
MINUTES OF CALLED MEETING OFTHE CITY COUNCIL OF THE CITY OF
LUFKIN. TEXAS. HELD ON THE 19TH DAY OF AUGUST. 1994AT 12 O’CLOCK

NOON

On the 19th day of August, 1994, the City Council of the City of Lufkin, Texas,
convenedin a Called Meeting in the Council Chambersof City Hall with the
following membersthereof,to wit:

Louis A. Bronaugh Mayor
Percy Simond Councilman,Ward 1
Don Boyd Mayor pro tem
Larry Kegler Councilman,Waid 3
Tucker Weems Councilman,Ward 6
C. G. Maclin City Manager
Ron Wesch Asst. City Mgr./PW
Darryl Mayfield Asst. City Mgr./Finance
Bob Flournoy City Attorney
Atha Stokes City Secretary

being present,and

Bob Bowman Councilman,Ward 4

JackGorden,Jr. Councilman,Ward 5
beingabsentwhenthe following businesswastransacted.

1. Mayor Bronaughcalledmeetingto order.

2. PUBLIC HEARING - BUDGET - FISCAL YEAR 1994-1995

Mayor BronaughopenedPublic Hearingto considerthe budgetfor the fiscal year
1994-1995.

Therewasno onepresentto speakfor or againstthebudget.

Mayor BronaughclosedPublicHearing.

3. APPROPRIATIONS ORDINANCE - APPROVED - FIRST READING

Mayor Bronaughstatedthat thenext item for considerationwas First Readingof the
AppropriationsOrdinance.

City ManagerMaclin statedthat on the Council table is an updatedcopy of the
Appropriations Ordinance based on input given by Council, particularly
Councilman Simond, at Tuesday’smeeting. City Manager Maclin stated that he
perceivedat that meetingthat therewasa commonconsentof Council to find some
way that if the depreciationline item was establishedthat was proposedin the
Water and SewerFundand the Solid WasteFund,that therebe a way to assurethat
it is expendedfor only long term capital improvements.City ManagerMaclin stated
that in order to addressthat the Asst. City Managerof FinanceDarryl Mayfield, the
City Attorney and he revieweda way to incorporatethe depreciationline item into
the AppropriatesOrdinance. City ManagerMaclin readSectionV which explains
the methodologythat staff is proposingin order to provide that assuranceby virtue
of the Council passing an Appropriate Ordinancethat defines the depreciation
accountandalso tells what it canexclusivelybeusedfor.

“Section V. That thereis herebyappropriatedin the Water and SewerUtility Fund
a depreciationreserve account to be exclusively utilized for long term capital
improvements, including equipment, distribution system, production and
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treatmentfacilities, repair, rehabilitationand renovation.”

City ManagerMaclin statedthat long term capital improvementsas definedby the
audit are things suchas the treatmentplant, distribution lines, or elevatedstorage
tanks. Long term capitalcannot include items suchas pickup trucks, computers,
or less expensiveitems. City ManagerMaclin statedthat the auditors,whenthey
perform the audit eachfall, will audit the booksand recordsto seethat the City has
conformedto this portion of the AppropriationsOrdinance.

City ManagerMaclin statedthat Section VIII, which refers to the Solid WasteFund
readsasfollows:

“Section VIII. That thereis herebyappropriatedin the Solid WasteDisposalFund a
depreciation reserve account to be exclusively utilized for long term capital
improvement,automatedcollection system,repair,rehabilitationand renovation.”

City ManagerMaclin statedthat this refers to long term capital improvements only.
City Manager Maclin statedthat thesetwo items, Section V and Section VIII, will
accomplishwhat Councilman Simond had requestedat Tuesday’smeeting, and
obviously is something that will have to be approved eachyear as part of the
AppropriationsOrdinance.

In responseto questionby CouncilmanWeems,City ManagerMaclin statedthat the
dollar amountis specified underthe depreciationpart, which is $900,000for Water
and Sewerand $385,000for Solid Waste. City ManagerMaclin statedthat these
amountscanbe incorporatedin the Ordinance. City ManagerMaclin statedthat
these numbersare subject to what the auditors actually determine to be the
inventory value.

CouncilmanWeemsrecommendedthat the dollar amountsbe addedto SectionsV
and VIII.

