncilmemberTucker Weems and secondedby
Councilmember Bob Bowman that Amendment to the Downtown Parking
Ordinancebe tableduntil theMay 6th meeting. A unanimousaffirmative vote was
recorded.

City ManagerMaclin askedif the PoliceChief could refrain from issuingticketsto
theSheriff’s Departmentuntil May 6th. CouncilmemberSimond statedthat other
alternativescould be consideredbetweennow andMay 6th.

12. BYRD - GRAMM RESOLUTION

Mayor Bronaughstatedthat the next item for considerationwas approval of the
Byrd-GrammResolution.

Mayor Bronaughstatedthat this is an effort by the TexasGoodRoadsencouraging
the cities and entities acrossthe State to support this Resolutionthat will be an
Amendment to the ISTEA legislation which has passedat the Senatelevel in
Congresswith 96 affirmative votes and four negativevotes. Mayor Bronaugh
statedthat the Amendmentwill allow up to 91% of every dollar that is sentto
Washington,D. C. as a fuel tax to be returned to the State of Texas. Mayor
Bronaughstatedthat this will meana great deal of funds to maintain,build and
repair roadsandbridgesin the State. Mayor Bronaughstatedthat the Resolution
alsomentionsthatextra monies will be setasidefor building of internationaltrade
corridorsand internationalbordercrossingswhich will include 1-69 through this
area.

Motion was madeby CouncilmemberDon Boyd and secondedby Councilmember
JackGorden,Jr. that theByrd-GrammResolutionbe approvedas presented. A
unanimousaffirmative vote was recorded.

13. RESOLUTION- APPROVED - CAPITAL IMPROVEMENTS - GENERALFUND -
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UTILITY FUND - SOLID WASTE FUND - ISSUANCE OF BONDS

Mayor Bronaughstated that the next item for considerationwas approval of a
Resolutionprecedingbond issuancefor capital improvementsfor theGeneralFund,
Utility Fundandthe Solid WasteFund.

City ManagerMaclin statedthat this is the Resolutionnecessaryto provide the
City’s documentationto reimburseitself for anyexpendedfundsprior to the receipt
of our bond proceedson thoseitems that havebeendiscussedpreviously (fire
station, streetimprovements,sewerimprovementsand the Solid Waste facility.)
City ManagerMaclin statedthatif staff incursanyexpenseson theseprojectsexisting
fundbalancewill haveto be usedandassoonasthebond proceedsarereceivedwe
will be ableto reimburseourselvesandthis is the legal documentationnecessaryto
accomplishthat.

Motion was madeby CouncilmemberDon Boyd andsecondedby Councilmember
TuckerWeems that Resolutionprecedingbond issuancefor capital improvements
for the GeneralFund, Utility Fund and the Solid WasteFund be approved as
presented. A unanimousaffirmative vote wasrecorded.

14. RESOLUTION -APPROVED - ASBESTOS/CEMENTPIPE REPLACEMENT

-

ISSUANCEOF BONDS - UTILITY FUND

Mayor Bronaughstatedthat thenext item for considerationwasa Resolutionprior
to the issuanceof bondsfor replacementof asbestos/cementpipe from the Utility
Fund.

City ManagerMaclin statedthatthis is identicalto item 13 but specificallyaddresses
the project to replacethe a/c pipe within the City’s distribution system. City
ManagerMaclin statedthattheexpensesof fundswould be limited to thatpurpose.
City ManagerMaclin statedthat staff is hopeful that we will receivebond funding
through the TexasWater DevelopmentBoard with a lower interestrate of about
3 1/2%, but staff will not knowthat until later this fall, so that if we do incur any
expensesthisResolutionwill covertheCity for reimbursementpurposes.

Motion was made by Councilmember Jack Gorden, Jr. and secondedby
CouncilmemberTuckerWeems that Resolutionprior to the issuanceof bondsfor
replacementof asbestos/cementpipe from the Utility Fund be approvedas
presented. A unanimousaffirmativevote wasrecorded.

