
MINUTES OF REGULARMEETING OF THE CITY COMMISSION OF THE CITY OF
LUFKIN, TEXAS, HELD ON THE 20TH DAY OF DECEMBER, 1988, AT 5:00 P.M

.

On the 20th day of De~ember, 1988, the City Corn ission of the C~ty of
Lufkin Texas con~ened in regular meeting n the Council Chambe
City Hall w~th the following members th~reof to wit:

Louis A. Bronaugh Mayor
Percy Sioo~d., Jr. Commis~ione~ lard No, 1
Don Boyd Commiss~ oner Ward T

0, 2
Danny Roper Co iissioner lard No. 3
Bob Bowman Commissioner, Ward No, 4
Jack Corden Commissioner? Ward No, 5
Paul Mayberry Commissioner, Ward No, 6
Harvey I esterhoim City Manager
Bri n Boudreaux Assistant CThy Manag~r
Ron Wesch Public Work~ 1 ½ector
Bob Flournoy &ty Attorxev
Atha Stokes City Secretary

being p~3ent when the followin busine~ as tran~cted,

1. leeting opened with prayer by Rev, Dan Ma~ch assi t nt pastor

Frst Chr~st~an Church.

2. ~ayor Bronaugh welcomed visitors present.

3. APPROVAL OF MINUTES

Minutes of workshop meeting of D cember 5th and re ul r meeting of
December 6, 1988 were approved on a motion by Commissioner Don Boyd
and seconded by Commissioner Danny Roper. A unanimous affirmative
vote was recorded.

4. ORDINANCE - APPROVED - SECOND READING - TAX ABATEMENT/REINVESTMENT
ZONE - CORKERNCONSTRUCTIONCO. - 1903 SOUTH FIRST - SHONEY’S

Mayor Bronaugh tated that the first item for con ideration wa< &econd
Readn of Ordinance for Ta. Abatement/Peinvestment Zon for Con em
Construction Co. covering property located at 1903 outh Fir~t Street
(Shon~v! R staurant)

Mot on was made by Co is~ioner Paul layberry and econded by Comm s—
sioner Danny Roper that Ordinance for Tax Abatement/Reinvestment Zone
for Corkern Construction Co. located at 1903 South First Street be
approved for a five yecr

tmax Abatement on Second and ~inal Reading,

The following vote wa ‘ecorded:

Aye: Commis~ioners Mayberry, Roper, Corden, Bowman and
Mayor Bronaugh

Nay: Commissioners Simond and Boyd

Mayor Bronaugh stated that motion ~arried by a vote of 5 to 2.

5. ORDINANCE - APPROVED - SECOND READING - FOOD ESTABLISHMENT PERMIT
REPEALED

Mayor Bronauh stated that th- next item ~o consider tion was econd
Rea&ng of OrdThance to repeal Food B~~tablishment Permit,

Motlo wa~ made by Commissioner Bob Bowman and econded v Commis—
sion~ Jack Gorden that OrdThance be approved on Second and Fn’l
Rea&n . A unanimou~ affirmative vote was recorded,
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6. ORDINANCE - APPROVED - SPEED LIMITS REVISED - U. S. HIGHWAY 69 SOUTH

Mayor Bronau h stated that the n~xt tem for consideraton ~as n

Ordinance rev ~ing speed limit~ on U, S. Vghway 69 So th.

Mayor Bronau h st’ ted that a letter had been receved from J. L. B~”ird
of the State Departme~t o~ Highway~ and Prblic Thansportaton recommending
that the speed limits beginning at Slack Street south past Joyce Lane
(for a distan e of 1,201 milej be Thang d from 5u mph to 50 mph.

Motion was made by Commissioner Bob Bowman and seconded by Commissioner
Don Boyd that Ordinance b. ~pproved or First Reading, A unan~mous a fir-
mative vote was recorded,

7. AMENDMENT- TABLED - LUFKIN TRANSIT SYSTEM CONTRACT

Mayor Bro uh stated tiat the ne~.t itm ~or considera-Lon w~ a
amendment to the Lufk~.n Transit ~ystem Cont~ac

C1~.y lana er Westerholm stated that the preent two-year agr~ement
will expire December 31, 1988, and the Transit System is reguestin
that contract be amended through September 30, 1989, not to exceed
$47 p00.

