
MINUTES OF REGULAR MEETING OF THE CITY COUNCIL OF THE
CITY OF LUFKIN, TEXAS, HELD ON THE

19TH DAY OF JULY, 1994AT 5:00 P. M

.

On the 19th dayof July, 1994 the City Council of theCity of Lufkin, Texas,convened
in a Regular Meeting in the Council Chambersof City Hall with the following
membersthereof,to wit:

Louis A. Bronaugh Mayor
PercySimond Councilman,Ward No. 1
Don Boyd Mayor pro tem
Larry Kegler Councilman,Ward No. 3
Bob Bowman Councilman,Ward No. 4
Tucker Weems Councilman,Ward No. 6
C. G. Maclin City Manager
Ron Wesch Asst. City Manager/PublicWorks
Darryl Mayfield Asst. City Manager/Finance
Bob Flournoy City Attorney
Atha Stokes City Secretary

beingpresent,and

JackGorden,Jr. Councilman,Ward No. 5

beingabsentwhen thefollowing businesswas transacted.

1. Meetingwas openedwith prayerby Rev. Keith Whitaker, Minister, First United
Methodist Church.

2. Mayor Bronaugh welcomed Lufkin ServiceLeague provisional membersJo
Alfano, JulianaCopenhaver,Ann Byrd, Debbie Jacksonand SuzanneLively who
werepresent.

3. APPROVAL OF MINUTES

Mayor Bronaugh stated that the next item for considerationwas approval of
Minutesof Regular Meetingof July 5, 1994.

Motion was madeby Councilman Don Boyd and secondedby Councilman Larry
Kegler that Minutes of Regular Meetingof July 5, 1994 be approvedaspresented.
A unanimousaffirmative vote was recorded.

4. PUBLIC HEARING - ANNEXATION - DENNIS BISHOP - BRYAN TANNEHILL
- T U ELECTRIC - FM 58-PLAIT ROAD - SOUTHAMPTON SUBDIVISION

Mayor Bronaughstatedthat the first item for considerationis a Public Hearing to
considerrequestof DennisBishop, Bryan Tannehilland T U Electric for annexation
of approximately34.753acresof land locatedwestof FM 58 and south of Platt Road
and known as the SouthamptonSubdivision.

Therewas no opposition to this request.

Mayor BronaughclosedPublic Hearing.

5. PUBLIC HEARING - ANNEXATION - DUNCAN CONSTRUCTION, INC.

-

BROOKHOLLOW NO. 14 AND 15 - COLUMBINE - COUNTY ROAD NO. 58

-

GOBBLER’S KNOB ROAD

Mayor Bronaughstatedthat the next item for considerationis a Public Hearing to
consider request of Duncan Construction, Inc. for annexationof approxim
60.266 acres of land known as Brookhollow No. 14 and 15 and locatedwest of
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Columbine,eastof County RoadNo. 58 andnorth of Gobbler’sKnob Road.

Therewas no oppositionto this request.

Mayor BronaughclosedPublic Hearing.

6. ORDINANCE - APPROVED - SECOND READING - ANNEXATION - ZONING
- BROOKHOLLOW ADDITION NO. 13 - LIVE OAK LANE - AZALEA STREET

-

GOBBLER’S KNOB ROAD - R. H. DUNCAN CONSTRUCTION, INC

.

Mayor Bronaughstatedthat the next item for considerationis Second Readingof an
Ordinancefor annexationand appropriatezoning for approximately8.714 acresof
land known as Brookhollow Addition No. 13 and located east of Live Oak Lane,
betweenAzalea Streetand Gobbler’s Knob Road as requestedby R. H. Duncan
Construction,Inc.

No one appearedin oppositionof the request.

Motion wasmadeby CouncilmanBob Bowman and secondedby CouncilmanLarry
Kegler that the Ordinancebe approvedon Second Readingas presented. A
unanimousaffirmative vote wasrecorded.

7. ORDINANCE - APPROVED - SECOND READING - ANNEXATION - ZONE
CHANGE - FM 58-WHEELER ROAD - MARK LOWERY - PATRICIA CARITHERS
WILLIAMS - T U ELECTRIC

Mayor Bronaughstatedthat the next item for considerationis Second Readingof
an Ordinancefor annexationandappropriatezoningfor approximately217.616acres
of land locatedon the eastside of FM 58 andboundedby the existing City limits to
the north and WheelerRoad to the south as requestedby Mark Lowery, Patricia
CarithersWilliams and T U Electric.

