
MINUTES OF REGULAR MEETING OF THE CITY COUNCIL OF
THE CITY OF LUFKIN, TEXAS, HELD ON THE
20TH DAY OF DECEMBER, 1994AT 5:00 P. M

.

On the 20th day of December, 1994 the City Council of the City of Lufkin, Texas,
convenedin a regular meeting in the Council Chambersof City Hall with the
following membersthereof, to wit:

Louis A. Bronaugh Mayor
PercySimond Councilman,Ward No. 1
Don Boyd Mayor pro tem
Larry Kegler Councilman,Ward No. 3
Bob Bowman Councilman,Ward No. 4
JackGorden,Jr. Councilman,Ward No. 5
Tucker Weems Councilman,Ward No. 6
C. G. Maclin City Manager
Ron Wesch Asst. City Manager/PublicWorks
Darryl Mayfield Asst. City Manager/Finance
Atha Stokes City Secretary

beingpresent,and

Bob Flournoy City Attorney

beingabsentwhenthe following businesswastransacted.

1. Meeting was openedwith prayer by Rev. LawrenceYoung, Minister, Abundant
Life Church.

2. Mayor Bronaughwelcomedvisitors present.

A video of the Recycling Centeroperationwasnarratedby Asst. City Manager of
Public Works, Ron Wesch. Mr. Wesch introduced Diana Fears, Recycling
Coordinator, andDennisWebster,RecyclingSuperintendent.

3. APPROVAL OF MINUTES

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanLarry
Kegler that minutesof Regular Meeting of December6, 1994 be approvedas
presented. A unanimousaffirmative vote was recorded.

4. ORDINANCE - APPROVED - SECOND READING - ZONE CHANGE

-

RESIDENTIAL LARGE TO RESTRICTIVE PROFESSIONAL OFFICE - PHILIP W

.

GOODWIN - LOOP 287 - COPELAND STREET - HANKS STREET

Mayor Bronaughstatedthat the first item for considerationwas SecondReadingof
an Ordinanceto changethezoningon approximately2.289 acresof land fronting the
outsideof Loop 287 (5. JohnRedditt Drive) betweenCopelandStreetand Hanks
Streetfrom ResidentialLarge to a RestrictiveProfessionalOffice Zoning District as
requestedby Philip W. Goodwinon behalfof Gencoand J & S Development.

Motion was madeby Councilman Don Boyd and secondedby CouncilmanBob
Bowman that Ordinance be approved on Second Reading as presented. A
unanimousaffirmative vote was recorded.

5. ORDINANCE - APPROVED - SECOND READING - SPECIAL USE PERMIT

-

MOTOR BANK FACILITY - LOOP 287 BETWEEN COPELAND STREET AND
HANKS STREET - GENCO - J & S DEVELOPMENT

Mayor Bronaughstatedthat the next item for considerationwas SecondReadingof

an Ordinancefor SpecialUse Permit for a Motor Bank Facility on approximately
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2.289 acresof land fronting the outsideof Loop 287 (5. John Redditt Drive) between
CopelandStreetand HanksStreetas requestedby Philip W. Goodwin on behalfof
GencoandJ & S Development.

Motion was madeby Councilman Bob Bowman and secondedby Councilman
Larry Kegler that Ordinance be approvedon Second Reading aspresented.A
unanimousaffirmative vote wasrecorded.

6. ORDINANCE - APPROVED - SECOND READING - SPECIAL USE PERMIT - DAY
CARE FACILITY - NEIGHBORHOOD RETAIL ZONING DISTRICT - SOUTH FIRST
STREET - JACOUELINE SUDDS

Mayor Bronaughstatedthat the next item for considerationwas SecondReadingof
anOrdinancefor SpecialUsePermit for a DayCareFacility at 1130 SouthFirst Street
within a NeighborhoodRetail ZoningDistrict asrequestedby JacquelineSudds.

Motion was madeby CouncilmanDon Boyd and secondedby Councilman Bob
Bowman that Ordinance be approved on Second Reading as presented. A
unanimousaffirmative vote was recorded.

7. ANNEXATION - APPROVED - DONALD ARNETT - FM 324 - FM 1336

-

GOBBLERS KNOB ROAD

Mayor Bronaughstatedthat the next item for considerationwasa requestof Donald
Arnett to annexapproximately16.985 acresof land boundedby FM 324, FM 1336,
GobblersKnob Road,and the existingCity limits.