In response to statement bj Co ~issioner 3ayberry that he was con-
cerned about the 0% of capitol cost~ that The Ci y would be re-
spon~ible for reimbursirg, C ty Mana er We t rholm stated th’t throu h
additional funding the City had reduced that amount to 13%, and that
revenue from advertisin on th ~rolley~ would cover the cost of cepi-ce-
ment,

Comms ioner Bob Bowm n srgge~ted tiat this Them be tabled until more

information is available,

8. GROUPHEALTH INSURANCE PROPOSAL - HALE AND COMPANY

Mayor Bronau h sta~ed that at a workThop m etin held on D -c mber 5th
and at the regular Comrru. sion meetig December 6th, more formation
wa regues~ed for comparison study of the propocal by B ue Cross!
Blue Shield nd Hale and Company.

City Manager Westerholm stated that .363,8 0,80 hac. been budgeted for
insurance and the low propos I of Hale and Company n the amount of
$4~9 597,44 - s approx mately $66 000 over the brdgeted amotnt, The
proposal from Blue Cros /Blue Thield w~s ~568,692.06,

Cty Wnacer Westerholm stated that $16 000 can be recovered by . ~rg
to the Cafetera Plan,

City Manager Westerbolm stated that thL year over $427,000 n cla~m’
had been paid.

John S~ain of Blue Cr0 s/Blue Shield stated that he would like to
point out there run—off when changin companes and th~ bigeTh

actor is assuming fiducary liabilThy, ir. Strain Thated that he
woul recommend contract prc~s at the .opital

In re.ponse to ueThion by Commissioner Mayberry M. ~tran stt d
that his company d’d not uot. on the $30,000 Thop loss because it
was not in the best interest of the City or Blue Cross/Blue Shield,

Mayor Bronargh recog~ized Jac] Littell of Hal and Company,

Comm~ion~r Roper stated that he was concerned that trling Tine tor
Life Insurance Company was ~B~! rated n 1986 and wa~ not ra~ed In 1987,

Mayor Bronaugh statec. that the Commission could continue on with pre nt
carrier but at a higher rate,
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jo-Lion wa mad- by Co i ~ioner J ck Cordei and econded by Comi is’io~er
Bob Bowman o accept th propo al ‘f NEBA (Hale id Company) er a total
cost of $429,597.44.

The ellowing vo e was recorded:

Aye: Commis ioners Corden, Bowman, Boyd ‘mond Mayberry and
mayor Bronatqh

Nay: Co e oner Roper

Mayor Bronaugh stated that motion carried by a vote of 6 to 1.

Commis ioner Poper ~t~ted that he d~d not feel comfortable n makn

an affThmative vote wth th infor iaton ie ha

In respon e to gue~tion by G p Fresen of Blue Cross/Blue Sheld,

Mr. Littell stated that Hale 0nd Company would assume the run-off,

9, APPLICATION FOR MEMBERSHIP - TABLED - MEMORIAL MEDICAL CENTER

Mayor Bronaugh staLed that the next item for con ideration was
applcatori for member hip n Memorial Medical Center of East Texas,

.ty l’anager Westerholm stated that h- had receiv d a proposal from
Memorial Medical Center of Ea~t Texas for cons deratior of a propo~’m
:~ember~hip with them to effect some savings on the ho’ptal ~o~ts and
health costs over the comn year. Ct~ Mare er ~esterholm stated
t~ere a fee of $20 per employee annually or .1.67 per month. City
lanager Westerholm state .~ that a di ount o~ s rvices at ti e ho pital

would be advanta eoi.s ~o the City. Employees would not b restricted
from oing to other hospitali.

