
MINUTES OF REGULAR MEETING OF THE CITY COUNCIL OF
THE CITY OF LUFKIN, TEXAS, HELD ON THE

15TH DAY OF APRIL, 1997AT 5:00 P. M

.

On the 15th day of April, 1997 the City Council of the City of Lufkin, Texas,
convenedin a regular meeting in the Council Chambersof City Hall with the
following membersthereof,to wit:

Louis A. Bronaugh
Don Boyd
Bob Bowman
JackGorden,Jr.
Tucker Weems
C. G. Maclin
Darryl Mayfield
Bob Flournoy
Atha Stokes
Keith Wright
StephenAbraham
KennethR. Williams

Mayor
Mayor pro tem
Councilmember,Ward No. 4
Councilmember,Ward No. 5
Councilmember,Ward No. 6
City Manager
Asst. City Manager/Finance
City Attorney
City Secretary
City Engineer
Director of Planning
Public Works Director

beingpresent,and

Percy Simond
Betty Jones

Councilmember,Ward No. 1
Councilmember,Ward No. 3

beingabsentwhenthe following businesswastransacted.

1. Meeting was openedwith prayer by Rev. Bettye R. Kennedy, Pastor,Collins
ChapelCME Church.

2. Mayor Bronaugh welcomedvisitors present.

3. APPROVAL OF MINUTES

Motion was made by Councilmember Tucker Weems and secondedby
CouncilmemberDon Boyd that the minutesof the Regular Meetingof April 1,
1997be approvedaspresented. A unanimousaffirmative votewasrecorded.

4. PROCLAMATION - FAIR HOUSING MONTH

Mayor Bronaugh statedthat April is “Fair HousingMonth”.

Motion was made by Councilmember Jack Gorden, Jr. and secondedby
CouncilmemberDon Boyd that April be proclaimedas “Fair Housing Month” in the
City of Lufkin. A unanimousaffirmative vote was recorded.

5. PUBLIC HEARING - TAX ABATEMENT - CHROMIUM CORPORATION

Mayor Bronaugh opened Public Hearing to consider a request of Chromium
Corporationfor a tax abatementfor the expansionof the existing facility locatedat
2602 SpenceStreet.

City ManagerMaclin statedthat included in the Council packet is a memorandum
from the Planning Departmentalong with a letter of requestfrom Chromium
Corporationand a proposedTax Abatementagreementwith a map identifying the
locationof the property for abatementconsideration. City ManagerMaclin stated
that also included is the application denoting all the answersto the questions
relating to eligibility andcriteria for triggeringthe Tax Abatement.
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Raul Holguin, VP andGeneralManagerof Chromium Corporation, was presentto
representthe request. Mr. Holguin statedthat hewantedto thank the City Council
for considerationof the Tax Abatement. Mr. Holguin statedthat Chromium
Corporation is growing considerablyand is consideringlocating their expansion
facility in Lufkin adjacentto their existing property at 2602 Spence. Mr. Holguin
statedthat this new businesswill more thandoubletheir capacityto produceEMI-
RFI shielding products. Mr. Holguin statedthat basically theseproductsare to
protect electronicenclosuresagainstemissions. Mr. Holguin statedthat someof
Chromiums’scustomersare Motorola, Nokia, Apple, and Compaq. Mr. Holguin
statedthat Chromium is expectedto grow about 100% this year and thereonabout
50%.

Mayor BronaughclosedPublic Hearing.

6. ORDINANCE - TABLED - SECOND READING - ZONE CHANGE

-

APARTMENT TO MANUFACTURED DWELLING DISTRICT - LOTS 1 THRU 5

-

LOTS 16 THRU 18 - LOTUS LANE VILLAGE ADDITION - LOTUS LANE

-

GERALDINE BRADFORD - FRED WALKER

Mayor Bronaughstatedthat the next item for considerationwas SecondReadingof
an Ordinance for a Zone Changefrom “A” Apartment to “MD” Manufactured
Dwelling District on lots 1 through 5 and lots 16 through 18 of the Lotus Lane
Village Addition generallylocatedat 2902 through2706 and 2402 through2300Lotus
Laneasrequestedby Geraldine Bradfordon behalfof FredWalker.