15. ORDINANCE - APPROVED - AMENDMENT - POLICE DEPARTMENT
CLASSIFICATION PLAN

Mayor Bronaughstatedthat the next item for considerationwas an Ordinance
amendingthe PoliceDepartmentClassificationPlan as recommendedby the Civil
ServiceCommission.

City ManagerMaclin statedthat this item comesto Council as a recommendation
from the Police Chief and a unanimousrecommendationfrom the Civil Service
Commissionto amendpersonnelclassificationby reducingthenumberof Assistant
Chiefs in the Police Departmentfrom two to one and increasingthe number of
PoliceOfficers from 47 to 48.

In responseto questionby CouncilmemberGorden,Chief Collins statedthat the
currentOrdinancestatesthat thereare45 PoliceOfficers but Council hassincethat
time approvedtwo Officers for GangReductionEducationandTraining Programso
thecurrentOrdinancewasoff by two. CouncilmemberGordenstatedthat hewas
not surethat Council intendedfor the GangOfficers to be a permanentincreasem
the Department. Chief Collins statedthat the ClassificationPlan Ordinance is
approved annually. Chief Collins statedthat the GangOfficers are considered
permanentofficers eachyear that they areapprovedby Ordinance. Councilmember
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Gordenstatedthat he did not think that Council enteredinto the Gang Program
with the ideathattheseofficerswould betotally permanent.

Motion was made by CouncilmemberJack Gorden, Jr. and secondedby
CouncilmemberDon Boyd that Ordinance amending the Police Department
ClassificationPlan as recommendedby the Civil ServiceCommissionbe approved
on First Readingaspresented. A unanimousaffirmativevote wasrecorded.

16. AUDIT - APPROVED - FISCAL YEAR 1996-’97- AXLEY & RODE

Mayor Bronaughstatedthat the next item for considerationwas approvalof the

audit for fiscal year1996-’97.

City ManagerMaclin statedthat Councilmembershadreceiveda copy of theaudit
for fiscal year 1996-’97 Fridaywith their packet. City ManagerMaclin statedthat
Linda Milford of Axley & Rode was presentto make a brief overview executive
summaryof the audit and then addressany specific questionsthat Council may
have.

