
MINUTES OF THE REGULAR MEETING OF THE CITY COUNCIL OF THE CITY OF
LUFKIN, TEXAS HELD ON THE 1st DAY OF MARCH. 2005

On the 1st dayof March2005,theCity Council of theCity of Lufkin, Texasconvenedin a RegularMeeting
in theCouncil Chambersof City Hall with thefollowing members,thereofto wit:

Louis Bronaugh
RoseFameBoyd
R. L. Kuykendall
Lynn Tones
Don Langston
JackGorden,Jr.
PaulL. Parker
ReneeThompson
RobertFlournoy
KeithWright
KennethWilliams
Don Hannabas
LarryBrazil
David Koonce
ScottMarcotte
DougWood
DorothyWilson
Jim Wehmeier
RhondaMcLendon
BeaufordChapman
StevePoskey
HaroldCottle

beingpresent,and

DennisRobertson

Mayor
Mayorpro tem
Councilmember,WardNo. 1
Councilmember,WardNo. 3
Councilmember,WardNo. 4
Councilmember,WardNo. 5
City Manager
City Secretary
City Attorney
City Engineer
PublicWorksDirector
Director-ParksandLeisureServices
PoliceChief
Directorof HumanResources
Asst. PoliceChief
Directorof Accounting
City Planner
Directorof EconomicDevelopment
Directorof Animal Control
Directorof Inspection
StreetDepartment,Superintendent
Lieutenant,PoliceDept.

Councilmember,WardNo. 6

beingabsent,whenthefollowing businesswas transacted:

1. Themeetingwasopenedwith prayerby ReverendThomasDan,Angel of JoyLutheranChurch.
2. Mayor Louis Bronaugh welcomedvisitors present. CoundilmemberLynn Tones recognizedLHS

studentswho werepresentsatisfyingtheirgovernmentclassrequirement.

3. APPROVAL OF MINUTES

Minutesof the RegularMeeting on February15, 2005 were approvedon a motionby Councilmember
Lynn Tones,andsecondedby CouncilmemberR. L. Kuykendall. A unanimousaffirmative vote was
recorded.

OLD BUSINESS:

4. SECONDREADING OF AN ORDINANCEAN ORDINANCE AMENDING SECTION91.047

:

CONCERNINGIMPOUNDED ANIMALS BEING HELD ON COMPLAiNT; OF THE CODE
OF ORDINANCES OF THE CITY OF LUFKIN~ESTABLISHING AN EFFECTIVE DATE
AND REPEALING ALL ORDINANCES OR PARTS THEREOF IN CONFLICT HEREWITH

Mayor Louis Bronaughstatedthat the next item for considerationwas the SecondReadingof an
OrdinanceamendingSection9 1.047: concerningImpoundedAnimals Being Held on Complaint; of
the Code of Ordinancesof the City of Lufkin; establishingan effective date and repealingall
Ordinancesor partsthereofin conflict herewith. City ManagerPaul Parker statedthat Council had
this itembeforethemin thelastmeetingandaddedthat this Ordinancewould allowtheCity Municipal
Courtsto hold animalsfrom being releasedto their ownersuntil the Court has disposedof the case
beingfiled.

CouncilmemberRose Fame Boyd movedto approve on SecondReadingan Ordinanceamending
Section91.047:concerningImpoundedAnimals BeingHeld on Complaint; of theCodeof Ordinances
of the City of Lufkin; establishingan effectivedateandrepealingall Ordinancesor partsthereofin
conflict herewith. CouncilmemberLynn Tonessecondedthe motion. A unanimousaffirmative vote
wasrecorded.



NEW BUSINESS:

5. ISSUED A PROCLAMATION TO BROOKSHIRE BROS. FOR BEING AN EXEMPLARY
CORPORATESPONSOROF FAMILY ENTERTAINMENT, PATRIOTISM. AND HOLIDAY
ATMOSPHERE FOR THE CITIZENS OF LUFKIN, TEXAS.

Mayor Louis Bronaughstatedthat the next item for considerationwas thepleasureof being ableto
recognizeindividuals andcompaniesthat havedonean outstandingjob in affecting the qualityof life
for the Citizens of Lufkin. Mayor Bronaughaddedthat the City would issue a Proclamationto
BrookshireBrothersforbeingan exemplarycorporatesponsorof family entertainment,patriotism,and
providinga holiday atmospherefor the citizens of Lufkin, Texas. Mayor Bronaughthen read the
Proclamationto those in attendanceand proclaimedMarch 1, 2005 as a day of recognitionfor
Brookshire Brothers as an exemplary corporatesponsor of family entertainment,patriotism, and
holiday atmosphere.Mayor Bronaughthen presentedthe Proclamationto JackGabriel, Executive
Vice-President of Retail Operationsfor Brookshire Brothers along with Jerry Johnson, Chief
AdministrativeOfficer, DonnyJohnson,Chief Financial Officer, Kevin Flanagan,Vice Presidentof
Marketing,Kim McClung,Director of PublicRelationsandLarry Negron,Directorof Petroleum.

JackGabriel, ExecutiveVice-Presidentof Retail Operations,statedthat BrookshireBrothers was
surprisedthat theCity was honoringtheir Company. Mr. Gabrieladdedthat on behalfof Brookshire
Brothersandthe6000employeeswho work there,hewas pleasedto accepttheawardandthankedthe
City of Lufkin for honoringthem. Mr. Gabrielstatedthat almosteleven years ago the Brookshire
Family recruitedhim tocometo workfor themandduring thefirst weekhe workedfor thecompanya
banquetwasheldto honorEugeneBrookshireas“Man of theYear”. Mr. Gabrieladdedthat whenMr.
Brookshireacceptedhis plaquehis words stayedwith him forever. Mr. Gabriel statedthat Mr.
Brookshire’swordswere “Why would you honor someonefor somethingthey were supposedto do
anyway?”, and Mr. Gabriel addedthat the City of Lufkin was honoring BrookshireBrothers for
somethingthat they weresupposedto do. Mr. Gabrielconcludedthat BrookshireBrothersis happyto
be a partof this greatcity andcounty and happythat the City of Lufkin feelsthat wayaboutthemas
theycertainlyfeelthat way abouttheCity.

