
MINUTES OF THE SPECIAL CALLED MEETING OF THE CITY COUNCIL OF THE
CITY OF LUFKIN, TEXAS HELD ON THE 24k” DAY OF FEBRUARY, 2005

On the
24

th day of February2005, the City Council of the City of Lufkin, Texasconvenedin a Special
CalledMeetingin theCouncil Chambersof City Hall with thefollowing members,thereofto wit:

LouisBronaugh Mayor
RoseFameBoyd Mayorpro tern
R. L. Kuykendall Councilmember,WardNo. 1
Lynn Tones Councilmember,WardNo. 3
DonLangston Councilmember,WardNo. 4
JackGorden,Jr. Councilmember,WardNo. 5
PaulL. Parker City Manager
ReneeThompson City Secretary
RobertFlournoy City Attorney
Jim Wehmeier DirectorofEconomicDevelopment
DougWood Directorof Accounting
DebbieJohnston PublicAffairs Director,Abitibi Consolidated

beingpresent,and

DennisRobertson Councilmember,WardNo. 6

beingabsent,whenthefollowing businesswastransacted:

1. The meetingwasopenedwith prayerby ReverendBob Klund, Believer’sBible Church.

2. MayorLouisBronaughwelcomedvisitorspresent.

3. Mayor Louis Bronaugh then recognizedDebbie Johnston, Public Affairs Director for Abitibi
Consolidated,who hadaskedto addresstheCity Council.

DebbieJohnston,Public Affairs Directorfor Abitibi Consolidated,then thankedthe City Councilfor
the opportunityto speakandexplainwhy it is so importantto Lufkin andthe surroundingareato see
theAbitibi Mill reopen. Ms. Johnstonaddedthat manypeoplein this areaandthe Companyitself are
anxiousto seetheMill restarted.Ms. Johnstonexplainedhow essentialit is that the Companymake
good businessdecisionsand that their investmentsare good businessinvestments,not only for the
Companybut for theCity aswell.

Ms. JohnstonstatedthatAbitibi is hopingto implementa planthat would includemaking a new grade
of paperthat is lightweight coatedandputting at least400 employeesbackto work in highpaying
positions. Ms. Johnstonexplainedthat Abitibi investedapproximately$350,000,000in the Lufkin
facility severalyearsagoandthecompanyjustneedsto find theright gradeof paperandconfiguration
to be ableto bring it backto aprofitablestate. Ms. Johnstonaddedthat Abitibi is committedto doing
just that.

Ms. Johnston stated that Abitibi has been to the County and the Angelina County Economic
DevelopmentPartnershipBoardto askfor supportandis askingfor the samesupportfrom the City of
Lufkin. Ms. Johnstonaddedthat shewas askedearlier about the economiceffect on the logging
industryin EastTexasshouldtheMill restart. Ms. Johnstonstatedthat whenshevisited with Ron
Hufford, TexasForestryAssociation,sheaskedhim to put togethersomefigures that would showthe
impactthereopeningof theMill would haveon thearea. Mr. Hufford workedwithMs. Johnstonwith
the assumptionthat therewould be onehundred(100) truckloadsof wood coming into theMill each
day. Ms. Johnstonexplainedthat basedon one hundred (100) truckloadsof wood and not even
consideringthecapital thatloggersmustinvestin their equipment,the economicimpactto the Region
would be over $100,000per day. Ms. Johnstonaddedthat she would be willing to answerany
questionsthat theCity Councilhad. Therewerenone.

4. Mayor Louis Bronaugh recessedthe SpecialCalled Sessionat 5:04 p.m. to enter into Executive
Session.

EXECUTIVE SESSION: In accordancewith the Texas GovernmentCode Section 551.087
(discussionsregarding economicdevelopment)and Section 551.071 (2) Consultation with City
Attorney on any SpecialCalled SessionAgendaitem requiring confidential, attorney/clientadvices
necessitatedby thedeliberationor discussionof saiditems(as needed),maybediscussed.

Mayor Louis Bronaughreconvenedthe SpecialCalled Sessionat 5:44 p.m. andstated that during
ExecutiveSession,Council discussedtheeconomicdevelopmentnegotiationsand askedthe City of
Lufkin City Attorneyto explain.

BobFlournoy,City Attorney for the City of Lufkin statedthat the City of Lufkin is in the processof
negotiatingwith Abitibi to reopentheLufkin Mill. City AttorneyFlournoyexplainedthatduring the
negotiationprocessthe City of Lufkin is competingwith otherareasthat would like to haveAbitibi in



their community, state or nation. City Attorney Flournoy addedthat it is important that the
negotiationsbe kept confidential and that the Legislatureand the Texas GovernmentCode has
providedthat thenegotiationsanddiscussionscouldbedonein closedsessions.

City Attorney Flournoyexplainedthat the City of Lufkin City Council has agreedto submit an
incentivepackageto thenecessarypartiesandthatthetermswould notbemadepublic until a decision
is reachedby Abitibi Consolidatedasit relatesto theLufkin Mill.