Linda Milford, CPA with Axley & Rode, statedthat in their opinion the general
purposefinancial statementshavebeenpresentedfairly in all materialsaspectsof
the financialpositionof the City of Lufkin as of September30, 1997, andthe results
of its operationsandthe cashflows of its proprietaryfund typesfor theyearwhen
endedin conformity with generallyacceptedaccountingprinciples. Ms. Milford
statedthat this is what is knownasthecleanopinion andit is thebestyou can get, it
is the opinion you want in your financial statements. Ms. Milford statedthat the
balancesheetis all fundstypesandaccountgroupsandrunsfrom pages8 to 15. Ms.
Milford statedthatshewould like to pointout thaton pages8 and9 wheretheassets
areshownwith all thefund typesandaccountgroups,andthenon page11 thereis a
total memoonly for the primary governmentandthen will show the component
unit and a total memoonly for thereportingentity. Ms. Milford statedthat the
liabilities andfund equitiesarepresentedin thesamemanner. Ms. Milford stated
that thecombinedstatementof revenues,expendituresandchangesin fund balance
has shown that the City has increasesin all fund balancesand for all the
governmentalfund typesexceptfor capitalprojects. Ms. Milford statedthat it is, of
course,expectedthat thecapitalprojects fundbalancewill decreaseasthe resources
are expendedon theseprojects. Ms. Milford statedthat the budget and actual
statementsthat follow showthat the City’s revenueswereoverwhat wasexpected,
therewassomeover expendituresfrom what wasbudgetedbut thenet resultswas
that fund balancesexceededwhat theCity had originally plannedto haveat year
end. Ms. Milford statedthat the combinedstatementof revenues,expensesand
changesin fund balancefor all proprietaryfunds shows an increasein retained
earningsand contributedcapitalin all thosefundsalso. Ms. Milford statedthatthis
is followed by thecombinedstatementof cashflows for theproprietaryfunds. Ms.
Milford statedthat after that on pages 28 through54 are thenotesto the financial
statements,andbeginswith a summaryof the significant accountingpolicies and
some information on the pension plan. Ms. Milford stated that additional
information is shown for amountsin the statements. Ms. Milford stated that
following this is supplementaryinformationwhich is generallynot requiredbut the
City alwayslikes to have it andit is auditedin the samemannerthat thegeneral
purposefinancial statementsare. Ms. Milford statedthatit includesdetailsin the
generalfund budgetandactualandshowsmoreinformationon debtservice,details
on thespecialrevenuefunds,andfor all the fundsand accountgroupsgreaterdetail
is shown. Ms. Milford statedthat thereis somestatisticalinformation following
thesestatementsandthen at theend of the report is the federal financial assistance
section. Ms. Milford statedthattherehadbeenchangesthis year from what was
required for federal financial assistancereporting, known as A-133, which was
amendedand it hit for the year that endedin September30, 1997. Ms. Milford
statedthat themain differenceis that therecould havebeenup to sevenreports
prior, now therewill be one report on the complianceand internal control at the
financial statementlevel, and there is one combinedreport on compliancewith
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requirementsto the Federalprogramsand the internal controls for the Federal
programs. Ms. Milford statedthat this is followed by a summaryof audit result,
andthenwhat wasknown astheScheduleof FederalFinancialAssistancehasbeen
changedto an Expenditureof FederalAwardsandit is a onepagereport(page153).
Ms. Milford statedthat in conjunctionwith their audit, they did preparea written
communicationwith City managementaboutitems notedduring the audit. Ms.
Milford statedthat they havemet with managementand havediscussedwhat they
found in their letterwith them. Ms. Milford statedthattheStatementon Auditing
StandardsNo. 61 requiresthatthey communicatecertain itemsaboutthe conductof
theaudit with Council. Ms. Milford statedthatCouncil shouldhavea copy of the
letter which includesitems onethroughseven.

Ms. Milford thankedCouncil for giving them the opportunity to provide audit
servicesfor the City, and thankedthe City’s personnelwho worked with them
throughtheaudit for all their assistanceandcooperation.

In responseto questionby CouncilmemberGorden,Ms. Milford statedthat the
budget was not formally amendedon the over expenditures,which included
financing of equipment. Ms. Milford statedthat the financingwasnot budgeted
although it was approvedand the purchaseof the equipmentwas not budgeted
althoughit too was approvedby Council and this is what causedtheoveragein
expenditure. City ManagerMaclin statedthat this was the 11 police carsfor the
Police Department, and is a problemthat we havehad in previousyears. City
ManagerMaclin statedthat the City is bookedfor the whole valueof thevehicles
eventhoughtheyarepaidfor overa threeyearperiod.

CouncilmemberWeemsstatedthat in Axley & Rode’s letter they mentionedthat
the City hasno formally designatedaudit committeeand he would like for the
Mayor andCity Managerto look at this andpossibly appointan audit committee,
either from theCouncil or evenoutside,butpreferablyfrom theCouncil.

In responseto questionby Mayor Bronaugh,Ms. Milford stated that an audit
committeeis often the FinanceCommitteewhich would meet to discusscertain
items and then go over the audit in detail. Mayor Bronaughstatedthat the
InvestmentCommitteecould servein this capacity. CouncilmemberWeemsstated
that his recommendation,in conjunctionwith this suggestion, is that they audit
the managementof the City and a designatedaudit committeewould be separate
and apartfrom basicallythe management.CouncilmemberWeemsstatedthat the
Council hasdesignatedthe managementof the City to the City Managerbut this is
the one function that shouldbe setasidewheremanagementdoesnot control the
auditors. CouncilmemberWeemsstatedthat if the auditorshavea problemthey
needto be ableto talk to someoneelse. CouncilmemberWeemsstatedthat this is
justa recommendationfrom him to theMayor.