No oneappearedin oppositionof the request.

Motion was made by Councilman Bob Bowman and secondedby Councilman
TuckerWeems that the Ordinancebe approvedon Second Readingaspresented.
A unanimousaffirmative vote wasrecorded.

8. ORDINANCE - APPROVED - SECOND READING - LOITERING IN PUBLIC
PLACES

Mayor Bronaughstatedthat the next item for considerationis SecondReadingof an
Ordinanceregulatingloitering in public placesin the City of Lufkin.

City ManagerMaclin statedthat the questionhad comeup aboutenforcementof the
Ordinance,and as indicatedat the first readingthereare two methodsto produce
enforcement(1) That the businesspost a “No Loitering’ sign on their property and
if theloitering takesplaceafterhours,then it would be enforcedthat way, and (2) by
request,or by complaint filed through the PoliceDepartment.

Mayor Bronaughstatedthat he would like to clarify the impressionthat this is an
Ordinanceagainstyoung peoplemeetingon TimberlandDrive, becausethat was
not true. Mayor Bronaugh statedthat this Ordinanceis much broader than just
reachingsomeyoung peopleon TimberlandDrive. Mayor Bronaughstatedthat he
would also recommendthat the young peopleapproachthebusinessownerssaying
that they would like to have theopportunity to police themselvesand would like to
have the right of meetingon the propertyand taking careof the property after they
arethrough meeting.

In responseto questionby Mayor Bronaugh,City ManagerMaclin statedthat if the
property owner doesnot post a sign nor do they call to complain, therewould be
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nothing to activateenforcementof theOrdinance. Mayor Bronaughstatedthat he
would encouragethe young peopleto visit the property ownersand work out an
arrangementthat would besatisfactoryto all parties.

In responseto questionby CouncilmanSimond, City ManagerMaclin statedthat
unruly behaviorhaspredicatedin many casesthe reasonfor the businessownersto
call and complainfor fearof liability and fearof propertydamage.

CouncilmanSimond statedthat he was not in favor of taking young peopleaway
from the open spacesand forcing them to the backstreets. CouncilmanSimond
statedthat he was concernedthat the City did not have a place for theseyoung
peopleto go. City ManagerMaclin statedthat havinga degreein Recreation& Park
Administration and having servedin that field for over a decadeand a half, he
could saythat that was a real concernand a responsibility of his as a Recreation&
ParksDirector. City ManagerMaclin statedthat in two previouscities he attempted
to provide a facility for youngpeopleto congregatein andwas disappointedbecause
the young peoplewould not cometo the facility. Surveysamongthe youngpeople
indicatedthat unlessit becamea fad or an “in-thing” to do they would not come.
City ManagerMaclin statedthat it appearsthat young peoplewant to travel and be
seenby other teenagers. Councilman Simond statedthat he was thinking not so
muchof building a building for young peoplebut to makesomeground availableto
them. City ManagerMaclin statedthat if after the enforcementof the Ordinance,
Council feels like that areaneedsto be addressed,then a portion of Kiwanis Park
couldbe lookedat anddiscussed.(City parksareopenuntil 11 p.m.).

Motion was madeby Councilman Tucker Weems and secondedby Councilman
Bob Bowman that Ordinance be approved on Second and Final Reading as
presented.A unanimousaffirmative vote wasrecorded.

10. RESOLUTION - APPROVED - CONDEMNATION - AZALEA FITNESS TRAIL

Mayor Bronaugh statedthat the next item for considerationis a Resolution for
authorization of possible condemnationfor propertiesalong the Azalea Fitness
Trail.

City ManagerMaclin statedthat this is a routine procedurein acquisition for this
particular project. City Manager Maclin statedthat there are approximately 30
parcelsof property involved andthe City hasbeenableto negotiatefor donationsor
purchasesof all the propertywith the exceptionof 6 or 7 parcels. City Manager
Maclin statedthat if in the eventthat the remaining6 or 7 propertyownersthe City
is unableto reachan agreement,this would bethe lastfinal stepasfar ascompleting
the acquisitionprocess.