City Manager Maclin statedthat there have been two Public Hearings for this
request.

Motion wasmadeby CouncilmanBob Bowman andsecondedby CouncilmanJack
Gorden,Jr. that requestfor annexationbe approvedas submitted. A unanimous
affirmative vote wasrecorded.

8. ORDINANCE - APPROVED - FIRST READING - ZONE CLASSIFICATION

-

DONALD R. ARNETT - FM 324 - GOBBLERS KNOB ROAD - FM 1336

-

APARTMENT

Mayor Bronaughstatedthat the next item for considerationwas a requestof Phil
Medford on behalf of Donald R. Arnett for an Apartmentzoning classificationon
approximately15.813 acresof land boundedby FM 324 to the east,GobblersKnob
Road andLoop 287to the northand FM 1336to the south.

City ManagerMaclin statedthat included in the packet is a recommendationfrom
the Planning & Zoning Commissionand some commentsprovided by the City
Plannerindicating the needfor this type of housing.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanLarry
Kegler that Ordinancebe approvedon First Readingaspresented. A unanimous
affirmative vote wasrecorded.

9. ORDINANCE - APPROVED - FIRST READING - ZONE CHANGE - DUPLEX TO
RESIDENTIAL SMALL - JODIE AVENUE - SOUTH THIRD STREET - CHARLTON
STREET - W. C. DENMAN ADDITION

Mayor Bronaughstatedthat the next item for considerationwasa requestof George
Griffith on behalf of C & W Investmentsand WebbenInvestmentsto changethe
zoning from Duplex to Residential Small on property boundedon the south by
JodieAvenue, on the westby SouthThird Streetandon the eastby Charlton Street
andbeingdescribedaslots 2-1, 2-2,2-3, 2-4,3-1,3-2,3-4 and 3-5of Block 6 in theW. C.
DenmanAddition.
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City Manager Maclin statedthat this request was unanimously approved and
recommendedby the Planning& Zoning Commission.

City PlannerStephenAbrahamstatedthat the purposeof the proposedchangeof
zoning is to moreaccuratelyreflect theexisting land usesin the areaandto allow for
developmentof compatiblesingle-family dwellings.

Motion was madeby CouncilmanDon Boyd and secondedby Councilman Jack
Gorden, Jr. that Ordinancebe approved on First Reading as presented. A
unanimousaffirmative vote was recorded.

10. ORDINANCE - APPROVED - FIRST READING - ZONE CHANGE

-

RESIDENTIAL SMALL TO COMMERCIAL - JIMMY HORTON - JOYCE COLLINS -

W. C. DENMAN ADDITION

Mayor Bronaughstatedthat the next item for considerationwasa requestof Jimmy
Horton and JoyceCollins to changethe zoningon Lots 3.1, 3.2 and 4 of Block 32 in
the W. C. Denman Addition from Residential Small to a Commercial zoning
classification.

In responseto statementthat the actual physical addresswas not listed for this
request,City Planner Abraham referred Council to the first paragraphof his
memorandum. The subjectproperty is boundedon the southby Kerr Avenue, on
the eastby Charlton Street,on thenorth by an alley and on the westby SouthThird
Street.

City Manager Maclin statedthat he had receiveda telephonecall from Elmer
Brumble earlier in the day in oppositionof this request. Mr. Brumle is submitting
written opposition and hasrequestedto appearbefore Council. City Manager
Maclin statedthat Mr. Brumble had plannedto attend tonight’s meetingbut was
detainedat the Doctor’s office in Houstonand requestedthat Council table this item
until next meeting.

Mr. Abraham stated that Mr. Brumble lives in Houston and his responseto the
zonechangewasreceivedyesterday. Mr. Abrahamstatedthat he did not know the
reasonMr. Brumble was not in attendanceat the Planning & Zoning Commission
meeting.

Jimmy Horton statedthat he had to delay a plane flight in order to attend the
Planning & Zoning Commissionmeeting.

City ManagerMaclin statedthat Mr. Brumble is not opposedto a zonechangebut is
opposedto a Commercialdesignation.

Mr. Horton statedthat therearesomerestrictionsunderLocal Businessthat would
not allow him to have full useof the property. Mr. Horton statedthat underthe
Commercialzoningdesignationhe will not have to havea fenceand will be ableto
usethe alley in thebackof theproperty.