City ManagerMaclin statedthat this requestwasapprovedby a 6-0 vote on First
Readingby Council. City ManagerMaclin statedthat Council has on the table a
letter faxed to the City from Goodwin-Lasiterrepresentingthis project, and they are
requestingsince thereare fewer than six Councilmemberspresenttoday, that this
requestbe tableduntil the nextCouncil meeting.

Motion wasmadeby CouncilmemberDon Boyd and secondedby Councilmember
Bob Bowman that zone change from “A” Apartment to “MD” Manufactured
Dwelling District on lots 1 through 5 and lots 16 through 18 of the Lotus Lane
Village Addition generallylocatedat 2902 through2706and2402 through2300 Lotus
Lane as requestedby GeraldineBradford on behalf of Fred Walker be tabled. A
unanimousaffirmative vote was recorded.

7. ORDINANCE - APPROVED - SECOND READING - ZONE CHANGE

-

RESIDENTIAL LARGE SINGLE FAMILY & SPECIAL USE (PARKING LOT) TO
COMMERCIAL - LOOP 287 BETWEEN PAUL AND LUFKIN AVENUE - TOM
GANN - JACK HICKS

Mayor Bronaughstatedthat the next item for considerationwasSecondReadingof
an Ordinancefor a zonechangefrom “RL & SU” ResidentialLargeSingle Family &
SpecialUse (ParkingLot) to “C” Commercialon property locatedon the westsideof
Loop 287 betweenPauland Lufkin Avenuesasrequestedby Tom Gannon behalfof
JackHicks.

Motion was made by Councilmember Bob Bowman and seconded by
Councilmember Don Boyd that Ordinanceto changethe zoning from “RL & SU”
ResidentialLarge SingleFamily & SpecialUse (ParkingLot) to “C” Commercialon
property locatedon the westside of Loop 287 betweenPaul andLufkin Avenuesas
requestedby Tom Gannon behalf of JackHicks be approvedon Secondand Final
Readingas presented. A unanimousaffirmative vote wasrecorded.

8. ORDINANCE - APPROVED - SECOND READING - CANCELLATION OF CITY
ELECTION

Mayor Bronaughstatedthat the next item for considerationwas SecondReadingof
an Ordinancecancellingthe RegularCity Electionof May 3, 1997.
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Motion was made by Councilmember Tucker Weems and seconded by
CouncilmemberJackGorden,Jr. that Ordinancecancellingthe RegularCity Election
of May 3, 1997 be approvedon Secondand Final Readingas presented. A
unanimousaffirmative vote wasrecorded.

9. AMENDMENT - APPROVED - SECOND READING - DOWNTOWN PARKING
ORDINANCE

Mayor Bronaughstatedthat the next item for considerationwasSecondReadingof
an Ordinanceamendingthe Downtown ParkingOrdinance.

Motion was madeby CouncilmemberDon Boyd and secondedby Councilmember
Bob Bowman that the Amendment to the Downtown Parking Ordinancebe
approvedon Secondand Final Readingas presented. A unanimousaffirmative
vote wasrecorded.

10. ORDINANCE - APPROVED - FIRST READING - TEXAS MUNICIPAL
RETIREMENT SYSTEM - RESTRICTED PRIOR SERVICE CREDIT TO EMPLOYEES

Mayor Bronaugh statedthat the next item for considerationwas an Ordinance
authorizing and allowing underthe Act governingthe TexasMunicipal Retirement
Systemrestrictedprior servicecredit to employeeswho aremembersof the system
for servicepreviously performedfor various other public entities for which they
have not received credited service; and establishing an effective date for the
Ordinance.

City ManagerMaclin statedthat this Ordinancewas tabled at last meeting at the
requestof Council to allow for further review. City Manager Maclin stated that
basically it provides an opportunity for employee who have worked in other
governmentalentities that are on the approvedlist (the State teachersretirement
system,the Stateand County employeesareother municipalities). City Manager
Maclin statedthat this is to allow the employeetheir time that they worked at the
otherentity towardsthe thresholdtowardsretirement,in thecaseof the City it is 20
years. City ManagerMaclin statedthat this doesnot financially impact the City by
increasingin any way the contribution for retirement,but allows the employeeto
take five yearswith anotherentity plus 15 yearswith the City to meet the 20 year
threshold.

Motion was made by Councilmember Tucker Weems and secondedby
CouncilmemberJackGorden,Jr. that Ordinanceauthorizing and allowing under
the Act governingthe Texas Municipal RetirementSystemrestrictedprior service
credit to employees who are membersof the system for service previously
performed for various other public entities for which they have not received
credited service be approvedon First Reading as presented. A unanimous
affirmative votewasrecorded.