City Attorney Flournoy statedthat basically the Resolutioncontainswording to the
effect that the Council determinesthat there is a necessityfor the acquisitionof this
particular property and if it is not able to be acquired through negotiationsof
purchasethat authoritybe grantedfor thepurposeof condemnation.

Motion was madeby CouncilmanBob Bowman and secondedby Councilman
Don Boyd that Resolution be approvedas presented. A unanimousaffirmative
votewasrecorded.

11. RESOLUTION - APPROVED - ACOUISITION OF RIGHT-OF-WAY - FEAGIN
DRIVE - PAUL AVENUE - TULANE DRIVE - MLK, IR. DRIVE

Mayor Bronaughstatedthat the next item for considerationis Resolution for the
acquisitionof right-of-way alongFeaginDrive betweenPershingAvenue and Loop
287; Paul AvenuebetweenLubbockStreetand Atkinson Drive; Martin Luther King,
Jr. Drive between Abney Street and Loop 287; and Tulane Drive between
TimberlandDrive and White House Avenue.

7/19/94 3



City ManagerMaclin statedthat this Resolutionis the nextstep in the acquisitionof
right-of-way necessaryto completethe bond election approvedby the voters this
pastMay. City ManagerMaclin statedthat the Resolutiondefinesthe streetsand
the locations and authorizesthe City staff to pursuethe proceduresnecessaryto
acquiretheright-of-way for theseprojects.

In responseto questionby CouncilmanBowman, City ManagerMaclin statedthat
FeaginDrive, becauseof preliminarywork somemonthsago,hasa chanceof seeing
a constructioncontractlet asearlyaslate fall or earlyDecember.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanLarry
Kegler that Resolutionbe approvedas presented. A unanimousaffirmative vote
wasrecorded.

12. RESOLUTION - TABLED - ACOUISITION OF SEWER LINE EASEMENTS

-

FARM ROAD 58-WHEELER ROAD

Mayor Bronaugh stated that the next item for considerationis a Resolution for
acquisitionof sewerline easementsin the areaof Farm Road 58 andWheelerRoad.

City Attorney Flournoy statedthat a Resolution was passedby the Council in
Octoberof 1993 concerningthe FM Rd. 58 area. Mr. Flournoy statedthat we are at
the point whereall the easementshave alreadybeennegotiatedand acquiredexcept
one, and that is property belonging to Mr. Renfro becausehe challengedthe
condemnationproceedings. Mr. Flournoy statedthat the condemnationhas gone
throughthe Commissionersand now is on appealto theCourt. Mr. Flournoy stated
that Mr. Renfro requestedan injunction to enjoin the City from proceedingwith the
condemnationand the primary reasonis that they allege that the Resolutionwas
not specific enough, statingonly “along FM Rd. 58”. Mr. Flournoy statedthat he is
confident that it is specific enoughand the Courtapparentlythought it wasspecific
enoughbecauseit denied Mr. Renfro’s requestfor an injunction. Mr. Flournoy
statedthat in a mannerof abundantcautionhe hassuggestedthat the Council passa
Resolutionaddressingspecifically Mr. Renfro’sproperty anddeclaringthe necessity
therefore. Mr. Flournoy statedthat he wantedthis on the books in casethe issue
continuesto be raisedon someother level in the Court that this Council hasacted
very specificallyon this property.