Mr. Abrahamstatedthat the PlanningDepartmentopposesthe zonechangebecause
it providesno bufferingbetweenthis propertyand the propertythat backsup to the
subjectarea.

In responseto questionby Councilman Weems,Mr. Abraham stated that Mr.
Horton is acting asan agentfor theAlridge and Simpsonproperties.

In responseto statementby Mr. Horton that all the adjoining property owners
alreadyhave fences,Mr. Abrahamstatedthat the fencesare chain link fencesand
not sightbearingfences.
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Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanJack
Gorden,Jr. that Ordinancebe approved on First Readingas presented. The
following vote wasrecorded:

Aye: CouncilmenKegler, Gorden,Simond,Boyd, Weemsand Mayor Bronaugh
Nay: CouncilmanBowman

Motion carriedby a voteof 6 to 1.

11. LETTER OF REOUEST - APPROVED - FIRST SOUTHWEST COMPANY

Mayor Bronaughstatedthat the next item for considerationwas a letter of request

from First SouthwestCompanyto bid on municipalbonds.

City ManagerMaclin statedthat included in the packet is a copy of a letter from
Mike Byrd, which is standardoperatingprocedurefor his firm in order to bid on the
bond issuance.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanTucker
Weemsthat letter of requestbe approvedaspresented. A unanimousaffirmative
vote wasrecorded.

12. ORDINANCE - APPROVED - FIRST READING - ISSUANCE OF REVENUE
BONDS - WATERWORKS AND SEWER SYSTEM - IMPROVEMENTS AND
EXTENSIONS

Mayor Bronaughstatedthat the next item for considerationwas First Readingof an
Ordinance authorizing the issuanceof revenue bonds for improvements and
extensionsto the City’s waterworksandsewersystem.

City ManagerMaclin statedthat this is the next step in providing the financing for
the waterworksand sewersystemimprovementsand extensions.

Motion was madeby CouncilmanTuckerWeemsandsecondedby Councilmanjack
Gorden, Jr. that Ordinancebe approved on First Reading as presented. A
unanimousaffirmative vote was recorded.

13. ANIMAL CONTROL FUND ESTABLISHED

Mayor Bronaugh stated that the next item for considerationwas establishingan

Animal Control Fund and authorizingfor expenditures.

City ManagerMaclin statedthat included in thepacketis a letter from the Asst. City
Managerof Public Works requestingconsiderationto establishan Animal Control
Fund and seekingauthorizationof expenditureof thosefunds. This fund will be
utilized in the same manneras the “Friends of the Zoo Fund”, or the Police
Department’sforfeited funds. City ManagerMaclin statedthat currently there is
$1,080 in the fund ($1,030in moneyraisedfrom the “Paws for Recycle”project, and a
$50.00 donation from the Monastery). City ManagerMaclin stated that possible
expenditureswould be for a TV andVCR combination,cat ear tag kit andadditional
tags,20 dog beds,horsehalters,leadropesandothertack.

In responseto questionby Councilman Simond, City ManagerMaclin statedthat
this fund will be the sameas theCity’s 501-C3becauseit will be auditedthe sameas
the City’s other fundsareaudited.

Motion wasmadeby CouncilmanBob Bowmanand secondedby CouncilmanLarry
Kegler that establishmentof Animal Control Fund be approvedas presented. A
unanimousaffirmative vote was recorded.
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14. LAKE EASTEX PROJECT

Mayor Bronaugh stated that the next item for further consideration was
participationin the Lake Eastexproject.

Mayor Bronaugh stated that recently Bill Moreau had spokento the Council in
favor of continuing with participationin the Lake Eastexproject. Mayor Bronaugh
statedthat Philip Goodwin was presenttonight to expresshis concernsabout
continuingwith participationin the project.

