
MINUTES OF REGULAR MEETING OF THE CITY COUNCI ‘~ OF THE CITY OF
LUFKIN. TEXAS. HELD ON THE

16TH DAY OF NOVEMBER. 1999AT 5:00 1. M.

On the 16th dayof November,1999 the City Council of the 4

convenedin a regular meeting in the Council Chambersc
following membersthereof,to wit:

Louis Bronaugh
Bob Bowman
Lynn Torres
JackGorden,Jr.
C. G. Macun
JamesHager
Atha StokesMartin
Bob Flournoy
Keith Wright
Kenneth Williams
StephenAbraham

R. L. Kuykendall
DonBoyd
DennisRobertson

beingpresent,and

Mayor
Mayorpro tern
Councilmember,
Councilmember,
City Manager
Asst. City Manager/Fin~
City Secretary
City Attorney
City Engineer
Director of PublicWork
Director of Planning

Councilmember,Ward
Councilmember,Ward.
Councilmember,Ward I

beingabsentwhenthefollowing businesswastransacted.

1. Meetingwasopenedwith prayerby ChaplainJerryYoung.

2. Mayor Bronaughwelcomedvisitors presentand recogni~
ScoutTroop 135, BrandonAdams, Chris Adams, Morgan Wa
David Ware and Jeremy Lester, who are working on
Community Merit Badge. Also in attendancewas Bobbie Ada
RandyWare, AssistantScoutmaster.

3. APPROVAL OFMINUTES

Minutesof the regularmeetingof November2, 1999 wereapp:
CouncilmemberJackGorden,Jr. and secondedby Councilni
A unanimousaffirmative vote wasrecorded.

Zity of Lufkin, Texas,
F City Hall with the

~o.5

nce

“4o. 1

Jo. 6

~edmembersof Boy
Ilace, Matt Storment,
:heir Citizen in the
ins, Scoutmaster,and

‘oved on a motionby
~mberBob Bowman.

4. VIDEO PRESENTATION - HOME AND SABR PROGRALM - INSPECTION
SERVICES

Mayor Bronaugh stated that the first item for conside
presentationfor the updateof the HOME andSABR Progra
ServicesDepartment.

City ManagerMaclin statedthat staff would like to requestth
until thereis a full Council.

ation
ns by

was a video
the Inspection

it this item be tabled

5. ORDINANCE - APPROVED - SECOND READING - ISSUANCE OF
CERTIFICATES OF OBLIGATION

Mayor Bronaughstatedthat thenext item for considerationw
anOrdinanceof all mattersincidentandrelatedto theissuance
Lufkin, Texas,Tax andWaterworksandSewerSystemSurplus
of Obligation, Series1999”, dated December1, issuanceof
Obligation.

is SecondReadingof
of $4,400,000“City of
RevenueCertificates
such Certificates of

Ward
Ward
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City ManagerMaclin statedthatMike Byrd, the City’s FinancialAdvisor with First
SouthwestCompany,hasworked undera shorter time frame than normal to get
this issue completedin this calendaryear. Mr. Macun statedthat this $4.4 million
issuerepresentsthebalanceof debtthattheCity could issueandstill beunderthe $5
million bankqualified, arbitrageexempt,classification.

Mr. Byrd statedthat he hopedthat the Council had had a chanceto look at the
offering document,which is the official statementfor the $4.4 million issue,and is a
profile of theCity both from a legal, financial,andeconomicstandpoint. Mr. Byrd
statedthat it fully describesthe cei~tificatesof obligation,andin thedocumentthat
wasmailedit includesanoticeof saleandbidding instructionssothat whenbids are
taken on the City’s issueof certificatesit will insurethat we are gettingbids on an
apples-to-applesbasis. Mr. Byrd statedthat this documentalongwith theaudits
and other financial documentsof the City were submittedto Moody’s Investment
Service, Standardand Poor’s, and severalinsurancecompanies,and the rating
result is that Standardand Poor confirmed the City’s rating of A- on its general
obligationdebt,whichis avery lofty rating for aCity thissize. Mr. Byrd statedthat
Moody’s confirmed the City’s rating of an “A2”, which is an equivalentof the
former rating. Mr. Byrd statedthatboth ratingsarecommendableand speakwell
of theCity Council andmanagementstaff, andpeopleof Lufkin for theirsupport.