11. ORDINANCE - DENIED - ZONE CHANGE - CENTRAL BUSINESS TO
CENTRAL BUSINESS. SPECIAL USE (PRIVATE CLUB) - 109/111E. SHEPHERD

-

DARRELL BARNHILL - SERVICE DATSUN, INC

.

Mayor Bronaugh statedthat the next item for considerationwas the requestof
Darrell Barnhill on behalf of ServiceDatsun, Inc. for a zone changefrom “CB”
Central Businessto “CB, SU” Central Business,Special Use (Private Club) on
propertyat 109/111E. ShepherdStreet.

City ManagerMaclin statedthat included in the Council packetis the memorandum
of explanationrelatingto this request. City ManagerMaclin statedthat this request
comes to Council from the Planning and Zoning Commissionon a 5-1 vote to
recommendapprovalof the SpecialUsePermit with the following conditions: That
the SpecialUsePermit is for the saleof alcoholicbeverageonly in conjunctionwith
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a full servicerestaurantfacility; and shallnot be construedas allowing the structure
to be usedin a mannerwhich constitutesa night club, tavern,lounge,dancehall or
commercial amusementestablishment.

Darrell Barnhill apologizedfor his absenceat last meeting. Mr. Barnhill statedthat
whathe is proposingto do at 109 E. Shepherdin theold EspressoStationbuilding is
to open a restaurantthat will be calledDoc’s Downtown. Mr. Barnhill statedthat
he is proposingto servedrinks therebecausehe hasbeenin the restaurantbusiness
for the past 10 yearsandas time wearson it becomesharderand harderfor a small
man to go into the restaurantbusinessand makeit. Mr. Barnhill statedthat a
restaurantownerhasto competeat every level, andhe believesthat it is imperative
that he be ableto servedrinks along with meals. Mr. Barnhill statedthat he will
have a full menu with over 20 items at this time, specializing in smoked meats
(pork, beef, chicken, turkey), and will have an extensiveline of saladsfor the
downtown lunch crowd. Mr. Barnhill statedthat the previous owners of the
restaurantleft behinda $15,000 woodburning pizza oven which he will be utilizing
and servingpizza.

PastorJosephineHughesof the Covenantof Love OutreachMinistry statedthat she
was presentto protestalcohol near a church. Ms. Hughesstatedthat alcohol has
beenallowed over and over again. Ms. Hughesstatedthat shehasgonewithout
notice and hasbeendeclaredto be a churchevenby the City Council, but yet is not
respectedas a church. Ms. Hughesstatedthat as citizlens of the community and
taxpayers,shebelievesthat the churchneedsa little consideration. Ms. Hughes
statedthat, in her opinion, it is not right to continue to open establishmentsthat
servealcohol nearthe church. Ms. Hughesstatedthat shedid not carehow many
feet it involved, one suchrestaurantis acrossthe streetandnow this restaurantthat
will serve alcohol is next to her building. Ms. Hughesstated that when Mr.
Barnhill walks out his backdoor he will stepon her property. Ms. Hughesstated
that either way, sheis enclosed. Ms. Hughesstatedthat what shewantedto say
todayis that this life will passawayandwhat we do for Christ will last. Ms. Hughes
statedthe Council cancontinue to do what they aredoing, it did not matter to her,
but sheis taking her standon the Lord’s side. Ms. Hughesstatedthat asof today,
sheis letting Council know that their souls are more valuablethan alcohol, it is
morevaluableto get soulssavedthanit is to takeanotherdrink. Ms. Hughesstated
that Council did not allow alcohol at the church down the street (First Christian
Church),but are now allowing it aroundher and in front of her and in everyway
that shecanturn. Ms. Hughesstatedthat shewasaskingCouncil in the nameof
Jesusnot to approvethe SpecialUse Permit today, not to passit becauseit is not
right and it is not legal. Ms. Hughesstatedthat loop holes or no loop holes,Jesus
also workedin loop holes.

Ms. Hughesreqestedthe peoplewho supporther to stand. Eight people,including
Ms. Hughes, stood.