Motion was madeby Councilman Percy Simond and secondedby Councilman
Larry Kegler that Ordinancebe approvedon First Readingwith revisionsto Section
V to include a reserveaccount in the amount of $900,000 and in Section VIII a
reserveaccountin the amount of $385,000. A unanimousaffirmative vote was
recorded.

4. TAX LEVYING ORDINANCE - APPROVED - FIRST READING

Mayor Bronaughstatedthat thenext item for considerationwasFirst Readingof the
Tax Levying Ordinance.

City ManagerMaclin statedthat on theCouncil table is an updatedcopy of the Tax
Levying Ordinance. Asst. City ManagerMayfield statedthat the City had received
two interestpayments,one in Februaryand one in August that totalled $287,500.
Mr. Mayfield statedthat after Council approvedthe bondsTuesday, Mr. Byrd sent
him an updated format for debt service paymentsand the interest payments
dropped to $284,000. Mr. Mayfield stated that the debt service paymentswere
adjusted for February and August, 1995, which also had a corresponding
relationshipto the amountof tax, insteadof being 3.32 it droppedto 3.l7September
1, l994September1, 1994

Motion was made by Councilman Tucker Weemsand secondedby Councilman
Percy Simond that Ordinancebe approved on First Readingas presented. A
unanimousaffirmative vote wasrecorded.
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5. ORDINANCE - APPROVED - FIRST READING - RESIDENTIAL AND
COMMERCIAL WATER RATES REVISED

Mayor Bronaughstatedthat the next item for considerationwas First Readingof an
Ordinanceto revise the residentialandcommercialwater rates.

City ManagerMaclin statedthat the commercialwater rate in the Ordinance had
beenadjustedsince therehad beenan increasein the over 500,000 gallon category
more thanwhat had beenindicatedpreviously, andit hasnow beenloweredbackto
thelevel that the City committedto.

Motion was madeby CouncilmanDon Boyd and secondedby Councilman Larry
Kegler that Ordinancebe approvedon First Readingas presented. A unanimous
affirmative vote was recorded.

6. ORDINANCE - APPROVED - FIRST READING - SEWER RATES REVISED

Mayor Bronaughstatedthat the next item for considerationwasFirst Readingof an
Ordinanceto revise thesewerrates.

City ManagerMaclin statedthat thesearetheratesthat werepresentedto Council at
Tuesday’smeeting,and no changeshadbeenmade.

Motion wasmadeby CouncilmanLarry Kegler and secondedby CouncilmanDon
Boyd that Ordinancebe approvedon First Readingas presented. A unanimous
affirmative vote wasrecorded.

7. ORDINANCE - APPROVED - FIRST READING - SOLID WASTE RATES
REVISED

Mayor Bronaughstatedthat the next item for considerationwas First Readingof an
Ordinanceto revisethe solid wasterates.

City ManagerMaclin statedthat thesearethe ratesthat were presentedto Council at
Tuesday’smeeting,andno changeshadbeenmade.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanLarry
Kegler that Ordinancebe approvedon First Readingas presented. A unanimous
affirmative vote wasrecorded.

8. EXECUTIVE SESSION

Mayor BronaughrecessedRegularSessionat 12:55 p.m. to enter into Executive
Session. RegularSessionreconvenedat 1:23 p.m. and Mayor Bronaughannounced
that Council had discussedpersonneland legal matters. No decisionswere made.

9. COMMENTS

Councilman Kegler complimentedCity ManagerMaclin and Asst. City Manager
Ron Wesch on their appearanceon television explaining the asbestossituation.
Councilman Kegler stated that both men were very knowledgeableabout the
subject,which showshow efficient local City governmentis.

City Manager Maclin statedthat the engineersfor the filtration systembrought in
their plans for review today. Contractshavebeen signed, and the filters were
orderedthis morning. City ManagerMaclin statedthat Mr. Waldenof the TNRCC
assuredhim of a 24-hour turn around on the plan review and documents. City
ManagerMaclin statedthat Gary Traylor, grant consultant, had beencontactedand
the preliminary application hasbeenfilled out by Mr. Weschfor the emergency
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grant funds from the Community DevelopmentBlock Grant.

10. Therebeing no further businessfor consideration,meetingadjournedat 1:25
p.m.

~ayor Louis A. Bronaugh d~

Atha Stoke - City Secretary
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