MayorBronaughstatedthatBrookshireBrothersis a greatassetto the City of Lufkin andalwayshave
been. Mr. Gabriel statedthat BrookshireBrothershopesto continue that tradition andaddedthat
BrookshireBrothershasplans for anotherprogramto beginin the Fall of 2005 and that moredetails
would follow concerningthe program. Mr. Gabriel statedthat BrookshireBrothers had recently
adoptedtheEllen Trout Zoo andthat on Friday, March 4, 2005 almostone hundred(100)Brookshire
Brothersemployeeswould be at the Zoo to help cleananddo repair work to preparethe Zoo for the
SpringSeason. MayorBronaughaddedthat the City of Lufkin is proud of the Zoo andBrookshire
Brothersandespeciallyhappyto bringthetwo togetherfor thebenefitof thecitizensof Luflcin.

6. FIRST READING OF AN ORDINANCE AMENDING THE “FUTURE LAND USE” PLAN -

APPROVED - FOR APPROXIMATELY EIGHT (8) ACRES OF LAND FRONTING
ATKINSON DRIVE. BETWEEN HEMLOCK ROAD AND TRENTON STREET AS
REQUESTED BY ROBERT MASSINGILL AND CARROLL JOHNSON.

MayorLouis Bronaughstatedthat thenext itemfor considerationwas to consideron First Readingan
Ordinanceamendingthe “Future Land Use” plan for approximatelyeight (8) acresof land fronting
Atkinson Drive, betweenHemlockRoad andTrenton Streetas requestedby RobertMassingill and
Carroll Johnson. City ManagerPaulParkerstatedthat City Council usuallyreceivesboththe request
to amendtheMasterPlanalongwith theZoningRequest.City ManagerParkeraddedthat this request
would just be to amendthe MasterPlanandif it is approvedby the City Council a Zoning Request
would more than likely follow in thenearfuture. City ManagerParkerstatedthat the Planningand
Zoning Commissionhad reviewedtherequestand recommendedto Council by unanimousvote to
approveamendingtheMasterPlanto classify the eight (8) acreareaas commercial. City Manager
Parker explainedthat the extent of the change would not involve the entirepropertybut would be
limited to 420 feet from therespectivefront propertylinesalong AtkinsonDrive, which would allow
therearof thepropertyto serveasabuffer limitedto “low densityresidential”use.

CouncilmemberR. L. Kuykendallmovedto approveon First Readingthe Ordinanceamendingthe
“Future Land Use” plan for approximatelyeight (8) acresof landfronting Atkinson Drive, between
Hemlock Road and Trenton Street as requestedby Robert Massingill and Carroll Johnson.
CouncilmemberDon Langstonsecondedthemotion. A unanimousaffirmative vote wasrecorded.

7. PRESENTATION BY STEVE POSKEY, STREET DEPARTMENT SUPERINTENDENT
CONCERNING THE STREET DEPARTMENT “STREET OVERLAY PROGRAM”

Mayor Louis Bronaughstatedthat the next item would be a presentationby Steve Poskey, Street
Department Superintendentconcerningthe Street Department“Street Overlay Program”. City
ManagerPaulParkerstatedthatSteve Poskeyhadoutlined, in theCity Council’s packet,the streets
that theCity of Lufkin proposesthis yearfor theprogramdivided by Ward,length, width andsquare
footagealong with an estimatedcost anda total cost with anticipatedlabor. City ManagerParker
pointedout the entry roadto Kit McConnicoPark that is in poor shapedue to the recentconstruction
andimprovementsthathavebeendonein thePark. City ManagerParkeraddedthatMr. Poskeywould
be happyto answerany questionsthat City Councilmay haveconcerningthis StreetOverlay Project.
City Manager Parker explainedthat Steve Poskeyprovides the City of Lufkin Water and Sewer
Departmentwith a list of streetsto be overlaid.City ManagerParkeraddedthat the WaterandSewer



Departmentthen reviews the water andsewerlines, to determineif they are adequateunder those
streets. City ManagerParkerstatedthat this preventshaving to damagethe previousoverlay of the
street. City ManagerParkeraddedthe City is looking in the next two (2) yearsto identify streetsin
really poor condition. The Water and Sewer Departmentwould then determinewhich lines need
replacinganddo so that year. Then the StreetDepartmentwould overlaythestreetthe secondyear.
City ManagerParkerstatedthat streetsrecommendedfor overlayin the currentOverlay Projecthave
beenreviewedandthewaterandsewerlines arein good condition.

StevePoskeystatedthatCity Staff hadpicked the lowestpavementconditionindex per Ward along
with considerationthat thewater andsewerlines are in goodcondition. Mr. Poskeyaddedthat the
entryto Kit McConnicowould bea recycle.The City staffwould stabilizethe existingmaterials,make
a base,and thenoverlaythe street. Mr. Poskeystatedthat on Ratciff, therewould be concreterepair
and addedthat the price for Ratcliff would be basedon a contract price. Mr. Poskey then
recommendedthatCouncilreferto otherinformationprovidedin theCouncil’spackets.

City CouncilmemberDon LangstonaskedMr. Poskeyif therewaspossiblyenoughtraffic on Platt
Roadto considerwidening theroad. Mr. PoskeystatedthatStaff could investigatethepossibility of
wideningtheroadbut wouldinvolve morethanjustwideningduring overlay.