CouncilmemberBoyd statedthat accordingto the TexasAlcoholic BeverageCode,a
business selling alcohol should be 300’ feet from a church or school.
CouncilmemberBoyd stated that this restaurantis 210’ feet from the church.
CouncilmemberBoyd statedthat a variancecould be granted,which the Council did
for Roma’s. CouncilmemberBoyd statedthat the thing that disturbs him is when
the requestfrom CasaTomasin the old Sambo’sbuilding wantedto sell alcohol it
was denied and the building was well over 300’ from the First Christian Church.
CouncilmemberBoyd statedthat peoplecameto the meetingagainstthe SpecialUse
Permit and Council deniedthe permit. CouncilmemberBoyd askedif thereare two
sets of rules; the big churchesget what they want and the little churchesare
overlooked. CouncilmemberBoyd statedthat it looks as if Council is setting dual
standards. CouncilmemberGordenstatedthat he voted againstthe requeston
SouthFirst, but it is one of the votesthat he hasregrettedthemost sincehe hasbeen
on Council. CouncilmemberGordenstatedthat he did not vote the way he did
becauseof the church,but becauseof the neighborhood,and the peoplethought the
SpecialUsePermit shouldn’t be allowed. CouncilmemberGordenstatedthat if he
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had it to do over againhe would vote differently.

StephenAbrahamstatedthat the TABC doesallow a city to establishthe 300’ rule,
but that sameCode saysthat a variancecanbe grantedif oneof the six reasonsare
noted. Mr. Abrahamstatedthat in therequestfor Roma’s, and this request, it was
askedthat thesesix reasonsbe consideredand seeif oneof them applies so Council
is enabledto grant a varianceto the 300’ rule. City ManagerMaclin statedthat this
information can be found on page4A of the Planning & Zoning minutes that was
included in the packet information.

In responseto questionby CouncilmemberBowman, Mr. Abrahamstatedthat this
recommendationfor a SpecialUse Permit hasbeen sentto Council with approval
with the condition, which was also put on Roma’s, that if they stop serving as a
restaurantthey lose their ability to servealcohol.

Motion was made by Councilmember Bob Bowman and seconded by
Councilmember Jack Gorden,Jr. that Ordinancefor a zone changefrom Central
Businessto Central Business,SpecialUse (PrivateClub) on propertyat 109/111 E.
ShepherdStreetasrequestedby Darrell Barnhill on behalfof ServiceDatsun,Inc. be
approvedon First Readingaspresented.

The following vote was recorded:

Aye: CouncilmembersBowman,Gorden,andMayor Bronaugh
Nay: CouncilmembersBoyd and Weems

Mayor Bronaughstatedthat motion failed for lack of four affirmative votes.

City Manager Maclin statedthat Mr. Barnhill can reapply and the only way the
outcomewould be different is if thereare four affirmative votesfrom Council.

12. ORDINANCE - APPROVED - FIRST READING - ZONE CHANGE

-

RESIDENTIAL MEDIUM SINGLE FAMILY TO APARTMENT - 1012 KURTH
DRIVE - MALCOLM MCKINLEY

Mayor Bronaughstatedthat the next item for considerationwasrequestof Malcolm
McKinley on behalfof Virginia Lewis to changethe zoning from “RM” Residential
Medium Single Family to “A” Apartment on property locatedat 1012 Kurth Drive
betweenSayersandLakeview Streets.

City ManagerMaclin statedthat this item was addressedby the Planning& Zoning
Commissionyesterdayso, therefore,the recommendationis on the Council table
before Councilmembers. City ManagerMaclin statedthat this is a unanimous
recommendationof approvalby P&Z asrequested.

In responseto questionby Councilmember Boyd, Mr. McKinley statedthat the
propertyfor the proposedzonechangeis right nextdoor to Ministry in Action going
towardsSayersStreet. Mr. McKinley statedthat at the presenttime thereis a house
on the propertyandMrs. Lewis plans to havethehousemoved.

Motion was made by Councilmember Tucker Weems and seconded by
CouncilmemberBob Bowman that Ordinancefor zone changefrom Residential
Medium Single Family to Apartment on property located at 1012 Kurth Drive
betweenSayersand Lakeview Streetsasrequestedby Malcolm McKinley on behalf
of Virginia Lewis be approvedon First Readingaspresented. A unanimous vote
wasrecorded.