JohnHenry Tatum, attorneyfor Mr. Renfro,statedthat he was not as confidentas
Mr. Flournoy that this is just a “housekeeping”item. Mr. Tatum statedthat there
hasnot been a Resolutionpasseduntil now concerningthis property. Mr. Tatum
statedthere is a Resolutionthat was passedsometime ago concerningproperty on
FM Rd. 58 but this property is not on FM Rd. 58. Mr. Tatum statedthat the decision
wasmadesome time ago to take this right-of-way acrossSonnyRenfro’s property.
Mr. Tatum statedthat he and a numberof others involved in this situation have
askedthat the City take the right-of-way on the road at the edgeof Mr. Renfro’s
propertyalongWheelerDrive and not go acrossthe middle of his property. Mr.
Tatum statedthat he was before Council to talk about Sonny Renfro’s property
rights. Mr. Tatum statedthat he knows that the City of Lufkin hasthe authority to
takepropertyfrom peopleoutsidetheCity in the ETJ. Mr. Tatum statedthat he does
not like this law but that he doesrespectit. Mr. Tatum statedthat since the City
doeshave the power to condemnthe property he wasaskingthat they considerMr.
Renfro’s right to have his property intact. Mr. Tatum stated that some others
presenttonight have seenthe chartsand graphsof the proposedsewerline. Mr.
Tatum statedthat if this sewerline to the new subdivision goesdown Wheeler
Drive, Mr. Renfro will give the right-of-way to the City. Mr. Tatum statedthat he
hasbeentold at hearingsand talks that it would takean additional $15,000 to lay the
sewer line along Wheeler Drive instead of going through the middle of Mr.
Renfro’sproperty. Mr. Tatum statedthat hehasalso beentold that it would takean
additional $30,000and he doesnot know which figure is correct. Mr. Tatum stated
that it was his understandingthat the lots in the subdivision will sell for $21,000
each.
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Mr. Tatum statedthat if Mr. Renfro were allowedto give the City the propertyalong
WheelerDrive therewould not be a needfor any moreCourt hearings. Mr. Tatum
statedthat this is not about moneybut about the sewerline not going acrossMr.
Renfro’sproperty. Mr. Tatum statedthat if it is necessaryto approvethe Resolution
tonight as Mr. Flournoy has recommended,then it is his belief that it will be
necessaryto go through the full procedureagain. Mr. Tatum statedthat it could be
short circuitedand this matter endedif whoeverhasthe authority would set down
with Mr. Renfro and work out a deal where the sewer line goesalong Wheeler
Drive along the edgeof Mr. Renfro’s property. Mr. Tatum statedthat nothing else
would be changedincluding the lift station. Mr. Tatum statedthat it is his opinion
that the Resolution did not precludeMr. Renfro from still dealing with the City.
Mr. Tatum statedthat if the Resolutionis passedit looks like the sewerline will go
throughthe middle of Mr. Renfro’s property.

Mr. Flournoy statedthat the only reasonfor the Resolutionis becauseMr. Renfro’s
counselhas raised the issue of the specificity of the previous Resolution. Mr.
Flournoy statedthat the caseand the definition of “along and about” would include
the areaof Mr. Renfro’s property. Mr. Flournoy statedthat the only purposefor
him placing the Resolutionon the agendafor the needto have in the recordthat it
is specific to Mr. Renfro.

CouncilmanBowman askedwhat the differencewould be in going down Wheeler
Road as opposedto going down the middle of Mr. Renfro’sproperty. Ron Wesch
statedthat the contractualcost is $58,000going through Mr. Renfro’s propertyand
$85,000going alongWheelerRoad - a differenceof $27,000.

In responseto questionby CouncilmanBowmanas to the legal costof carrying this
issue to its ultimate legal conclusion,Mr. Flournoy statedthat the Commissioners
that wereappointedto the Court determinedthat it would be approximately$1,000.
Mr. Flournoy statedthat the Council needsto understandthat this sewerline is
going acrossland that is dedicatedfor pastureusefor the next 20 yearsor more so
thereis not much damageto the remainderof the property and would not inhibit
theuseof the landfor pastureuse. Mr. Flournoy statedthat it was his opinion that
the Commissionerstook into considerationthe fact that it is not going to be much
remainingdamageas a result of the sewerline. Mr. Flournoy statedthat $1,000 has
been awardedand the Court could award a greater amount of damagesto Mr.
Renfro if it so determinesthrough a new trial in the Court with some legal fees
involved the approximatecost would be $5/10,000 ($4/5,000for legal fees and
$4/5,000 additional damagesfor Mr. Renfro) assumingthe decision was made in
favor of Mr. Renfro.

In responseto question,Mr. Flournoy statedthat the Commissionerswere private
citizensandwere Court appointed(JudgeHolly PerkinsMeyersCourt).