City CouncilmemberLangstonalso commentedthat he wasconcernedaboutcondition of Deerfield.
Mr. Poskeyexplainedthat thereasonthat severalstreetsin Crown Colonyhadnotbeenoverlaidwas
due to the fact that therewould be waterlinereplacementsin those areasin the nearfutureand the
StreetDepartmentwaswaiting until thatprojectis completedbeforebeginningoverlayingthestreets.

CouncilmemberJackGordenasked for the City to considerbeginning work on Ellis as soonas
possible. Mr. Poskeyexplainedthat this streetis also waiting on the waterlinereplacementbeforeit
couldbeoverlaid.

City ManagerParkerstatedthatStaffwould continueworking on the OverlayProjectbut will look at
Ellis Streetto considerbeginningthe work as soonas possibleandalso lookat PlattRoad to consider
whetherit neededto be widenedandpossiblyredirectmoneyto accomplishthewideningif needed.

8. RESOLUTION AUTHORIZING AN AMENDMENT TO THE 2004/2005 OPERATING
BUDGET - APPROVED - (BUDGET AMENDMENT NO. 12), PROVIDING FOR THE
SUPPLEMENTAL APPROPRIATION OF FUNDS IN THE GENERAL FUND; AND
PROVIDING AN EFFECTIVE DATE

Mayor Louis Bronaugh stated that the next item for considerationwas to consideradopting a
Resolutionauthorizingan Amendmentto the 2004/2005OperatingBudget(BudgetAmendmentNo.
12), providing for the supplementalappropriationof funds in the GeneralFund; andproviding an
effectivedate. City ManagerPaulParkerstatedthat he would like to explain thethreeamendments
thatCouncil would considerduring this Councilmeeting.City ManagerParkerexplainedthat last year
the City wasconcernedthatdueto the economicdevelopmenttax therewould bea needto revisethe
reservepolicy to twenty percent(20%) of the adoptedBudgetto be able to continuecurrent City
services. City ManagerParkeraddedthat due to revenuesincreasingandCity departmentsholding
their expenses,the City endedtheyear with $851,904morerevenuethan wasoriginally anticipated.
City ManagerParkerstatedthat earlier in the year therehad beenseveral transfersthat affected the
GeneralFund. City ManagerParkeraddedthat Councilhad beforethem during this meeting three
proposedamendmentsto the GeneralFund Budget. City Manager Parker explained that these
amendments,if approved,would include the City Hall repairs,the StreetDepartmentMaintenance
Program,anda Hotel/MotelTaxAudit. City ManagerParkerstatedthat if Councilapprovedthethree
amendmentsat this meeting,along with the previously approved amendments,therewould be a
balanceof funds availablein last year’srevenuesover expendituresin the amountof $258,060. City
ManagerParker explainedthat the yearbeganwith a Fund Balanceof $7,582,184. City Manager
Parkeraddedthat the combinationof the $7,582,184in FundBalancealong with theexcessrevenues
of $851,904would leavea total FundBalanceof $8,434,088.City ManagerParkerexplainedthat the
reservepolicy of twenty-fivepercent(25%) of theadoptedGeneralFundBudgetwould be $5,808,286
andaddedthat if Council approvedall of the amendmentsrequestedthe FundBalancewould still
exceedtherequirementby $2,031,958. City ManagerParkerremindedCouncil that this is the first
year that the General Fund will decreaseby approximately $800,000 to fund the economic
developmentprogram. Therefore,Staff is looking at one time expendituresinstead of repetitive
expenses.

City ManagerParkerstatedthat dueto thenumberof problemsthat the City hasexperiencedduring
this year with the drainageprogram, the City hashadseveralmajorrepairsthat had to be addressed.
City ManagerParkerexplainedthat theunplannedprojectsincludedthereplacementof 360 feetof 36”
culvert at JonesPark and 60 feetof 54” culvert and pavementrepair on Live Oak. City Manager
Parkerstatedthat thesetwo projectsalonetotaled$31,000. City ManagerParkeraddedthat the City
hadalso completedstreetmodificationsat Ellis andGaslightMedical Parkwaythat came to a total of
$8,000. City ManagerParkerstatedthatTCEQrecentlycompletedaninspectionof theJonesParkand
Ellen Trout Lakedamsthat resultedin requiringthe City to completeseveralmiscellaneousrepairs.
City ManagerParkerexplainedthat the mostexpensiverepair would be to the concretespillway at
Ellen Trout Lake dam. City ManagerParker stated that the estimatefor theserepairs would be
approximately$15,000. City ManagerParkerconcludedthat all of theabovementionedprojectsalong
with somerequiredmaintenancefor the remainderof the budgetyear would requirean increaseof
$58,000to theStreetDepartmentMaintenanceBudget.



CouncilmemberJackGordenaskedhow oftenTCEQinspectsthe dams. Keith Wright, City Engineer,
explainedthatTCEQ inspectseveryfive (5) yearsbut addedthat this was triggeredby the repairsto
thedams.

CouncilmemberDon Langston moved to adopt a Resolution authorizing an Amendment to the
2004/2005 Operating Budget (Budget Amendment No. 12), providing for the supplemental
appropriationof funds in the GeneralFund; andproviding aneffective date. CouncilmemberR. L.
Kuykendallsecondedthemotion. A unanimousaffirmativevote wasrecorded.