13. ORDINANCE - APPROVED - FIRST READING - TAX ABATEMENT

-

CHROMIUM CORPORATION - 2602SPENCE STREET

Mayor Bronaugh stated that the next item for consideration was request of

4/15/97 5



Chromium Corporationfor tax abatementfor the expansionof the existing facility
locatedat 2602SpenceStreet.

Motion was madeby CouncilmemberDon Boyd and secondedby Councilmember
JackGorden,Jr. that Ordinancefor Tax Abatementas requestedby Chromium
Corporationfor the expansionof the existingfacility locatedat 2602 SpenceStreetbe
approvedon First Readingas presented. A unanimousaffirmative vote was
recorded.

14. REOUEST - TABLED - INTERCONNECTION FOR EMERGENCY WATER USE
- M & M WATER SUPPLY CORPORATION

Mayor Bronaughstatedthat the next item for considerationwas a requestof M & M
Water Supply Corporation for interconnectionwith the City of Lufkin for
emergencywateruse.

City ManagerMaclin statedthat included in the Council packetis a memorandum
from the City Engineergiving an overview of this request. City ManagerMaclin
statedthat alongwith the memorandumof explanationis the actualletter of request
from M & M Water Supply Corporation. City Manager Maclin statedthat this
interconnectwill be usedfor emergencypurposesonly. City ManagerMaclin stated
that the City hashad a similar agreementwith the CentralWater Supply for several
yearsand hasneverexercisedtheagreement. City ManagerMaclin statedthat this
is an agreementthat the water supply corporationsutilize to help meet the
regulatoryrequirementswith TexasNatural ResourceConservationCommission.

In responseto questionby Mayor Bronaugh,City ManagerMaclin statedthat the
City hasan agreementto sell water to Huntington, but with Central the agreement
is for an emergencyinterconnect.

In responseto questionby CouncilmemberGorden,City ManagerMaclin statedthat
someonefrom Central will have to makethe requestto the City, and the City
would determineif it is indeed an emergency, and that typically it would be
mechanicalfailure, pumps down, or somethingof this nature. Councilmember
Gordenstatedthat if the City of Lufkin is having water problemsof its own, then
the City is underno obligationto supplywaterto a watersupplycorporation.

Motion was made by Councilmember Tucker Weems and seconded by
CouncilmemberBob Bowman that requestof M & M Water Supply Corporation
for interconnecitonwith City of Lufkin for emergencywaterusebe tabledandthat a
contractbe written and brought back to Council for consideration. A unanimous
affirmative votewasrecorded.

15. AUDIT REPORT - APPROVED - ALEXANDER, LANGFORD & HEIRS

Mayor Bronaughstatedthat the next item for considerationwas the Audit Report
for the City of Lufkin aspreparedby Alexander,Langford & Heirs.

City Manager Maclin statedthat Richard Rudel of Alexander, Langford & Heirs
would give an overview of the audit andanswerquestions.

Mr. Rudel statedthat membersof his firm had gone over the audit report with the
City staff and CouncilmemberWeems. Mr. Rudel statedthat this is a good audit,
and he would point out somecommentsthat were madeduring the audit. Mr.
Rudel stated that a comment from the managementletter or a suggestionfor
improvementis in regards to centralizinggrantaccounting. Mr. Rudel statedthat
he is recommendingto staff that they modify the grant accountingso that one
personor one department is basically in chargeof the accounting. Mr. Rudel
statedthat the would like to point out the suggestionsthey aremaking in regardto
reportable conditions and they are to record amortization and accretion of
premiums and discounts. Mr. Rudel statedthat the discounts have not been
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amortized. Mr. Rudel statedthat they would also suggestways to improve
proceduresfor grant reporting. Mr. Rudel statedthat he would suggestthat the
grantexpendituresbe separatedto differentiatebetweengrantsandgrantprograms.

Mr. Rudel statedthat their next commentis on fixed assetsand recommendsthat all
generalfixed assetsandenterprisefund property,plant andequipmentadditionsbe
capitalizedon the generalledger. Mr. Rudelstatedthat the nextcommentis on the
bank reconciliationprocess,andhe feels that this is an isolatedoccurrence,and they
are recommendingthat reconciliation be prepared timely and any unlocated
differencesbe resolvedduring the reconciliationprocess.

Mr. Rudel stated that they are recommendingthat the interfund accountsbe
balancedon a monthly basisand adjustmentsmadefor any differences.