In responseto question by CommissionerSimond, Mr. Flournoy stated that
preliminary drawings were madeas early as Januaryof last year. Mr. Flournoy
statedthat the problemis with the topographyof theland. The lay of the landalong
WheelerRoad would requirea cut of approximately28-30’ deepwhich is dangerous
and it is excessivelyexpensiveto makea cut that deep. The route that hasbeen
chosenand recommendedby the engineersand the Public Works Departmentis
approximately15’ at its deepestpoint.

Mr. Weschstatedthat if the easementis takenfrom either side of WheelerRoadas
Mr. Tatum has suggested,there will be cuts 30’ deep but if the easementgoes
throughMr. Renfro’s propertyas the engineershavesuggestedfrom the beginning,
the maximumcut will be 15’. Mr. Weschstatedthat for anything over 30’ he will
not considerlaying a gravity flow sewerline becauseit is too deep,too dangerous
and will probablycollapsesometimein the future, which will require a lift station.
(The engineeringfirm making the recommendationis Goodwin-Lasiter). City
Manager Maclin statedthat to avoid the 30’ cut, a lift station would have to be
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installedwhich the City tries to avoid to the greatestdegreepossiblebecausea lift
stationaddsadditional expenseto the citizensof theCity of Lufkin.

CouncilmanBowmanstatedthat he concursthat the City should try to do things in
as economical a way as possible but then again the Council has consistently
championedthe causeof private rights and this is part of the issue before the
Council. CouncilmanBowmanstatedthat in his opinion the Council should make
an effort to resolve this issue without excessively intruding on Mr. Renfro’s
property if possible. Councilman Bowman stated that perhaps there is a third
solution where somethingcould be worked out that would be agreeableto Mr.
Renfro and the Council and would save the citizens some money. Councilman
Bowmanstatedthat he would like to seesomefurthernegotiationsbetweenthe City
staff and Mr. Renfro.

Mr. Tatum statedthat he believes that if the Resolution is passed,the “show is
over”. Mr. Tatum statedthat therewere workersout on the property today placing
markers along the proposed line. Mr. Tatum stated that Mr. Renfro’s first
knowledgeof the sewerline was whenMr. JohnnyFrankMedford approachedhim
regardingthe easement. Mr. Tatum statedthat perhapsin the future Mr. Renfro
might wish to place a house on this land. Mr. Tatum stated that the
Commissionersawardedexactly what Mr. Medford had offered to pay Mr. Renfro.
Mr. Tatum statedthat if this matteris going to bedecidedin Court,a jury will decide
what the land is worth. Mr. Tatum statedthat he will be preparedto say that Mr.
Renfro’slandis just asvaluableasthe lots that areselling for $21,000if this goesto a
jury. Mr. Tatum statedthat he was not threateningthe Council.

Mr. Tatum statedthat in his opinion if the Resolution is passedit will be too late;
they will dig the ditch andit will be too late to resolvethis by negotiations.

Mr. Flournoy statedthat the Statelegislatureset up the procedurefor condemnation
and the partieswere not ableto reachan agreementon the purchasingof this right-
of-way (approximately1/3 of an acreout of a 100+ acrelot). Mr. Flournoy stated
that whenyou get down to it, what will be before the jury is what is the price and
the value of this land, not whetherthe sewerline should go in or not (that decision
is deferredto the governmentalbody that is responsiblefor making this decision).
Mr. Flournoy statedthat this propertyhasalreadybeencondemnedand the City has
every legal right and authority to go forward with the sewerline. Mr. Flournoy
statedthat this doesnot meanthat the City doesnot still have the opportunity to
negotiatethe price, locationor anythingelse beforeit is actuallydone, Mr. Flournoy
statedthat it appearsthat the locationis not really likely to be changedas the Public
Works Departmenthas determined, and not just becauseit costs $28,000, but
becausetherearea lot of otherproblems with going that deep.

Mr. Flournoy statedthat he would welcome an opportunity to continue to discuss
this matterwith Mr. Tatum and his client andsee if someother resolution could be
made. Mr. Flournoy stated that in his opinion this is nothing more than
housekeeping.

In responseto questionby Councilman Simond, Mr. Wesch statedthat his City
crewswill lay the line but that they did will not start tomorrow. Mr. Weschstated
that the City is not placing the markers.