Motion was made by Councilmember Tucker Weems and secondedby
CouncilmemberBob Bowman thattheaudit for fiscal year1996-’97by Axley & Rode
be approvedaspresented. A unanimousaffirmativevotewasrecorded.

17. PLANS & SPECIFICATIONS- APPROVED - SOLID WASTE FACILITY - FIRE
SUBSTATION

Mayor Bronaughstatedthat thenext item for considerationwasapprovalof plans
andspecifications for theSolid WasteFacility andFireSubstation.

City ManagerMaclin statedthatstaff hasbeenworking closelywith Goodwin-Lasiter
and architectMalcolm McKinley to developplans and specificationsto meetthe
needsof our citizenswith a newSolid WasteFacility andanewFire Substationto be
built in the baseof the elevatedstoragetank. City ManagerMaclin statedthat
tonight staff would like to presentthe plans and specificationsfor Council
considerationand review and after any correctionsor changes,staff would seek
Council’s authorizationto go out for bids.
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Malcolm McKinley statedthat the first projectis to placea fire stationin thebaseof
theexisting waterstoragetank. Mr. McKinley statedthat doorshavealreadybeen
providedfor the fire trucksandEMS. Mr. McKinley showeda slideof theproposed
two level floor plan. Mr. McKinley statedthat the upstairsincludesthe sleeping
area for threefiremen (three firemen will be on duty 24 hours a day). Mr.
McKinley statedthat the downstairswill be madeout of concreteblock and the
upstairswill bemadeoutof drywall.

In responseto questionby CouncilmemberGorden,Mr. McKinley statedthat the
facility will be fully sprinkledandthattherewill alsobe a fire alarmsystem.

Mr. McKinley statedthat the Solid Waste Facility will be located at the existing
SouthParkIndustrialParknext doorto theRecyclingCenter. Mr. McKinley stated
that the facility will be at the endof the cul-de-sacandwill usethe existing drive.
Mr. McKinley showeda slide of thesite plan of thenew facility. Mr. McKinley
statedthat a security fencehasbeenadded, and provisionshavebeenmadefor
additional compost space. Mr. McKinley statedthat the plant consistsof a
warehouseareawherethegarbagebagswill be stored,a truckmaintenancebay, a
simpleoffice complex,and a training areafor the employees. Restroomfacilities
will includea shower.

MayorBronaughstatedhewould like to seethecompostareapavedandaskedhow
muchit would costto pavethis area. Mayor Bronaughaskedif this areawould be
eligible for EPA assistance. City ManagerMaclin statedthat staff will continueto
seekanypotentialgrantopportunitiesfor pavingthecompostingarea.

In responseto questionby CouncilmemberBoyd, Mr. McKinley statedthat the size
of thebuilding will be9,000SF.

Mr. Wright statedthathe would like to addthattheCity is meetingits own drainage
criteria policy andis providing detentionfor this facility on thestreamthat they are
reroutingon the site plan. Mr. McKinley statedthat thereis an existing creek
which meandersthroughtheproperty andit is beingrerouted.

Motion was madeby CouncilmemberDon Boyd andsecondedby Councilmember
Percy Simond that plans and specificationsfor the Solid WasteFacility and Fire
Substationbe approvedaspresented. A unanimousaffirmativevotewasrecorded.

18. BID - APPROVED - REPAIRS/RENOVATION - HEATING/AIR
CONDITIONING SYSTEM - CITY HALL COMPLEX - FERRARA’S HEATING AND
AIR CONDITIONING

Mayor Bronaughstatedthat thenext item for considerationwas theawardof bids
for repair/renovationof the heating/air conditioning system in the City Hall
complex.