Mr. Rudel statedthat asnormalin an audit report, thereare the combinedfinancial
statements,the notesto the financial statementsand in the middle of the report is
the combining statementswhere the details are shown as far as combining the
financial statementsfor the combinedreport. Mr. Rudel statedthat thereis also
someadditional information on the City’s insurance,the waterand sewerratesand
systemconnections.

City ManagerMaclin statedthat City staff did provide a responseto the discrepancies
noted by the auditing firm as to how they will go about correctingthem. City
ManagerMaclin statedthat staff hasalso discussedthe centralizationof the grants
administrationand discussedthe fact with Mr. Rudeland Mr. Weemslast week that
sinceDecemberstaff hasbeenunableto securesomeoneto meet the qualifications
of the Internal Auditor position. City ManagerMaclin statedthat staff is seekingto
move forward today by transferringsomeof the funds from the Internal Auditor
budget to create a grants administrator clerk’s position in the Accounting
Departmentto specifically addressthis need. City ManagerMaclin statedthat if
there is no objection from Council staff will move forward in that area. City
Manager Maclin statedthat staff hasadvertised since Decemberin the Houston
Chronicle and the Dallas Morning News and have been unable to secure an
applicantwho meetsthecriteria of thejob description. City ManagerMaclin stated
that, in his opinion, this would bea wiseuseof the funds that are alreadyallocated
to go aheadandhire a grantsadministrationclerk.

CouncilmemberWeemsstatedthat this is a very good audit, and that he had a very
satisfactorymeetingwith Mr. Rudelwho answeredall of his questions.

Motion was made by Councilmember Tucker Weems and secondedby
CouncilmemberJackGorden,Jr. that audit report by Alexander,Langford & Heirs
be approvedaspresented. A unanimousaffirmative votewasrecorded.

16. TEMPORARY WAIVER - APPROVED - PENAL ORDINANCE 110 - SALES ON
PUBLIC SIDEWALKS - DOWNTOWN HOE DOWN - MAIN STREET

Mayor Bronaughstatedthat the next item for considerationwastemporarywaiver
of Penal Ordinance110 regardingsale of items on public sidewalks for Saturday,
April 19th - DowntownHoeDown sponsoredby Main Street.

City ManagerMaclin statedthat includedin the Council packetis a memo from the
Main StreetDepartmentrequestingthis temporarywaiver for Saturday,April 19th,
with the waiver beginningFriday afternoonat 5:00 p.m. and ending at Saturday,at
6:00 p.m. City ManagerMaclin statedthat this will be applicablestrictly for those
vendorswho arepartof the DowntownHoe Down event.

Motion was made by Councilmember Bob Bowman and seconded by
Councilmember Jack Gorden,Jr. that temporarywaiver of PenalOrdinance110
regardingsale of items on public sidewalks for Saturday,April 19th - Downtown
Hoe Down sponsoredby Main Streetbe approvedas presented. A unanimous
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affirmative votewas recorded.

17. AUTHORIZATION - APPROVED - APPROPRIATION OF FUNDS

-

INSURANCE LOSS FUND - ASPHALT PATCHING MACHINE

Mayor Bronaughstatedthat the next item for considerationwas authorizationto
appropriate funds from the Insurance Loss Fund to replace asphalt patching
machine.

City ManagerMaclin statedthat includedin the Council packet is a memorandum
from the Director of Public Worksregardingthis item. City ManagerMaclin stated
that a few months back therewasa fire at the City garagethat destroyedthis AMZ
asphaltpatchingmachine. City ManagerMaclin statedthat the machinehad some
liquid asphalting petroleum material in it and a repair was attempted to be
completedwith a welding machineand a sparkfrom the welding machinecaught
the patchingmachineon fire and injured one of the shop maintenancepersonnel
and destroyed the machine. City Manager Maclin stated that the Street
Departmentis havinga difficult time keepingup with all the patchingsincethe rain
and bad weather,and staff is seekingCouncil’s permissionto replacethe machine.
City ManagerMaclin statedthat in order to do that staff will needapproximately
$50,000from the InsuranceLossFund to accomplishthis. In responseto questionby
Mayor Bronaugh,City ManagerMaclin statedthat themachineis four yearsold.

In responseto questionby CouncilmemberBowman, City Manager Maclin stated
that the City hasliability insurance,not a comprehensive-typeinsurance. City
Manager Maclin stated that the City is basically self-insured on most of the
equipment,which is a lot cheaperin the long run.