Mr. Goodwin statedthat he would like to makea few commentsabout the concept
of ground water versussurfacewater. Mr. Goodwin statedthat he had been
involved in engineeringin the City of Lufkin for over 20 yearsand in that time the
City has consideredthe water supply source from many different angles. Mr.
Goodwin statedthat asa tax payerin Lufkin he wasconcernedthat the City keeps
spendingmoneyon conceptsthat, as an engineer,he doesnot agreewith as far as
the water supply sourceand potential watersupply source. Mr. Goodwin stated
that residentsof this areaareblessedwith a groundwater supply that is plentiful
and hasnot beenfully developedfrom a ground water and water well use. Mr.
Goodwin statedthat Council hasseenand heardcommentsabout the ground water
support and its questionableliability that he hasnot agreedwith in the past. Mr.
Goodwin statedthat thereare fluctuations in the static water level there,but it is
somewhatdue to the useor the extractionof groundwater from the aquiferand is
also a function of rain water. Mr. Goodwin stated that the main commenthe
would like to makeis that he is concernedthat the City keepsspendingmoneyon
potentialwater supply sourcesthat maybeareunrealistic. Mr. Goodwin statedthat
in Lufkin there are many needs - there are demands for City funds to do
improvementswithin the City and it is important that the City Council consider
every useof everydollar and apply a cost benefit analysisto the expenditures. Mr.
Goodwin statedthat, in his opinion, in continuing with this project it should be
pointed out that the cost is definitely high and, it is questionableabout what the
benefit is from the standpointof futurewater supplyneedsfor theCity.

Mayor Bronaugh statedthat the City has been involved for many years in this
processin supportof the Angelina NechesRiver Authority and the efforts that they
havemadeon the Lake Eastexproject.

In responseto questionby CouncilmanBowman,City ManagerMaclin statedthat in
the preliminary contractfrom 1989 through 1996 the City had an obligation of
$39,251.36. City ManagerMaclin statedthat at 7 1/2% participation in the next
phase,the City’s responsibilitywould be$165,000.

In responseto questionby CouncilmanSimond,City ManagerMaclin statedthat the
City hasalready paid $24,000of the $39,000 for preliminary studies,with the last
paymentbeingdueSeptember1, 1996.

Mayor Bronaughstatedthat the amount of moneythe City hasalreadypaid out is
unrecoverable.

In responseto statementby City ManagerMaclin, GaryNeighborsstatedthat at this
time approximately55-60%of the lakecapacityis committed.

CouncilmanGorden statedthat one of the reasonsthe Council delayedmaking a
decisionon this item was because the Deep East TexasDevelopmentAssociation
hosted a water transferinformation meetingon December9. CouncilmanGorden
statedthat this Council, and previousCouncils, have looked at this and studiedit
with a lot of good input from peoplelike Gary Neighbors,but he is preparedto say
that theCity needsto droptheir participation.

In responseto questionby CouncilmanBowman, Mr. Neighborsstatedthat if Lake
Eastexis built it will partially reducethe flow of the AngelinaRiver.
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Motion was madeby CouncilmanJack Gorden,Jr. and secondedby Councilman
PercySimond that the City of Lufkin pay the restof the City’s commitmentand to
ceaseto be a part of the Lake Eastexproject. A unanimousaffirmative vote was
recorded.

Mayor Bronaughstatedthat whenthis projectwasstartedthe City of Lufkin wanted
to support it aslong aspossible,and the City will continueto supportANRA.

15. PROPOSAL - APPROVED - ASSET MANAGEMENT - CITY’S INVESTMENT
PORTFOLIO - FIRST SOUTHWEST COMPANY

Mayor Bronaughstatedthat the next item for considerationwasproposalsfor asset
managementof the City’s investmentportfolio.

Mayor Bronaugh stated that Councilmen Weems and Gorden reviewed the
proposalsprior to the meeting, and that they were now available to all the
Councilmembers.

City Manager Maclin stated that staff had received proposals from Century
Management, PinnacleCapital Markets Group, PhoenixGovernmentInvestments,
Westwood Management,First Bank & Trust, Lufkin National Bank, Funds
Management,First Southwest, and delineationletters from A. G. Edwards& Sons,
AdvancedFinancialServices,and Merrill Lynch submittedtheir proposaltwo days
afterthe deadline. City ManagerMaclin statedthat a copyof all theproposalswere
on the Council table andwere availablefor review.

CouncilmanWeemsstatedthat after reviewing all of the proposalsand consulting
with CouncilmanGorden,it was their recommendationto go with the proposalof
First SouthwestCompany. CouncilmanWeemsstatedthat their proposalmeetsthe
criteria the City is looking for asfar asexperience,security,bonds,and havehad no
prior problemswith the SEC. CouncilmanWeemsstatedthat, in his opinion, it
will be to theCity’s benefitto employ anAssetManager.

Councilman Gorden statedthat he would concur with what Councilman Weems
has said. Councilman Gordenstated that, in his opinion, this is the most cost
effectiveway to approachengagingan AssetManager. CouncilmanGordenstated
that the original proposalhad beenmodified to include local investmentfirms.