9. CITY HALL BUILDING MAINTENANCE PROPOSAL AND A RESOLUTION
AUTHORIZING AN AMENDMENT TO THE 2004/2005 OPERATING BUDGET

-

APPROVED- (BUDGET AMENDMENT NO. 11),PROVIDING FOR THE SUPPLEMENTAL
APPROPRIATION OF FUNDS IN THE GENERAL FUND AN]) PROVIDING AN
EFFECTIVEDATE

Mayor Louis Bronaugh stated that the next item for considerationwas the City Hall Building
MaintenanceProposalanda Resolutionauthorizinganamendmentto the 2004/2005OperatingBudget
(BudgetAmendmentNo. 11), providingfor the supplementalappropriationof funds in the General
Fundandprovidinganeffectivedate. City ManagerPaulParkerstatedthatCouncilhadbeforethema
detailedlist of the proposedrepairsandmaintenanceitemsfor City Hall. City ManagerParkeradded
that the mostimperativeof all of the itemslisted would be the roofreplacementfor City Hall. City
ManagerParker explainedthat this item would cost appr~ximately$92,400. City ManagerParker
addedthat regardlessof all other itemson the list, theroof repairsare themost importantandasked
Council to considerthis item aboveall others. City ManagerParkerthen askedBeaufordChapman,
Directorof Inspection,to explaintheproposalto theCity Council.

BeaufordChapmanpresenteda slide show to illustrate the needfor numerousrepairsto the City Hall
structure. Mr. Chapmanexplainedthat City Hall is approximatelytwenty (20) yearsold andhashad

only minor repairs occurring sinceit was built in 1985. Mr. Chapmanexplainedthe repairs that
neededto bedoneto theroof andEFIS siding. Mr. Chapmanaddedthat Staff also recommendsthat
the City Hall exteriorbe cleaned,plantersbe patched,caulked,andcleaned,water outletsrepaired,
sidewalksrepaired,the atriumcleaned,gypsumboardceiling repaired,atriumplantsreplaced,exterior
tile replaced,datacablesrerouted,work on aestheticsin administrativebuilding, entranceareaof the
Police Departmentrepaired,and Council Chambersveneerrepaired. Mr. Chapmanexplainedthat
therearemanyelementsinvolved in theproposalas outlinedin theCity Council’spackets.

City ManagerParkeraddedthat KeithBickley would explainthe SecondPhaseof theProposal. Mr.
Bickley statedthatwhenhe beganworking in Communicationsat theLufkin PoliceDepartmentthere
was one computermonitor and oneradio console. Mr. Bickley explainedthat the Lufkin Police
Departmentnow has four computermonitors and the sameradio console. Mr. Bickley statedthat
Lulkin is themostpopulatedandbusiestcity in a twelve(12) county area.Mr. Bickley explainedthat
the CommunicationCenterhandlesapproximatelyonehundred(100)“911” calls daily which is more
than half of all of the othercountiescombined. Mr. Bickley addedthat the CommunicationCenter
takesover40,000emergencycalls in oneyear. Mr. Bicldey explainedthat evenwith the growth in
technology,the CommunicationCentersquarefootagehasnot grownandhasresultedin a crowded
andclutteredwork areafor dispatchers.Mr. Bickley also explainedthat due to thelargevolume of
equipmentthereis a barrierbetweenthedispatcherandthewindow that servesthepublic. Mr. Bickley
explainedthat thereare also problemswith the largevolume of cablesandwiring in the area. Mr.
Bickley concludedthat the CommunicationCenterfor the Police Departmentreally neededto be
renovatedandaskedCity Councilto considertherequestfor PhaseII of theProposal.

City ManagerPaulParkeraddedthat thereis moneyavailableto fund both PhaseI andPhaseII and
would like City Councilto considerboth.

CouncilmemberJackGordenaskedif theStaff hadconsideredfuture spaceplanning. City Manager
Parker explainedthat Staff had indeedconsideredthe future needsfor City Hall and the Police
DepartmentandaddedthatPhaseIII would addresssomeof the needfor additionalspacein thePolice
Department. City ManagerParker addedthat City Hall is in relatively good shapewhere spaceis
concernedbutthe realneedlies in the Police Department.City ManagerParker statedthat Staff had
evenconsideredmoving the Police Departmentto the Civic Center,if theCity eventuallybuilds a
ConventionCenterandvacatesthat facility. CouncilmemberGordenthenaskedaboutthe possibility
of building an EmergencyManagementCenter. City ManagerParker explainedthat Staff had
addressedthis issueby planning to move the HumanResourceDepartmentto the now vacant area
wherethePurchasingDepartmentwaspreviouslylocated. City ManagerParkerstatedthat thevacated
HumanResourceDepartmentwould then be renovatedto becomethe future EmergencyOperations
Center.

CouncilmemberDon Langstonaskedif the renovationof the entire Police Departmentshouldbe
consideredas a separateitem andin one phaseinsteadof breakingit into two phases. Police Chief
Larry Brazil explainedthat thereis extensivework needingto be done to complete the entire
renovationandwould totalapproximately$500,000. Chief Brazil explainedthat PhaseII would total



approximately$70,700andwould alleviatesomeimmediateproblemsin the CommunicationsCenter
andwasbadly needed.Chief Brazil addedthat dispatchwould haveto stay in thecurrent location to
beavailableto thepublic.

CoundilmemberLynn Tonesaddedthat shewould like to seea yearlymaintenanceallocationfor City
Hall. City ManagerParker agreedthat ongoing maintenanceis a realistic concernand should be
addressed.CoundilmemberDon Langstonstatedthathe wishesto seeCouncil set up a “maintenance
reserve”for City facilities. CouncilmemberJackGordenaskedif theCity’s accountingsystemwould
give information on depreciation.City ManagerParkerstatedthat otherfundshavemoneyallocated
for futureneedsbuttherehasnot beenmoneyset asidefor building maintenancefrom the General
Fund. CouncilmemberLangstonaddedthat thereshould be a “MaintenanceFund” earmarkedfor
futurerepairsandneedsfor thefacility.