Photographs of the damaged asphalt machine were passed around to
Councilmembers.

In responseto questionby City ManagerMaclin, Mr. Mayfield statedthat the current
balancein the InsuranceLossFund is $284,395.57.

Councilmember Gorden stated that he thought that this request should be
approved,but that he would like to get a plug in for the Fund. City Manager
Maclin statedthat whenthe InsuranceLossFundwas created, it wascreatedfrom
whatwascalleda windfall of tax becausethesalestax basewasexpandedby the State
Legislature,and Council took advantageof that and earmarkedseveralhundred
thousanddollars of thosefunds to be used for the InsuranceLoss Fund. City
Manager Maclin statedthat there is legislation currently being consideredby the
StateLegislaturewhich would expandthe salestax, and if that salestax is expanded
the City will have the option and/or the public of Lufkin will have the option to
give input into how that “windfall” increasedsalestax shouldand could be spent.

City Manager Maclin stated that he understandsCouncil’s concern about the
shrinkageof the InsuranceLoss Fund from its original start up in 1988, and he
likewise thinks that otherways shouldbe found to keepthe Fund “healthy” so that
we havethe opportunity for situationslike this to havea Fundto draw upon.

In responseto questionby CouncilmemberGorden,City ManagerMaclin statedthat
the InsuranceLoss Fundhasnot receivedadditional funds, but therehave beena
numberof times that it hasbeenconsideredin a Decision Package,none of which
hasscoredhigh enough.

Motion was made by Councilmember Jack Gorden, Jr. and seconded by
CouncilmemberDon Boyd that authorization to appropriate funds from the
InsuranceLoss Fund in the amount of $50,000 to replacethe asphaltpatching
machinebe approvedaspresented. A unanimousaffirmative votewasrecorded.

4/15/97 8



18. AUTHORIZATION - APPROVED - CONTRACT RENEWAL - GOODWILL
INDUSTRIES - PARK CLEANING & LITTER REMOVAL

Mayor Bronaughstatedthat the next item for considerationwas authorizationto
renew the contractwith Goodwill Industriesfor cleaningand removing litter from
City parks.

City ManagerMaclin statedthat included in the Council packetis a memo from the
Assistant City Manager requestingCouncil’s authorizationto renew the contract
with Goodwill Industries. City Manager Maclin statedthat the City is given
authorizationto utilize this program underthe HumanResourcesCode Chapter
122: Committee on Purchasesof Products and Servicesof Blind and Severely
Disabled Persons. City Manager Maclin statedthat staff recommendationis to
approvethe contractwith Goodwill Industriesin the amount of $12,129.60for litter
and cleaning in Lufkin City Parks. City Manager Maclin statedthat this is a
decreasefrom last yearbecausea small portion of the areahasbeenremovedand is
park of the Kiwanis Park/GraceDunn RichardsonPark/AzaleaTrail areathat will
be doneby part time help andseasonalhelp during thesummer.

Motion was madeby CouncilmemberDon Boyd and secondedby Councilmember
Bob Bowman that the contract with Goodwill Industries for cleaning and
removing litter from City parks in the amount of $12,129.60be renewed. A
unanimousaffirmative vote wasrecorded.

19a. BID - APPROVED - ONE TON TRUCKS W/UTILITY BODIES - WATER
UTILITY DEPARTMENT - BARRETT BROS.MOTORS

Mayor Bronaughstatedthat the next item for considerationwas bids for three (3)
one ton trucks with utility bodiesfor the Water Utility Department.

City ManagerMaclin statedthat this is a budgeteditem for the currentfiscal yearand
the staff recommendationis to award the low bid of Barrett BrothersMotors in the
amount of $20,134.74per unit. City Manager Maclin statedthat $23,000 was
allocatedin the DepreciationFund for thesetrucks.

Motion was made by Councilmember Bob Bowman and seconded by
CouncilmemberJackGorden,Jr. that bid of Barrett BrothersMotors in the amount
of $20,134.74eachbe approvedas submitted. A unanimousaffirmative vote was
recorded.

19b. BID - APPROVED - SECURITY SYSTEM - POLICE DEPARTMENT - CITY
HALL - B & D SECURITY SERVICES

Mayor Bronaughstatedthat the next item for considerationwasbids for a security
systemfor the PoliceDepartmentandCity Hall.