City ManagerMaclin statedthat staff hadbegunsomeactivity in this regardwhen
Council requested an engineeringreview for plans and specifications,and the
servicesof FreibergEngineeringout of Ft. Worth was thenretainedfor this project.
City ManagerMaclin statedthatstaff went to bid a few daysagoandincludedin the
Council packetis thebid tabulationfor this project. City ManagerMaclin statedthat
staff receivedfour bids, andstaff is recommendingthelow bid of Ferrara’sHeating
andAir Conditioningin theamountof $140,421. City ManagerMaclin statedthat
the funds from last year’sbudgetwere carriedover as designatedfund balanceof
approximately$49,000andthebalancecould be takenfrom the ContingencyFund.
City ManagerMaclin statedthatwe startedthe fiscal yearwith $200,000in designated
contingencyin the GeneralFundandto dateCouncil hasauthorizedapproximately
$24,000for the replacementof a picnicpavilion in ChambersParkthatwasdamaged
on February10 in a storm. City ManagerMaclin statedthatthereis still abalance
in the ContingencyFund of approximately$176,000,and if ContingencyFundsare
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usedtherewill still be approximately$75,000left in this fund. City ManagerMaclin
statedthat the only othersourcewould be to useFund Balancefrom theGeneral
Fundbut, in his opinion, from a bond rating standpointtheCity would be betteroff
to usethedesignatedcontingencyand theCity would not be penalizedasmuch as
we wouldby thebond ratingagenciesif theGeneralFundBalancewasused.

City ManagerMaclin statedthat this will be a major job andwill includereplacing
thevalves,controls, thermostatsandinstalling a computermonitoringsystem. Mr.
Wright statedthat one of the major things staff wantedto accomplishis for the
systemto work properly andto providefor energysavings. Mr. Wright statedthat
thechilled watersystemwasdesignedto run off of thechilled waterduring the day
missing thepeakhoursfor electricalusageandthewaterwas chilled in thenight
time hours. Mr. Wright statedthathasnotbeenworking properlyfor severalyears
now, andhopefullythis will getusbackon trackwith someenergysavingswith the
new revisedsystem. Mr. Wright statedthat this is whatstaff gaveto theengineers
asacriteriato accomplish.

City ManagerMaclin statedthatthis projectwill takesometime to completebecause
someof the equipmenthasto bespecialorderedand it might takesix to eightweeks
to getsomeof thepiecesof equipmentin, thevalving in particular.

In responseto question by Mayor Bronaugh, Mr. Wright stated that staff has
requestedthat if thereare anyshutdownsof thesystemthat theybe madeon the
weekends.

Motion wasmadeby CouncilmemberDon Boyd andsecondedby Councilmember
Jack Gorden,Jr. that the bid of Ferrara’sHeating and Air Conditioning in the
amountof $140,421be approvedas submittedandthat the balancecomefrom the
GeneralFund ContingencyFund. A unanimousaffirmativevote wasrecorded.

19. AUTHORIZATION - APPROVED - ASPHALT MILLING MACHINE - STREET
DEPARTMENT - WIRTGEN AMERICA. INC. - CAPITAL CITY LEASING

Mayor Bronaughstatedthat the next item for considerationwas authorizationfor
thepurchaseof an asphaltmilling machineto be usedin theStreetDepartment.

City ManagerMaclin statedthat this equipmentwasbroughtin severaldays for a
demonstration. City ManagerMaclin statedthat an advantageof beingableto usea
milling machine,in additionto improving thedrainage,is thattheCity cantake the
milled asphaltandrecycle it by sendingit back to the asphaltplant and getting a
credit for thevalue of it so that in the long term the ability to recycle this asphalt
will savethecitizensthousandsof dollarsand drasticallyimprove thequality of the
City’s streetmaintenanceprogram.

Kenneth Williams, Public Works Director, presenteda video of the proposed
milling machine.

City ManagerMaclin stated that staff recommendationis to award the bid of
Wirtgen America, Inc. in the amountof $210,000with a leasepurchase,andpay the
money staff had allocatedin this year’s budget as a down payment and then a
balanceof $54,397for thenext four yearswith the financingprovidedby the low bid
of CapitalCity Leasingat an interestrateof 5.11%.