Bettie Williams representing Memorial MedKal Center of East Texas,
t ted that ther oal was to provide the hghe:t gualty helth care

at the lowe t possble price,

Mayor Bronaugh reco nized Ronald Butler, Administrator at Woodland
H hts Medical Center, Mr. Butler regue ted hat the City Commi ion
table this it ~munt. 1 add tional informat on could be provided the
Co ision, and mpact of the decision evaluated,

In response to guestion by Commissioner Simond, City Manager Westerholm
stated that the Cty had ~ solicited a proposal from lemorial Medical
Center, City Manager Westerholm stated that at the In uranc’ Workshop
Charles Poland recommended that the City consider oinlng Memorial
Med’cal Cent r to help redu~e the cost f halth care for City employee~.

Co sioner Roper .tated that in fairree he Cit~ n~eds to reo~ st
guotes from other hospitals.

Commissioner Smond suggested that the City Attorney look into thK
and give h leal opinion at th~ next meeting.

Mayor Bronaugh Thated that this item would be rescheduled for consider-
ation at the Jan ‘~ary 3rd meetin

10. BID AUTHORIZATION - APPROVED - TELETYPE - POLICE DEPARTMENT

Mayor Bronargh stated that the next item fo~ conJderation ~as

auth~rzation to advertie for bid for Police teletype,

Lt, Don Leach stated thac a letter ad bee. i cluded ir the Co is—

sioner~s packets outlining th~ urgency of bidding for thK eguipmert.

Lt. Leach stated that the cost of the eguipment, installation and two

year warranty is $4,620, and he was suggesting that this amount be

PAGE 3DATE 12/20/88



talen from th 1 ,137.15 income from the ale of seized weapons at
a recent auction by the Police Department,

Motion was made by Co ~soner Percy Simond and econded by Commis—
ioner Do~ Boyd authorizin the Police Department to advertise for bias

for the purcha e of a new tJetype computer system. A unanimou affir-
mative vote was recorded.

In respone to tatement by Co issoner Mayberv that the remainder
oL the funds be placed n a Contingency Fund, L . Leach stated th-t
part of the funds have been earm- rked for othe tems to be used in
the Police Department. Lt. Leach stated that he will provide a list
of those items to be purchased iith these fund. and the amount that
will be remaining after the purchase of same,

11. INVOICE - APPROVED - EVERETT GRIFFITH AND ASSOCIATES - ANGELINA
COUNTY WATER STUDY

Mayor Bronaugh st ted that the ne,t Them for consideration was an
invoice rom Everett Griffith and Associates for the A~glina County
Water Study.

Motion wa mde by Co issioner Percy Simond and .econded by Commis-
sioner Don Boyd that invoIce from Everett ~riffth ano Assoclite an
the -mount of ~l 045. 0 for the Angelfna County Water ~tudy be approved
as presented. A unanimou~ affirmative vote was recorded,

12, EMERGENCYMEDICAL ASSISTANCE CONTRACT - APPROVED - ANGELINA COUNTY

Mayor Bronaugh stated that the nex item for consiaera&on wa a propos-

ed Emergeny Medical A~sistanc Contract vi~h AngelTha County,

Cty Manager We terholm st-ted that he would like to recommend thi

Contract to the Angelina County Commissioners Court,

Motion was made by Commissioner Bob Bowman and seconded by Commission -~r
Ja~k Corden that amer e ncy Medical Assistance Contract be recommended
to the An elina County Commis~ioner’s Court, A unanimous affirmat -e
vote was recorded,

13, INSURANCE LOSS FUNDS - DESIGNATED

Mayor Bron~uoh stated that the next tem for ~osderation was des na-
tion of Insurance Los~ Fund as reco e~ded by the aud’tor.

City Mana er Westeholm tated th t he had pa ed out a new letter from
Lynn Montes which differs from the f~r~t letter, ~tv Manager lesterholm
stated that Mr. Month had visited with the Natioral Firnrce Offcer
Association on how to treat the Insurance Loss Fund, City Manager
WeJerholm stat d that Mr. Monte~ is ecommending that the Insura ce
Loss Funds be designated as a special revenue fund, very similar to
the proceeds from the Hotel/Motel tax.