City Manager Maclin statedthat included in the Council packet is a memo and
recommendationon this particular item, which was a budgeteditem that came
through the Police Departmentto replacetheir outdatedand antiquatedclosed
circuit televisionsystemfor securitycoverage. City ManagerMacun statedthat last
summerit was agreedthat while this systemwas being purchasedfor the Police
Departmentnow would be the appropriatetime to expandthecoverageof the closed
circuit television systemto include the first floor of City Hall for protectionof the
valuable art collection, as well asprovide someadditional security for the Utility
Collection’s office window.

City ManagerMaclin statedthat the staff recommendationis to awardthe low bid of
B & D SecurityServicesin the amountof $17,211.

David Cochran,Director of Purchasing,statedthat the difference in the bids is the
warranty;onebid includes two years labor. Chief Collins statedthat he is pleased
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with the new system.

Motion was made by Councilmember Tucker Weems and seconded by
Councilmember Don Boyd that bid of B & D Security Servicesin the amount of
$17,211be approvedas submitted. A unanimousaffirmative vote wasrecorded.

20. BID - APPROVED - WATER WELL #13 - LAYNE TEXAS

Mayor Bronaughstatedthat the next item for considerationwas the award of bids
for newwaterwell #13.

City ManagerMaclinstatedthat staff receivedtwo bids on March27th. City Manager
Maclin statedthat this well is part of the capital improvementsprogramfor the
summerto expandthe capacityof the groundwater system. City ManagerMaclin
statedthat the staff recommendationis to award the low bid of LayneTexasin the
amount of $415,000.

In responseto questionby CouncilmemberBowman, Mr. Wright statedthat this
well is located one mile of north of the existing well #12, which is on FM 843,
behind the Allentown Church.

Motion was made by Councilmember Bob Bowman and seconded by
Councilmember JackGorden,Jr. that bid of Layne Texasin the amountof $415,000
be approvedassubmitted. A unanimousaffirmative vote wasrecorded.

21. EXECUTIVE SESSION

Mayor Bronaugh recessedRegular Sessionat 6:05 p.m. to enter into Executive
Session.Mayor Bronaugh reconvenedthe meeting at 6:30 p.m. and statedthat
Council had discussedattorney/clientand real estatematters. No decisionswere
made.

22. SALE OF PROPERTY - APPROVED - WHITE HOUSE DRIVE

Mayor Bronaughstatedthat the next item for considerationwasselling a portion of

property on White HouseDrive.

City ManagerMaclin statedthat this is a 1.8 acreparcelportion of an eight acretract
owned by the City on White HouseDrive adjacentto the elevatedwater storage
tank which wasbuilt threeyearsago. City ManagerMaclin statedthat this pieceof
property will be isolated or cut off from the remainder of the property by a
subdivisionthat is going in. City ManagerMaclin statedthat it is staff’s opinion
that it is in theCity’s bestinterestto go aheadandsell this parcelof land; by selling it
now it will be eligible to be includedin a PlannedUnit Developmentfor the whole
subdivision. City ManagerMaclin statedthat staff recommendationis to sell this
land at the appraisedvalue of $18,100 and also included in that are some extra
previouslyagreeduponrequirementsfor the street,asagreeduponby the developer
andthe City Engineer.

Motion was made by Councilmember Bob Bowman and seconded by
CouncilmemberJackGorden,Jr. that a portion of propertyon White HouseDrive
be sold for the appraisedvalue of $18,100, and someadditional streetwidth and
material selection as previously agreedupon by the City Engineer and the
developer. A unanimousaffirmative vote was recorded.

23. COMMENTS

City ManagerMaclin statedthat the City’s annualEmployee’sAwards Banquetwill
be heldon Thursdaynight at 6:30 p.m. at the Civic Center.

City ManagerMaclin statedthat the TML Region 16 quarterlymeetingwill be held
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in Nacogdochesat the FredoniaInn on Tuesday,April 29 at 6:30 p.m.

Mayor Bronaugh reminded Councilmembersof the Downtown Hoe Down on
Saturday,April 19, and that Sundayis EarthDay at theZoo.

24. Therebeing no further businessfor consideration,meetingadjournedat 6:35
p.m.

Louis A. Bronaugh- Mayor
AT~~

1’
Atha Stokes- City Secretary
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