City ManagerMaclin statedthat two things could be accomplishedhere if Council
passesthe Resolutionor therecould still be a consensusof Council to direct staff to
go backand look at additional costsfor a lift stationandbring thosedollarsback to
Council and if Council is willing to bearthat expenseit is still their decision. City
Manager Maclin statedthat until that decision is decided as to whether Council
wants to bear that expenseor not Mr. Weschwill not have any money to let him
fight. CouncilmanSimond statedthat he concurswith CouncilmanBowmanthat
further negotiationsshouldbe considered. CouncilmanSimond statedthat he has
a problemwith condemnation.
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In responseto questionby CouncilmanWeems,Mr. Tatum stated that Mr. Renfro
told Mr. Medford when he was first approachedhe did not want to talk about
moneyhe just didn’t want the pipe going acrosshis propertybut if it had to go
anywherehe wantedit to go down WheelerRoad. Mr. Tatum statedthat this has
neverbeenabout moneywith Mr. Renfro,but oncethe decisionis madeit becomes
aboutmoney. Mr. Tatum statedthat $28,000wasa small price to pay for theCity of
Lufkin to show an interestin a property owner’s rights.

In responseto questionby CouncilmanKegler, Mr. Tatum statedthat he did not
knowwhat theCity wastalking aboutwhenthey talkedaboutrisk in digging at 30’.

In responseto questionby CouncilmanBowman,Mr. Tatum statedthat Mrs. Renfro
hasindicated that shewould like to build a log houseon the property but hasnot
chosenthe exact location. CouncilmanBowman statedthat perhapsthe developer
could help sharethe costof relocatingthe line. City ManagerMaclin statedthat this
would be an expensethat wasnot budgetedon his part.

Larry Lasiterwho waspresentandaskedto speakby the Mayor, declinedbecausehe
was not familiar with the issue. (Philip Goodwin of Goodwin-Lasiteris the actual
engineeron this project.

In responseto questionby CouncilmanBoyd, Mr. Weschstatedthat it is just not
practical to lay a sewerline at depthsof 30’ or deeperbecauseof safetyfactors.

CouncilmanBowmansuggestedthat the Mayor read the Resolutionto membersof
the audience.

Motion wasmadeby CouncilmanTuckerWeemsand secondedby CouncilmanBob
Bowman that Resolution be tabled until next meeting of the Council. A
unanimousaffirmative vote wasrecorded.

13. GRANT APPLICATION - APPROVED - TEXAS CAPITAL FUND GRANT

-

PILGRIM’S PRIDE. INC

.

Mayor Bronaughstatedthat the next item for considerationwas a proposedTexas
CapitalFundGrant applicationfor Pilgrim’s Pride, Inc.

City ManagerMaclin statedthat this is an item that hasbeendiscussedat a previous
meeting, with Council agreeingto the concept. City ManagerMaclin statedthat in
the packetis a secondoption for the WebberStreetextension. City ManagerMaclin
stated that staff had looked at the water line to see if there was potential of
utilization of State funds for assistancein that area. (The marketon TexasCapital
Fundsis $800,000.) City ManagerMaclin statedthat the City would be requiredto
go with the secondoption for financial considerationsand that basicallytherewould
be an applicationto the TexasDepartmentof Commercefor an infrastructuregrant
in support of Pilgrim’s Pride and their anticipatedexpansionwhich would produce
$800,000in grant funds for the City, and the City~s portion of local matchingfunds
would be$55,000.

City Manager Maclin statedthat there have beensome developmentsrelating to
applicationsto the TexasCapitalFundsand he will askMr. Gary Traylor to discuss
this later.

Bob Palmgavea brief recapof theplansfor expansionat thePilgrim’s Pride facility.

Mr. Traylor statedthat in a effort to developa pre-applicationto be submittedby the
City of Lufkin in support of the expansionfor Pilgrim’s Pride they found
themselvesat a standstill. Mr. Taylor statedthat the Mayor hasbeeninformed by
the TexasDepartmentof Commerce,by letter this week, that effective July 12 the
Departmentis no longer acceptingadditional applicationsfor 1994 TexasCapital
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Fund grants. Mr. Taylor statedthat this puts the City in a perplexingposition on
this projectand gives threedifferent optionsfor this agendaitem:

1. To go aheadand authorizethis applicationwith the understandingthat it
be completedto the extent possiblebut withheld from submissionuntil such time
that additional funds areallocatedto the TexasCapitalFund program. Mr. Traylor
statedthat he estimatesadditional funds will not be available until April/May of
nextyear.