5. APPROVAL OF ECONOMIC INCENTIVES - APPROVED -FOR ABITIBI CONSOLIDATED
JOB CREATIONS

Mayor Louis Bronaughstatedthat the next item for considerationwas the approvalof economic
incentivesfor Abitibi Consolidatedjob creationsasrecommendedby the4-B Boardof Directors. City
ManagerPaulParkerstatedthat therecommendationfor theCity Councilwould betheincentivesthat
wereoutlinedby the4-B Boardandwerediscussedduring theExecutiveSession.

CouncilmemberDon Langstonmovedto approvetheeconomicincentivesfor Abitibi Consolidatedjob
creationsasrecommendedby the4-B Boardof Directors. CouncilmemberLynn Tonessecondedthe
motion. A unanimousaffirmativevote wasrecorded.

6. AUTHORIZED THE EXPENDITURE OF $24,000AND AUTHORIZED THE DIRECTOROF
ECONOMIC DEVELOPMENT TO ENTER INTO AGREEMENT APPROVED - WITH
HANCE SCARBOROUGH WRIGHT WOODWAR]) AND WEISBART, L.L.P. TO PROVIDE
ECONOMIC AND LEGISLATIVE ASSISTANCE

MayorLouis Bronaughstatedthat thenext item for considerationwas to authorizethe expenditureof
$24,000andto authorizetheDirector of EconomicDevelopmentto enterinto agreementwith Hance
ScarboroughWright WoodwardandWeisbart,L.L.P. to provideeconomicandlegislativeassistance.
City ManagerPaulParkerstatedthat theLufkinlAngelinaCountyEconomicDevelopmentPartnership
hasbeenworking with this firm to help promotebotheconomicandlegislativeagendaswithin Lufkin
andAngelinaCounty. City ManagerParkeraddedthat this firm is working with severalentitiesto
include the City of Lufkin, County,Chamberof Commerce,AngelinaCollege,andStateSchoolto
promoteeconomicand legislative growth for the City of Lufkin and its surroundingarea. City
ManagerParkerexplainedthat theLufkin/Angelina CountyEconomicDevelopmentPartnershiphas
alreadybeenusing HanceScarboroughWright Woodward andWeisbart,L.L.P. to work with the
Legislatureto ensuresupportof keepingthe Lufkin StateSchoolopenand to help with this Abitibi
Project. City ManagerParkeraddedthat the total costfor servicesfrom HanceScarboroughWright
WoodwardandWeisbart,L.L.P. is approximately$54,000andthe Lufkin/AngelinaCountyEconomic
DevelopmentPartnershiphaspledged$30,000andthe requestis for theCity of Lufkin, throughthe 4-
B Boardto providetheremaining$24,000for theservice.

CouncilmemberJack Gorden moved to authorize the expenditure of $24,000 and authorize the
Director of Economic Developmentto enter into agreementwith Hance ScarboroughWright
WoodwardandWeisbart,L.L.P. to provideeconomicandlegislativeassistance.CouncilmemberDon
Langstonsecondedthemotion. A unanimousaffirmative votewas recorded.

7. GUARANTEED AN AMENDMENT TO THE INDUSTRIAL DISTRICT AGREEMENT
BETWEEN THE CITY OF LUFKIN. TEXAS AND DONAHUE INDUSTRIES INC. (ABITIBI
CONSOLIDATED CORPORATION) - APPROVED - TO EXTEND THE CURRENT
AGREEMENT FROM ITS EXPIRATION DATE ON SEPTEMBER 30, 2013 TO
SEPTEMBER 30, 2020, SUBJECT TO ABITIBI REACTIVATING “THE MILL” WITH AN
EMPLOYMENT BASE OF 250EMPLOYEES

MayorLouis Bronaughstatedthat the next itemfor considerationwas to guaranteeanAmendmentto
the Industrial District Agreementbetween the City of Lufkin, Texasand DonahueIndustriesInc.
(Abitibi ConsolidatedCorporation)to extendthe current Agreementfrom its expiration date on
September30, 2013 to September30, 2020, subject to Abitibi reactivating “the Mill” with an
employmentbaseof 250employees.

CouncilmemberLynn Tonesmovedto guaranteean Amendmentto the Industrial District Agreement

betweenthe City of Lufkin, T~xa~arid Donahue Industriesme. (Abitibi Con~o1idat&!Corporation)to
extendthe currentAgreementfrom its expirationdateon September30, 2013 to September30, 2020,
subjectto Abitibi reactivating“the Mill” with anemploymentbaseof 250 employees.Councilmember
RosePaineBoydsecondedthemotion. A unanimousaffirmative vote wasrecorded.

8. Therebeingno furtherbusinessfor consideration,themeetingadjournedat 5:51 p.m.

ATTEST:

I~neeThompson— CftySecretary

Louis A. Bronaugh— Mayor