CouncilmemberLynn Tonesmoved to approvethe City Hall Building Maintenanceproposalto
include PhasesI and II and adopt the Resolution authorizing an amendmentto the 2004/2005
OperatingBudget(BudgetAmendmentNo. 11), providingfor thesupplementalappropriationof funds
in the GeneralFundandprovidingan effectivedate. City ManagerParkernotedthat theamountfor
the BudgetAmendmentNo. 11 would then cometo a total of $355,700.CouncilmemberRosePaine
Boydsecondedthemotion. A unanimousaffirmative votewasrecorded.

10. RESOLUTION AUTHORIZING AN AMENDMENT TO THE 2004/2005 OPERATING
BUDGET - APPROVED - (BUDGET AMENDMENT NO. 13) PROVIDING FOR THE
SUPPLEMENTAL APPROPRIATION OF FUNDS IN THE GENERAL FUND; AND
PROVIDINGAN EFFECTIVEDATE AND AUTHORIZE THE CITY MANAGER TO ENTER
INTO CONTRACT WITH MBIA MUM-SERVICES COMPANY TO PERFORMA HOTEL
OCCUPANCY TAX AUDIT

Mayor Louis Bronaugh stated that the next item for considerationwas to adopt a Resolution
authorizing an Amendment to the 2004/2005 Operating Budget (Budget AmendmentNo. 13)
providingfor the supplementalappropriationof fundsin theGeneralFund; andproviding an effective
date andauthorizethe City Managerto enterinto contractwith MBIA Muni-ServicesCompanyto
performa Hotel OccupancyTaxAudit. City ManagerPaulParkerstatedthat theCity hasnotrecently
conductedan auditof our existinghotelsandmotels. City ManagerParkerexplainedthatmostcities
haveauditsof the hotelandmotel propertiesto ensurethat adequatefunds dueto the City are being
transmittedto theCity. City ManagerParkerstatedthatMBJAMuniServicesCompanywould provide
this servicefor $9,000andaddedthat Staff recommendsthat Council authorizethe City to enterinto
contractwith MBIA MuniServicesto perform the hotel occupancytax audit. City ManagerParker
addedthat basedon othercities’ pasthistories,this amount will be recoupedin additionto revenues
identifiedthroughtheaudit.

CouncilmemberDon Langstoncommentedthat he thinksthe audit is a bargainfor $9,000and agreed
the audit shouldbe done. CouncilmemberJackGordenaskedif therewerecurrently anypropertiesin
arrears.City ManagerParkerstatedthat thereis onepropertythathasbeenarepetitiveproblemfor at
leasttwo years. CouncilmemberRosePaineBoyd askedif the accountswere receivedmonthly. City
ManagerParkerexplainedthataccountswere to bepaidquarterly.

CouncilmemberRose Fame Boyd moved to adopt a Resolution authorizingAmendment to the
2004/2005 Operating Budget (Budget Amendment No. 13) providing for the supplemental
appropriationof funds in the GeneralFund; andprovidingan effectivedate andauthorizethe City
Managerto enterinto contractwith MBIA Muni-ServicesCompanyto perform a Hotel Occupancy
TaxAudit. CouncilmemberJackGordensecondedthe motion. A unanimousaffirmative vote was
recorded.

11. BID FOR REPLACEMENT OF BOILER/CHILLER - APPROVED - FOR POLICE
DEPARTMENT

MayorLouisBronaughstatedthat thenext itemfor considerationwas abid for thereplacementof the
boiler/chiller for the PoliceDepartment. City ManagerPaulParker statedthat the City receivedtwo
bids for the replacementof the chiller and boiler systemthat servesthe Police Department. City
ManagerParkeraddedthat the low bidderfor this projectwasFenara’sHeatingandAir Conditioning
in theamountof $63,275. City ManagerParker explainedthat the constructionbudgetallocatedfor
this projectwas $65,035;thereforethis bid would be underthe budgetappropriationsand that Staff
recommendedawardingthebid to Ferrara’sHeatingandAir Conditioning.

CouncilmemberLynn Tonesmovedto approvethe bid for replacementof the boiler/chiller for the
PoliceDepartment.CouncilmemberR. L. Kuykendallsecondedthemotion. A unanimousaffirmative
votewasrecorded.

12. BID - APPROVED - FOR KILN STREETELEVATED TANK REHABILITATION

Mayor LouisBronaughstatedthat the next itemfor considerationwas thebid for Kiln Streetelevated
tank rehabilitation. City ManagerPaul Parker statedthat TCEQ hadrecentlynotified the City that
thereare two elevatedstoragetanksthat the City of Lufkin needsto repaint. City ManagerParker
addedthat the tanksat Kiln Streetwould be paintedthis year,if approvedby Council. City Manager



Parker statedthat thereis $228,000budgetedfor this project with the apparentlow bidderbeing
CherokeePaintingandSandblastingwith a total bid of $175,000. City ManagerParkerexplainedthat
thebid includestherepairof pitted surfaces,removalof theexistingpaint system,surfacepreparation,
disposalof contaminatedlead paint, shrouding of tank exterior, new coating system, cathodic
protectionequipment,paintingof City logo andhatch/ladderrepair. City ManagerParkeraddedthat
therewould also be an additionalcost of $25,000for a newantennato beplacedin the vicinity of the
Animal Control Department,becausealmosthalf of theCity’s systemoperatesoff of the antennaon
the Kiln StreetWaterTank. City ManagerParkerexplainedthat the antennawould be replacedas
partof the total costof theprojectto preventlosingcommunicationduring therepaintingof thewater
tank. City ManagerParkeraddedthatStaffrecommendsawardingthe contractfor rehabilitationof the
Kiln Streetelevatedtankto CherokeePaintingandSandblastingin theamountof $175,000.