2. To considerthesubmissionof this requestto a different agency. It could be
submitted to the Economic DevelopmentAdministration for considerationunder
their Public Works Grant Program. That agencywill have additional funds
available October 1st. The disadvantageof this choice is that the City would be
eligible for a grant no larger than 60% of the cost of the project which meansthat
instead of being asked to put up $55,000 the City would be asked to put up
approximately$400,000.

3. The third option would be to authorized the completion of the pre-
applicationat the earliestpossibletime and to submitit to the TexasDepartmentof
Commercealong with a letter appealingtheir decision to close the application
process. Mr. Traylor statedthat one of the reasonshe feels that the appealcouldbe
madeandjustified is that Pilgrim’s Pride is a very uniquelocal employerdue to the
fact that they employ a large numberof peoplein the City of Lufkin. Also, due to
thefact that they employ a lot of personsin the community that do not requirea lot
of special skills - this project would createnot fewer than 125 new employment
positions.

Mr. Traylor stated that his recommendationis to authorize submission of the
applicationand authorizehim to work with the Mayor and City administrationto
developan arguableappeal.

City ManagerMaclin statedthat formulating an appealis not a guaranteethat our
application will be acceptedor fundedbut it is a little ironic that he and the City
Planner,Main StreetDirector and Mr. Traylor attendeda workshop put on by the
Department of Commerce at the Lufkin Civic Center last month when they
encouragedthe City to apply for thesefunds and in the middle of the application
processthe City receivesa letter that they areout of money.

Mr. Traylor statedthat the window to apply for thesefundswas 30 daysandno date
wasestablishedasto whenapplicationswould becut off.

Motion was made by Councilman Tucker Weems and secondedby Councilman
Don Boyd that Grant Application to the TexasCapital FundGrant asrequestedby
Pilgrim’s Pride, Inc. be approvedas presented. A unanimousaffirmative vote was
recorded.

14. BID - APPROVED - PIPE - OAK TRACE SUBDIVISION - FM 58- GOLDEN
TRIANGLE PIPE

Mayor Bronaughstatedthat thenext item for considerationwasbids for pipe for the
OakTraceSubdivisionoff of FM Road58.

City ManagerMaclin statedthat staff recommendationis to award the low bid of
GoldenTriangle Pipe in the amountof $27,173.50.

Motion wasmadeby CouncilmanBob Bowmanand secondedby CouncilmanDon
Boyd that bid of Golden TrianglePipe in the amount of $27,173.50 be approvedas
submitted. A unanimousaffirmative vote was recorded.
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15. EXECUTIVE SESSION

Mayor Bronaugh recessedRegular Sessionat 6:30 p. m. to enter into Executive
Session.RegularSessionreconvenedat 6:55 p. m. and Mayor Bronaughannounced
that Council had discussedattorney client matters and contracts for the bond
electionstreetprojects.

16. ENGINEERING CONTRACTS - APPROVED - PAUL AVENUE - FEAGIN
DRIVE - TULANE DRIVE - MLK, IR. DRIVE

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanLarry
Keglerthat that following contractsbe awarded:

Paul Avenue - KSA Engineering
FeaginDrive - EGA
TulaneDrive - EastTexasEngineering
MLK, Jr. Drive - Goodwin-Lasiter

A unanimousaffirmative vote was recorded.

17. COMMENTS

Mayor Bronaugh recognized Borne from England who is a Rotary Exchange
student.

City Manager Maclin asked that the Priority Ranking Sheetsfor the budget be
returnedby this Friday.

Mayor Bronaugh stated that on Friday, July 28th at 10:00 a.m. the Chamberof
Commercewill be making an appealbeforethe Highway Commissionin Austin.

Mayor BronaughremindedCouncilmembersof the DETDA meetingThursday in
Nacogdoches.

18. Therebeing no further businessfor consideration1meetingadjournedat 7:03
p.m. ___

Louis A. Bronaugh- Mayor

Atha Stokes- City Secretary
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