Motion was made by Councilmember Jack Gorden, Jr. and secondedby
CouncilmemberPercySimond thatthebid of Wirtgen America, Inc. in the amount
of $210,000for an asphaltmilling machinebe approvedas submitted, andthat the
low bid of Capital City Leasingwith an interest rate of 5.11% be approvedas
submitted. A unanimousaffirmative vote wasrecorded.

20. ENGINEERING CONTRACTS - APPROVED - CEDAR CREEK DETENTION
POND CONSTRUCTION- EGA - SECURITY & GUARANTY - SID MEDFORD

-
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WILLIAM LYON & ASSOCIATES. INC

.

Mayor Bronaugh stated that the next item for considerationwas approval of
engineeringcontractsfor theCedarCreekdetentionpond construction.

City ManagerMaclin statedthat staff waspresentingthe professionalproposalsfor
the preliminary servicesand engineering,acquisitionand appraisalfor the Cedar
Creek detentionpond construction.

Keith Wright, City Engineer,statedthat staff hadreceiveda proposalfrom Everett
Griffith & Associateswith a subcontractthroughDotson& Associates,who did the
Master DrainageStudy and the preliminary designon the detentionfacilities, to
completethe engineeringconstructionplansand do the necessarydesignfor the
dams,the surveyingthat is required,andthe negotiationswith TNRCC andtheU.
S. Army Corpsof Engineerswith thewetlandsissues. Mr. Wright statedthattheir
budgetis $126,780which is reasonablecomparedto typical engineeringcostsby
percentage. Mr. Wright statedthat this is approximately8.7% of the construction
budget. Mr. Wright statedthat thereis alsoa letter from Sid Medford of Gann-
Medford for acquisitionnegotiationsfor an estimatedvalue of $9,075 ($27.50 per
hour). Mr. Wright statedthat this doesnot include any condemnationor title
problemsthat might requiremoretime. Mr. Wright statedthat alsoincludedin the
packetinformationis an appraisalfrom JakeLyons for anestimateof $275per tract,
andanestimateof $75 perhour for any type of condemnation. Mr. Wright stated
that the total appraisalis $9,075, for a total estimated professionalservicesof
$144,930(which is approximately10% of the construction). Mr. Wright statedthat
theonly othercostthatwould be associatedwith this project thatis hard for staff to
estimate is the geotechnicalcosts for doingcompaction andconcreteteststo insure
that during constructionall work meets engineeringspecifications. Mr. Wright
statedthatstaff is proposingto enterinto agreementswith these individualsso that
theCity can moveforward asquickly aspossiblein obtainingthenecessarysurveys
andapproachingthe necessarypropertyowners.

Mr. Wright statedthatstaff will getwith Mr. Flournoyon the title insurance,which
is $200 perpolicy, andtheremay besometracksthatthepolicy will not be necessary
for, however,therearealsosometracksthatit might bewise to getinsured.

In responseto questionby CouncilmemberBoyd,Mr. Wright statedthatthe $144,930
doesnot include title insuranceor geotechnicalcosts. Mr. Wright statedthat the
fundsfor this projectwill be includedin thebond funds.

Motion wasmadeby CouncilmemberDon Boyd andsecondedby Councilmember
Percy Simond that engineeringcontractsfor the Cedar Creek detentionpond
constructionbe approvedassubmitted.

CouncilmemberWeemsrecusedhimself from voting. Motion carried with five
affirmativevotes.

21. REOUEST - APPROVED - SALE OF CITY PROPERTY - KELTYS & WEST
WILLIAMS STREET

Mayor Bronaugh statedthat the next item for considerationwas requestto sell
propertyownedby theCity of Lufkin locatedat the intersectionof Kelty’s Streetand
West Williams Street.

City ManagerMaclin statedthat included in theCouncil packetis a letter from the
Director of Public Works alongwith a mapshowingtheproperty locationof the .58
acres.