CouncilmemberDon LangstonaskedwhereCherokeePainting andSandblastingis located. Keith
Wright, City Engineer,explainedthat they are out of Jacksonville,Texas. City ManagerParker
explainedthat thereweresomeinitial concernswith this particularcompanybut Staff hasaddressed
the pastissuesandconcerns. CouncilmemberLangstonaskedhow often theelevatedtanksmustbe
repainted. Mr. Wright explainedthata goodpaintjob on theelevatedtanksshouldlast approximately
ten(10) to twelve(12) years. Mr. Wright addedthatthis particulartankhadneverbeensandblastedto
the baremetal and this tank hasseveralcoatsthat includesomelead paintand that therewould be
someregulationsthat theCity would haveto follow to removethe leadpaint. MayorLouisBronaugh
askedMr. Wright aboutreplacingthe City’s logo on the side of the tank. Mr. Wright explainedthat
theCity’s logowould berepaintedexactlyas it wason thesideof thetank.

CouncilmemberRose Paine Boyd moved to approve the bid for Kiln Street elevated tank
rehabilitation. CouncilmemberDon Langstonsecondedthe motion. A unanimousaffirmative vote
wasrecorded.

13. PUBLIC HEARING AND AUTHORIZE STAFF TO APPLY FOR THE U. S. DEPARTMENT
OF JUSTICE.“2005JUSTICEASSISTANCEGRANT” .~APPROVED

MayorLouisBronaughstatedthat thenext itemfor considerationwasto conducta PublicHearingand
authorizeStaff to apply for the U. S. Departmentof Justice,“2005 JusticeAssistanceGrant”. City
ManagerParkerstatedthat the City of Lulkin hasreceivedgrantsfrom theLocal Law Enforcement
Block GrantthroughtheDepartmentof Justice. City ManagerParkerexplainedthat thesegrantsare
now referredto as the JusticeAssistanceGrantsandno long require a local match. City Manager
Parkeraddedthat theCity mustopena Public Hearing and then authorizeStaff to apply for Justice
AssistanceGrantin theamountof $23,250,which will allow the PoliceDepartmentto purchase$4000
worth of community-basedpolicing materials and $19,250 worth of specialized tactical team
equipment.

Mayor Bronaughthen openedthe Public Hearingconcerningthe U. S. Departmentof Justice,“2005
JusticeAssistanceGrant” at 6:08 p.m. Mayor Bronaughthen askedthe audiencefor commentsor
anyonewishing to speakaboutthis grant. Mayor Bronaughagainaskedthose attendingthe Council
Meetingif therewas anyonewho wantedto speakconcerningthegrant. MayorBronaughthenclosed
thePublicHearingat 6:09p.m.

CouncilmemberLynn Tonesmovedto authorizeStaff to apply for theU. S. Departmentof Justice,
“2005 Justice AssistanceGrant”. Councilmember R. L. Kuykendall secondedthe motion. A
unanimousaffirmativevote wasrecorded.

14. ACCEPT A GRANT FROM THE PINEYWOODSFOUNDATION FOR A COVER FOR THE
SPRAYPLAY PAD AT CHAMBERS PARK

Mayor Louis Bronaughstatedthat the next item for considerationwas to accepta grant from the
PineywoodsFoundationfor a cover for the sprayplay pad at ChambersPark. City ManagerPaul
Parkerstatedthat thePineywoodsFoundationapproachedDon Hannabas,Parksand LeisureServices
Director,aboutprovidinga grantfor a projectfor the City of Lufkin. City ManagerParkerexplained
thatMr. Hannabasputtogethera requestfor thecoverfor the sprayplay padat ChambersPark andit
totaledapproximately$33,000butwas morethanthe PineywoodsFoundationcould offer at thattime.
City ManagerParker addedthat the PineywoodsFoundationaskedMr. Hannabasto resubmitthe
proposedrequestagainthis year and theFoundationapprovedfunding of one-halfof therequest,or
$16,500,with thebalanceto be providedby other funding sources. City ManagerParkerstatedthat
thetypematerialthat would beusedin thesprayplay coverwould be similarto thecoveroverthe new
playgroundat First ChristianChurch. City ManagerParkerexplainedthat Mr. Hannabasis requesting
thatCouncil acceptthedonationand authorizehim to raisetheremaining$16,500neededto complete
the project. City ManagerParkeraddedthat in theeventthe funds were not raised,the Staff would
thenhaveto requestCouncilto fully fund theadditionalamountneededfor theproject.

Don Hannabas,Parks and LeisureServicesDirector, statedthat as previously reportedin monthly
reports,the ParksandRecreationDepartmentis working with the LandscapeTaskForce to do some
renovationsat ChambersPark. Mr. Hannabasexplainedthatthe LandscapeTaskForcehadsuggested,
at a meetingheld earlier that day, that they could possiblyassistwith raising the$16,500neededto
completethe sprayplay cover project. Mr. Hannabasaddedthat the LandscapeTaskForce would
actually considerassistingwith this project at the next planning meeting for ChambersPark the
following Monday. Mr. Hannabasexplainedthat the AngelinaRotaryClub also indicatedaninterest



in funding this project. Mr. Hannabasaddedthat theParkBoardwould also belooking at theproject
on Monday eveningandwould haverecommendationsas well.

CouncilmemberDon Langstonaskedif theCity hadalreadyacceptedthegrant. City ManagerParker
explainedthat theCity hasnotacceptedthegrantandacceptancewas whatwas beforeCouncilon this
agendaitem. CouncilmemberRose Fame Boyd suggestedwaiting to decide until information is
receivedfrom thePark Board. Mr. Hannabasaddedthat hefelt confidentthat theCity would receive
theadditionalmoneyfrom othersources. CouncilmemberDon Langstonexpresseda concernabout
thetrue cost of this projectwithout knowing the interestfrom othersourcesfor the matchingfunds.
CouncilmemberJackGordenstatedthat his view would bethat the City couldreturnthe moneyif the
matchingfunds werenotraised.