City Manager Westerholm stated that th~ Insurance Loss Fund ~hould be
put in a ~pecial fund s~parate from the General Fund and identify he
purpose for which these fund can be used, City tanager esterholm
stated that he ~as sugesting the Fund b used only ~or thoe losses
that occur from property losses and liability insurance losses,

Motion was made by Comma s oner Don Boyd and seconded by Commissioner
Danny Ropr that the one—half cent sales tax that wa collected from
January 1, 1988 through Sepember 30, 1988 be et aside ~n a spe~aai
r serve fund for the purposes of payin in uranc~ looses n the property
and liaYlity field, A unanimous affirmat’me vote was recorded.

Comm ssioner Roper stated that he would like to see a comparison of
the la~t three year as to how much the City has saved on property a~d
liability nsurance.
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14. MUNICIPAL COURT FINE COLLECTIONS - TRANSWORLDSYSTEMS, INC

.

Mayor Bronaugh ta-Led t at. the next tem for ~on ideration wa~ employ~-
ment of lransworld ystems, Inc. for colle~ton of municipal court
fines,

City Manager Westerholm stated that he had received a proposal from
Kenny Hansmire of Transworld System Inc. for collection of delinguent
municipal court fines, City Manager Westerholm stated that presently
there are 1 ~00 outstandng warrant~ in Munic~p2l Court, City Manager
Westerholm stated that be would also like for the Commission to consider
the unpaid ambulance bills under the same program.

Mr. Hansmire stated that he can guarantee that any money the City
invests will be doubled, Mr. Hansmire stated every 30 days the City
will be given a status report on each account,

In response to guestion by Co issioner Roper, 4r. Hansmire :tated
that the City did not solicit his services, but that he was workin
in other East Texa cities ~nd contacted ~r, Westeholm.

Mr. Hansmire stated tiat his company is bonded and licens d up to
$1 million,

City ttorney Flournoy stated that should the contract be approved,
there is a “hold harmless” agreement with the Ct7.

Motaon was made by Commassaoner Percy Simond and seconded by Commas—
sioner Don Boyd to employ the firm of Tran world Syst ins, Inc. for the
collec&on of municipal court fines and EMS accounts, A unanimou
affirmative vote was recorded,

15. AMENDMENT- DENIED - TAX LEVYING ORDINANCE

Mayor Bronaugh stated that th Commssaon no7 had for ccnsderatior ar
amen ment to the Tax Levying Ordli an~e as re uested by Con LU. saone
Bob Bowman.

Co issiorier Bowman presented a prepared sta e~ent concerning the R 1K
back

1Aectfon to the Mayor and City Commissioners, and read same for
the record.

Motion wa~ made by Commis~ioner Bob Bo~man and seconded by Co ssioner
Paul Mayberry to rollback the Ta~ Levy from ~4 cents to ~0,5 cents and
instruct the City Manager to prepare an amended 1988-89 budget.

The following vote was recorded:

Aye: Co lisioners Bowman and Mayber—y

Nay: Commissioners Roper, Gorder:, Simond, Boyd and
Mayor Bronaugh

Mayor Bronaugh declared that mot’mrx fa led by a vote of 2 to ~.

Mayor Bronaugh commended Commissioner Bowman on hi. statement to

the Commissaon.
16, CITY BUDGET - SCARBROUGHST. CURB AND GUTTER - INCINERATOR -

BURGLARALARM ORDINANCE REPORT — ______ ___________

Commissioner Mayber,i .uggested that the city 1~ana er provide Kurth
Memoral Library th a copy of the budget ma~ang it acce sible to
c tizens.

Co i sioner Simon stated that he had been contacted by a number or
resident. on Scarbrouh street who have received bills for curb and
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gutter work fve years a o, Commissioner Simond s>ated that since it
wa~ the City’s fault that the bills iere not se t olt timely, he
would suggest that the resi enti be forgiven this intere~ for a year.
M yor BronaugY stated thi ths item will have to be placed on the
agenda for next meeting for consideration,

Commissioner mond suggested that the City Comm.Lssion consider a jont
venture wath Angelna County for an incinerator for waste disposal.

Lt, Don Leal precented the Commission with a report o~ tie firt ir
moiths ctivity of the Burglar Alarm Ordinance.

17. There being no further busness for consider~tion, meeting
adjourned at 7:27 p.m.

Lo is A, Bronaugh, Mayor

ATT

Atha Stok’es. City Secretary
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