Mr. Byrd statedthat theCertificatessoldtonight areinsuredby FSA, andwhat that
meansto the City is that they are an “A2” and an “A-”, but the purchaser(First
SouthwestCompany)choseto pay insurancein paymentfor the premium. Mr.
Byrd statedthat the Certificateissuedwill carry a “AAA” rating that reflectsthe
financial strengthof the insurancecompanythat is now standingbehindthis sale,
and the benefit is passedon to the City. Mr. Byrd statedthat thereare many
prospectivepurchasersof the City’s debt that would not bid on it even if it were
insuredunlesstheCity hadat leastan “A” underlyingrating. Mr. Byrd statedthat
ninebids were received.

Mr. Byrd statedthat a list of thebidderswason the Council tableand they were
rankedin order from the high bid of First SouthwestCompanyto the low bid of
SolomonBros.of Chicago. Mr. Byrd statedthatFirstSouthwestCompany’sbid was
5.3789.

Mr. Byrd statedthat it washis recommendationthat Council chooseto authorize
theCertificatestonightby a SecondReadingof the Ordinance,andthat Ordinance
will awardthesaleto First SouthwestCompany.

Motion was made by Councilmember Bob Bowman and seconded by
CouncilmemberJackGarden,Jr. that Ordinanceof all mattersincidentand related
to the issuanceof $4,400,000“City of Lufkin, Texas,Tax andWaterworksandSewer
SystemSurplusRevenueCertificatesof Obligation,Series1999, datedDecember1,
issuanceof such Certificatesof Obligation”, be approvedon Secondand Final
Reading,andthat thebid of FirstSouthwestCompanybeapprovedaspresented. A
unanimousaffirmative vote wasrecorded.

6. ORDINANCE- TABLED - FIRST READING - ZONE CHANGE - RESIDENTIAL
LARGE TO COMMERCIAL - A. BARELA SURVEY - 2204 NORTH RAOUET
STREET - HOMERO AND ROSA TREVINO

Mayor Bronaughstatedthat the next item for considerationwas the requestof
Homero and Rosa Trevino, to changethe zoning from “Residential Large” to a
“Commercial” zoning district on approximately0.221 acresof land describedas
Tracts630-1,630-2and630-3 out of theA. BarelaSurvey(AbstractNo. 49) andmore
commonlyknown as2204North RaguetStreet.

City ManagerMaclin stated that included in the Council packet is a memo of
explanationfrom the Planning Departmentand the minutes from the meeting.
Mr. Maclin statedthat the Planning & Zoning Commission,by unanimousvote,
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recommendsapproval of the zone changefrom “Residential Large” to ‘Local
Business”,a lower classificationthanrequested. Mr. Maclin statedthatbecause2O0/o
or greater of the adjoining property owners opposed the zone change to
Commercial,it would invoke the 5/6th rule, and sincethereareonly four Council
memberspresentthis evening,in fairnessto theapplicant,he would suggesttabling
this item until the next Council meeting.

In responseto questionby CouncilmemberBowman,Mr. Abrahamstatedthat the
proposedbusinessis a usedtire store. Mr. Abraham statedthat the reasonthe
PlanningDepartmentrecommendedthezonebe changedto “Local Business”is that
it would allow a usedtire store,but requiresall operationto be in doors,wherea
“Commercial” zonewould allow the owner to storeand displayoutsideandwould
eliminatethe requirementfor a fencewhereit abutsresidentialproperty.

Motion was made by CouncilmemberBob Bowman and secondedby
Councilmember Jack Garden,Jr. that Ordinanceto changethe zoning from
“Residential Large” to “Commercial” on approximately 0.221 acres of land
describedasTracts 630-1,630-2,and630-3 outof theA. BarelaSurvey(AbstractNo.
49) and more commonly known as 2204 North RaguetStreet be tabled. A
unanimousaffirmative vote wasrecorded.

7. RESOLUTION - APPROVED - BUDGET AMENDMENT #1 - OPERATING
BUDGET 1999/2000

Mayor Bronaughstatedthat the next item for considerationwas a Resolutionfor
BudgetAmendment#1, 1999/2000OperatingBudget.