CouncilmemberRoseFameBoyd movedto tableacceptinga grant from the PineywoodsFoundation
for a cover for the sprayplay at ChambersParkuntil further informationcouldbe suppliedto theCity
Council. CouncilmemberDon Langstonsecondedthemotion. Thefollowing vote wasrecorded:

Aye: CouncilMembersBoyd, Langston,Kuykendall, andMayorBronaugh

Nay: CouncilMembersGordenandTones

Themotioncarriedwith four affirmative votes.

CouncilmemberLynn Tonesthencommentedthatherconcernwould bethatCity Councilis sendinga
messageto thePineywoodsFoundationthatCouncildoesnot welcometheirmoneyandthatCouncilis
not in supportof the grantandproject. CouncilmemberTonesaskedwhat would makethe other
entities want to support the project with funds if the Council did not also support the project.
CouncilmemberDon Langstonaddedthat he only wantedto give the volunteersthe opportunityto
showwhat theycouldraise,andthen Councilwould understandwhatwould be neededto makeup the
additional funds. CouncilmemberLangstonexplainedthat he wantedto makesurethat his secondto
the motion to table this itemwould not be construedas negativeattitude for theproject,but moreas
allowing the time for the volunteersto addresswhat they could contribute. CouncilmemberRose
PaineBoyd addedthat sheechoedthosesamesentimentsandthat her only concernwould be the City
not be liable for the additional$16,500. CoundilmemberJackGordenexpressedconcernsaboutthe
City refusingto acceptthemoneydueto the factthat therewereno conditionsfor theCity of Lufkin to
be obligated. CouncilmemberLangstonaddedthat he understoodthat if thefunds werenotraisedthe
City would thencomeforward to makeup thedifference. CouncilmemberLangstonaddedthat if the
funds werenotraised,he would still be in favor of the projectbut wantedmore information before
acceptingthe grant. CouncilmemberJackGordenaskedDon Hannabasif his intentionwas for the
City to haveto comeforth with themoney. Mr. Hannabasstatedthat asindicatedin his letter, it would
be a last resort. CouncilmemberGordenstatedthat he could not rememberthe City Council ever
turningdowngrantmoney. CouncilmemberGordenaddedthat hecouldunderstandsettingconditions
that the City would not obligatefunds, but he could not remembera time wherethe City said they
would raisethematchingfundsandthenagreeto takethemoney. Mr. Hannabasstatedthatat thetime
he filed theapplication,he did not know that thePineywoodsFoundationwould give the City half of
themoney neededfor theproject. Mr. Hannabasaddedthat whentheapplicationwas reviewedand
the PineywoodsFoundation’soffer was half, he felt like the additional money could be raised.
CouncilmemberLangstonaddedthat if the funds were not raised he would still support moving
forward with theproject andthathe did not wantto indicatein anyway that the offer wasrejected.
Mr. Hannabasstatedthathewould bringthe informationanda planto theCouncilas requested.

15. RESOLUTIONIN SUPPORTOFA STATUTORY INCREASE IN THE PRODUCTION FEE -

APPROVED - CHARGED BY THE PINEYWOODS GROUNDWATER CONSERVATION
DISTRICT.

MayorLouisBronaughstatedthatthe next itemfor considerationwasto adopta Resolutionin support
of a statutoryincreasein the productionfee chargedby thePineywoodsGroundwaterConservation
District. City ManagerPaulParkerstatedthat the PineywoodsGroundwaterConservationDistrict is
requestingthe cities of Lufkin andNacogdochesandthe countiesof Angelina andNacogdochesto
supporta Resolutionto SenatorStaplesto introducelegislationthatwould give themthe capabilityto
raise their cap from $.0l to $.025, per thousand gallons, for the operation of the Pineywoods
ConservationDistrict. City Manager Parker addedthat NacogdochesCounty had approved the
Resolutionon February28,2005 andthe City of Nacogdocheshadit on theirCouncilagendafor their
March 1, 2005meetingalso. City ManagerParkerstatedthat AngelinaCountywould introduceit to
their Commissionnext month. City ManagerParkeraddedthat if all entitiesconcur, then Senator
Stapleswould introducelegislationgiving themthis capability. City ManagerParkerstatedthatKeith
Wright, City Engineer,representstheCity of Lufkin on the PineywoodsGroundwaterDistrict Board.
City ManagerParkerexplainedthat the City of Lufkin is the largestcontributorto the operation. City
ManagerParkeraddedthat thePineywoodsGroundwaterDistrict would notnecessarilyraisetheir fees
to $.025but would like thecapabilityto do so in the future. City ManagerParkerexplainedthat the
GroundwaterDistrict is currently operatingon a minimum amount of funds and has only one
employee.

Keith Wright, City Engineer,explainedthat mostgroundwaterdistrictshavea capof $.04to $.05 or
are tax based. Mr. Wright explainedthat whenthis GroundwaterDistrict was formed they did not
wantanytaxationcapabilitiesandtheyhadinitially tried to cut theamountto be as closeaspossibleto



what was neededfor operations. Mr. Wright addedthat theyhadcut the funds so closethat they are
strugglingto stayafloatandstill implementthemanagementplanthatis mandatedby Statelaw.

CouncilmemberDon Langstonaskedwhat amountwas budgetedfor the GroundwaterDistrict. Mr.
Wright statedthat thebudgetwas$75,000. Mayor LouisBronaughaskedif theGroundwaterDistrict
would haveto havetheCity of Lulkin City Council’sapprovalin orderto raisetheir rates.Mr. Wright
statedthat they would not, but that he is therepresentativefor the City of Lufkin andwould vote as
Council and theCity Managerdirected. Mr. Wright explainedthat revenuehaddropped$35,000in
oneyearandhadleft the GroundwaterDistrict with tight funds. MayorLouisBronaughstatedthat he
believesthe GroundwaterConservationDistrict to be an excellentorganizationand that theDistrict
controls the groundwaterin our areawhich is extremelyimportant. Mr. Wright explainedthe
responsibilitiesandfunctionsof theGroundwaterDisthct.