In responseto questionby CouncilmanBowman, CouncilmanWeemsstatedthat
after reviewing the City’s monies in the bond funds, etc. he felt that the
managementof the funds should be placed in the handsof someonewho has
experience. Councilman Weems stated that, in his opinion, it is Council’s
responsibility to make sure the City’s funds are investedsafely. Councilman
Weemsstatedthat it will be part of the City’s written investmentpolicy to keepthe
risk factor out but to getthemaximumreturn.

In responseto questionby CouncilmanBowman, City ManagerMaclin statedthat
the assetmanagementfirm will receivea flat fee, in this case15 basispoints of the
total portfolio paid on a quarterlybasis,which in the City’s caseis approximately
$20,000peryear.

City ManagerMaclin statedthat Dick Long of First Southwestwill meet with the
Council next month to talk about philosophiesof the Council, and his ideas to
maximize the yield of the City’s investments. City ManagerMaclin statedthat
Mr. Long will be bound to the City’s investment policy. The auditors are
reviewing the City’s investmentpolicy and if Mr. Long hasany recommendations
for changesin the policy, it will be takento the auditorsfor commentsand review,
and thento Council for final approval.

Councilman Weemsstatedthat he would be more comfortablewith a one year
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contractasopposedto a two yearcontract.

Motion was madeby CouncilmanLarry Kegler and secondedby CouncilmanDon
Boyd that the proposalof First SouthwestCompany for assetmanagementof the
City’s investmentportfolio be approvedfor a one year contract(January1, 1995 -

December31, 1995). A unanimousaffirmative vote was recorded.

16. BID - APPROVED - VEHICLES - POLICE DEPARTMENT - BARRETT BROS.

-

BEAVER CHEVROLET

Mayor Bronaughstatedthat the next item for considerationwasbids for vehiclesto
be usedin the PoliceDepartment.

City ManagerMaclin statedthat includedin the packetis a bid tabulationfor Police
Department’srequestto purchasenine Police cars and two pickup trucks. City
ManagerMaclin statedthat staff recommendationis to go with thelow bid of Barrett
Bros. for the two pickup trucks at a cost of $14, 931.79 each, and with Beaver
Chevroletfor thenine Police carsat a cost of $18,100.00percar.

In responseto questionby Mayor Bronaugh,City ManagerMaclin statedthat David
Cochran,PurchasingAgent, had checkedwith HGAC regardingthesevehicles,and
the prices were very close. City Manager Maclin stated that HGAC has an
administrativefee and an extracharge for the warranty.

Motion was made by Councilman Don Boyd and secondedby Councilman Bob
Bowmanthat bid of Barrett Bros. for two small pickup in the amount of $14,931.79
each,andbid of BeaverChevroletfor nine Police carsin the amountof $18,100each
be approvedas submitted. A unanimousaffirmative vote was approved.

17. BID - APPROVED - SANITARY SEWER LINE RELOCATION - FEAGIN DRIVE -

DAUGHTIE CONSTRUCTION

Mayor Bronaughstatedthat the next item for considerationwas bids on relocation
of a sanitarysewerinterceptorline alongFeaginDrive.

City Manager Maclin statedthat staff recommendationis to award the bid of
DaughtieConstructionin the amountof $65,573.80. City ManagerMaclin statedthat
this is included in the streetimprovementmoney.

Motion wasmadeby CouncilmanBob Bowmanand secondedby CouncilmanLarry
Kegler that bid of DaughtieConstructionin the amountof $65,573.80be approvedas
presented. A unanimousaffirmative votewasrecorded.

18. EXECUTIVE SESSION

Mayor Bronaugh recessedRegular Sessionat 6:25 p. m. to enter into Executive
Session. Regular Sessionreconvenedat 6:43 p. m. and Mayor Bronaugh
announcedthat Council had discussedlitigation and an evaluation of the City
Manager,which is doneon an annualbasis.

19. COMMENTS

City Manager Maclin statedthat SheaBurgamy of the Economic Empowerment
Committeewould be meetingwith staff this week.

Mayor Bronaughcomplimentedstaff on the Christmasdecorationsin City Hall.
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20. There being no further businessfor consideration, meeting adjourned at
.m.

Louis A. Bronaugh- Mayor

/1

Atha Stokes- City Secretary
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