City ManagerMaclin statedthat included in the Council packet is a memo of
explanationfrom JamesHager,AssistantCity Manager. Mr. Maclin statedthat this
memo itemizes projects that were funded in the previousbudget but were not
completed either due to time frame constraints,other priorities, or other
emergenciesthat cameup and causeddelays. Mr. Macunstatedthat in previous
years,particularlyasit relatesto a day like todaywhentheCity is issuingdebt and
receivesa bond rating from the rating agencies,when thereis a designatedfund
balancewith a papertrail, thebond rating agencieslook favorably on that. Mr.
Maclin statedthat when the City hasa fund balancethat is an undesignatedfund
balance,and we spendit without any plannedapproach,the rating agenciesget
nervousaboutthatandsometimesit will impactthe City’s bond rating. Mr. Maclin
statedthat basically this is a papertrail from an audit standpointto documentthe
carryoverof fundsfrom lastyear to this year for theprojectsthat wereapprovedin
last year’sbudgetandtheamountof fundsthat were allocatedso thatthecarryover
of approximately$1.2 million in the GeneralFund will be designatedfor these
projects to be completed. Mr. Maclin statedthat, in fact, someof theseprojects
havebeencompletedsinceOctober1.

Motion was made by CouncilmemberBob Bowman and seconded by
Councilmember Lynn Torres that Resolution for Budget Amendment #1,
1999/2000OperatingBudgetbe approvedas presented. A unanimousaffirmative
votewasrecorded.

8. AUTHORIZATION - APPROVED - PURCHASE OF POLICE VEHICLES

-

PHILPOTIT MOTORS - FORD MOTOR CREDIT

Mayor Bronaughstatedthat the next item for considerationwas authorizationto
purchasePolicevehicles.

City ManagerMaclin statedthat includedin theCouncil packetis thebid tabulation
for the annual purchaseof one third of the Police fleet, which includes 10 year
model 2000 Police patrol carsand one half ton extendedcab truck. Mr. Maclin
statedthat the staff recommendationis the low bid from Philpott Motors for a total
of $217,201. Mr. Maclin statedthat the secondpart of this requestis the lease
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purchasefinancingand staff is recommendingFord Motor Credit with an interest
rateof 5.350/o.

In responseto questionby CouncilmemberGorden,Mr. Cochranstatedthat theold
police vehiclesweresoldat auctionfor $3,000.

Motion was made by CouncilmemberLynn Torres and secondedby
CouncilmemberBob Bowman to accept the low bid of Philpott Motors in the
amount of $217,201 and financing with the Ford Motor Credit Company at an
interestrateof 5•35o/~• A unanimousaffirmative votewasrecorded.

9. EXECUTIVE SESSION

Mayor BronaughrecessedRegular Sessionat 5:25 p.m. to enter into Executive
Session. RegularSessionwas reconvenedat 5:47 p.m. andMayorBronaughstated
that Councilmembershad discussedattorney/clientmattersand appointmentsto
BoardsandCommissions,andno decisionshadbeenmade.

10. APPOINTMENT - APPROVED - LUFKIN BOARD OF DEVELOPMENT - DEBBIE
JOHNSTON

Motion was made by Councilmember Bob Bowman and secondedby
CouncilmemberLynn Torres that DebbieJohnstonbe reappointedto the Lufkin
Boardof Development. A unanimousaffirmativevotewasrecorded.

11. COMMENTS

Mrs. Torresstatedthat on November30th at 1:30 p.m. SenatorPhil Grammwill be
at the Lufkin High School to dedicatea time capsulefrom the SeniorClassof the
year2000,andCouncilmembersareinvited to attendthededication.

City ManagerMacun statedthat the Mayor’s CensusCompleteCount Committee
met on November15th, whichwas composedof a broadselectionof individualsto
insurethatnext MarchandApril we haveacompletecensuscountin Lufkin to take
full advantageof the dollarsthatleavehere,comebackhere. Mr. Maclin statedthat
thenext meetingof theCommitteewill be held on December10th in Room 202 of
City Hall.

MayorBronaughaskedMrs. Torresto representtheLukin ISD on theCommittee.

12. Therebeing no further businessfor consideration,meetingadjournedat 5:55
p.m.

7
Louis Bronaugh
Mayor

ATTEST:

Ykk&Q<tLJh1?AA~U
Atha Stokes‘Martin - City Secre’tary
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