CouncilmemberLynn Tonesmovedto adopta Resolutionin support of a statutoryincreasein the
productionfee chargedby the PineywoodsGroundwaterConservationDistrict. Therewas no second
andthemotiondiedfor lackof a second.

Mr. Wright then explainedthat if the GroundwaterConservationDistrict is not ableto fulfill their
obligationsand theDistrict was no longerin place,then a StateGroundwaterDistrict would beputin
chargeof the groundwaterfor our area. Mr. Wright addedthat if theStatewere in charge,the City of
Lufkin would haveto dealwith their regulationsand expenses.Mr. Wright said the local influence
could possibly be lessenedand the State would have control of the groundwaterin this area.
CouncilmemberJackGordenaskedif theDistrict couldcut fundsfrom thecurrentbudget.Mr. Wright
clarified that the current budgethad beencut and the District is currently operatingwith only one
employeefor working in both the field and office. Mr. Wright gave further details about the
advantagesandbenefitsof havinga locally controlledgroundwaterdistrict. Mr. Wright explainedthat
therewereseverallaws thatwill probablybe implementedthis sessionthat will affect groundwater
districts. Mr. Wright addedthat wateris fastbecomingthe primaryfocal point, other thaneducation,
within the Stateof Texas. Mr. Wright explainedthatin the year 2040 thereare expectationsof water
shortagesaroundthe stateandexplainedthat wateris going to be a priority andexpectationsare that
therewill bebattlesfoughtoverthe“rule of capture”or rights you haveto water underyour property.
Mr. Wright explainedthattherearemanycompaniescomingin thatarelookingto buy property,taking
the waterout of the ground,andselling andexporting waterfrom water wealthyareas. Mr. Wright
addedthattheycouldbuy propertynextto City of Lufkin wells andpumpthe waterandtransportit out
in trucksand sell it. Mr. Wright statedthat thereare currentlybattlesbeing fought overthat specific
itemin WestTexas. Mr. Wright concludedthat thepurposeof theGroundwaterConservationDistrict
is to protectthe waterin our areaandhassomeregulationsfor exportingandsomefeesthat couldbe
implementedwhensomeonetakeswateroutof this area.

CouncilmemberGordenaskedabouttheexpensesin the GroundwaterConservationDistrict’s budget.
Mr. Wright explainedthat a majority of the expenseare salaryand benefitsfor oneemployeewith
sometraining, a vehicle,andoffice supplies. Mr. Wright addedthat the budgetis tight,with nothing
frivolous, and that he would be happy to provide City Council with a copy of the Groundwater
ConservationDistrict’s budget and that he would be happy to listen to all of the City Council’s
concerns.

CouncilmemberLynn Tonesmovedto adopta Resolutionin supportof a statutoryincreasein the
productionfeechargedby the PineywoodsGroundwaterConservationDistrict. CouncilmemberJack
Gordensecondedthemotion. The following votewasrecorded:

Aye: CouncilMembersTones,Gorden,Boyd, Kuykendall,andMayorBronaugh

Nay: CouncilmemberLangston

Themotioncarriedwith five affirmativevotes.

16. REPORT FROM PAUL PARKER,CITY MANAGER

MayorLouisBronaughstatedthat thenextitemfor considerationwasareportfromPaulParker,City
Manager.

City ManagerPaul Parker stated that the monthly Firemen’sPensionFund Board information is
includedin the Council’spacketandofferedto answeranyquestionstheCouncilmayhaveconcerning
this information.City ManagerParkeraddedthat the information also includeda letterandnewspaper
article thatpointsout that theFiremen’sFundmay neverbe vested. City ManagerParkerexplained
that with a éhangein the law, theresponsibilitywas placedon the City. City ManagerParkeradded
that thecommitteeis working diligently to minimize theselongtermliabilities.

17. MayorLouisBronaughrecessedtheRegularSessionat 6:46p.m. to enterinto ExecutiveSession.

EXECUTIVE SESSION: In accordancewith the Texas GovernmentCode Section 551.071 (2)
Consultation with City Attorney on any Regular Session Agenda item requiring confidential,
attorney/clientadvicesnecessitatedby the deliberationor discussionof said items (as needed),and
demolition of buildingsmaybediscussed.



Mayor Louis Bronaughreconvenedthe RegularSessionat 7:09 p.m. City Attorney Bob Flournoy
statedthatduringExecutiveSession,Councildiscusseddemolitionof buildingslocatedat706Weaver
and1815 CulverhouseStreetandthat staff requestsauthorizationto demolishthe buildings andfile a
lien againstthe propertyfor the cost of the demolition. CouncilmemberRoseFameBoyd movedto
approvethe demolition of the buildings. CouncilmemberR. L. Kuykendallsecondedthe motion. A
unanimousaffirmativevotewasrecorded.

18. City ManagerPaulParkerremindedCouncilthatonMarch24,2005 at7:00 p.m.the AngelinaCounty
CitizensChamberof Commercewould hold its annualbanquetat theHopeCenterandaskedCouncil
to let the City Secretaryknow if theyplannedto attend. City ManagerParkeraddedthat on Friday,
March 4, 2005, at 12:00noon, the First Friday Luncheonwould be held at Crown ColonyCountry
Club andnoted that the keynotespeakerwould be Kirk A. Calhoun,Presidentof the University of
TexasHealthCenteratTyler.

19. Therebeingno furtherbusinessfor consideration,themeetingadjournedat 7:10p.m.
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