KennethWilliams, PublicWorks Director, statedthat a gentlemenwho lives next to
this property has shown an interest in purchasingthe property. Mr. Williams
statedthat staff hasdeterminedthat the City hasno apparentusefor theproperty.
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Mr. Williams statedthattheCity obtainedthepropertydueto non-paymentof taxes.
Mr. Williams statedthe City would like to keep a 50 foot right-of-way with the
propertyasaneasementif thepropertyis approvedfor sale.

In responseto questionby CouncilmemberBoyd, City ManagerMaclin statedthat
the property will have to be sold by sealedbid. In responseto questionby
CouncilmemberGorden, City Manager Maclin stated that when the bids are
receivedstaff will bring this requestbackto Council along with an appraisaland
Council will make their decisionat that time. CouncilmemberSimond askedif
David Cochrancouldprovide an in-houseappraisal. City ManagerMaclin stated
thathe would askMr. Cochranto providean appraisalbasedon CAD comparisons.

Motion was made by Councilmember Bob Bowman and seconded by
CouncilmemberJackGorden,Jr. that propertyownedby theCity of Lufkin located
at the intersectionof Kelty’s StreetandWestWilliams Streetbe approvedfor sale as
requested. A unanimousaffirmativevote was recorded.

22. REOUEST - APPROVED - LIMOUSINE FRANCHISE - BORIS CALD WELL

Mayor Bronaughstatedthat thenext item for considerationwas the requestof Boris
Caldwell for a limousinefranchise.

City ManagerMaclin statedthat includedin theCouncil packetis a letter requesting
a franchiseto offer limousine servicein Lufkin from Mr. Caldwell. City Manager
Maclin statedthat he alsohad provided a letter of verification from his insurance
providerRoy Blake of Nacogdoches. City ManagerMaclin statedthatMr. Blake has
indicatedthathe will provide a certificatefor liability insurancein accordancewith
the City’s Ordinanceuponapprovalof Mr. Caldwell’s request.

Mr. Caldwell statedthathe is interstedin havinga limousineservicein theCity of
Lufkin. Mr. Caldwell statedthat sincethe first of April he has received 25
telephonecalls from variouslocationsthroughouttheEastTexasregion to include
Lufkin. Mr. Caldwell statedthathe hasmadeonly verbalcommitmentsin theCity
of Lufkin pendingtheCouncil’s decision. Mr. Caldwell statedthathis vehicle is a
Lincoln Towncarstretchlimousinethathe will drivehimself.

Motion was made by Councilmember Bob Bowman and secondedby
CouncilmemberDon Boyd thatBoris Caldwell be granteda franchisefor limousine
servicein theCity of Lufkin. A unanimousaffirmativevotewasrecorded.

23. EXECUTIVE SESSION

Mayor BronaughrecessedRegular Sessionat 6:30 p.m. to enter into Executive
Session. RegularSessionreconvenedat 7:10 p.m. andMayor Bronaughstatedthat
real estateand attorney-clientmatters had beendiscussed,and that no decisions
weremade.

24. COMMENTS

Councilmembersextendedawelcometo AssistantCity ManagerJamesHager.

City ManagerMacun statedthat on the Council tablewas an invitation from the
City of Nacogdochesinviting the Councilmembersto the First Ladies Main Street
dedicationceremonynextMonday,April 13 at 3:30 p.m.

City ManagerMaclin statedthatalsoon theCouncil tablewasa noticeof the Region
16 TML meeting, whichwill beheldon April 23 at CrownColonyCountryClub.

City ManagerMaclin statedthat the next DETCOG meetingwill be held on April
23rd andthat ameetingof the InvestmentCommitteewill be held on April 21st.
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CouncilmemberBowman statedthat the Mayor and Councilmemberswould be
receiving an invitation from the Donohoefirm, the new owners of Champion
Papermill,to attenda receptionnextTuesdayat 5:30 p.m. at CrownColony.

25. Therebeingno furtherbusinessfor consideration,meetingadjournedat 7:15
p.m. ____

Louis A. Bronaugh
Mayor

Atha Stokes- City Secretary
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