
MINUTES OF THE SPECIAL CALLED MEETING OF THE CITY COUNCIL OF THE
CITY OF LUFKIN, TEXAS HELD ON THE 30th DAY OF AUGUST, 2005

On the
30

th day of August 2005,the City Council of the City of Lufkin, Texasconvenedin a
Special Called Meeting in the Council Chambersof City Hall with the following members,
thereofto wit:

Louis Bronaugh Mayor
RoseFameBoyd Mayor protern
R. L. Kuykendall Councilmember,WardNo. 1
Lynn Tones Councilmember,WardNo. 3
DonLangston Councilmember,WardNo. 4
JackGorden,Jr. Councilmember,Ward No. 5
PaulL. Parker City Manager
ReneeThompson City Secretary
RobertFlournoy City Attorney
Keith Wright Asst. City Manager/PublicWorks
KennethWilliams Asst. City Manager/AdministrativeServices
DavidKoonce HumanResourceDirector
DougWood FinanceDirector
BelindaSouthern FinanceDepartment
Bill Cameron City of Lufkin Webrnaster

beingpresent,and

DennisRobertson Coundilmember,WardNo. 6

beingabsent,whenthefollowing businesswas transacted:

1. Themeetingwas openedby MayorLouis Bronaughwho welcomedvisitors present.

2. FIRST READING THE ORDINANCEWHICH SHALL CONSTITUTE AN INTERIM
ORDER OF THE CITY COUNCIL OF THE CITY OF LUFKIN, TEXAS TO
REQUIRE CENTERPOINT ENERGY ENTEX TO PUBLISH NOTICE OF ITS
CHANGES IN RATES FOR A TYPICAL RESIDENTIAL CUSTOMER AND A
TYPICAL COMMERCIAL CUSTOMER AND THE CHANGES IN SERVICE
CHARGES IN A CONSPICUOUS MANNER: TO REQUIRE CENTERPOINT TO
RE-FILE ITS STATEMENT OF INTENT UTILIZING A CURRENT HISTORIC
TEST YEAR, ENDING MARCH 31, 2005AND TO REQUIRECENTERPOINT TO
CONTACT THE CITY MANAGER ON THE DATE WHEN IT INTENDS TO RE

-

FILE ITS STATEMENT OF INTENT USING A CURRENT TEST YEAR AND
WHEN CENTERPOINT INTENDS TO PUBLISH NOTICE CONSISTENT WITH
THIS ORDINANCE; - APPROVED - FINDING AND DETERMINING THAT THE
MEETING WHICH THIS ORDINANCE WAS PASSED WAS IN ACCORDANCE
WITH THE REQUIREMENTS OF THE TEXAS OPEN MEETINGS ACT; MAKING
OTHER FINDINGS RELATED TO CENTERPOINT’S STATEMENT OF INTENT

;

AND DECLARING AN EFFECTIVE DATE

Mayor Louis Bronaughstatedthat the first itemfor considerationwasthe Ordinancewhich
shall constitutean Interim Orderof the City Councilof the City of Lufkin, Texasto require
CenterPointEnergyEntexto publish noticeof its changesin ratesfor a typical residential
customer and a typical commercial customerand the changesin service chargesin a
conspicuousmanner; to require CenterPointto re-file its Statementof Intent utilizing a
currenthistoric testyear, endingMarch 31, 2005 andto requireCenterPointto contactthe
City Manageron thedatewhenit intendsto re-file its Statementof Intentusinga currenttest
yearandwhenCenterPointintendsto publishnoticeconsistentwith thisOrdinance;finding
anddeterminingthat the meetingwhich this Ordinancewas passedwas in accordancewith
the requirementsof the Texas Open Meetings Act; making other findings related to
CenterPoint’s Statementof Intent; anddeclaringaneffectivedate. City ManagerPaulParker
statedthatCouncilhadin their packetsa copy of the Interim Ordinancerelating to the action
that Counciltook in anearlier Councilmeetingpostponingtherateincreasefrom CenterPoint
Energy. City ManagerParkeradded that this Ordinancerequiresthat CenterPointusea
different testyearfor their data. City ManagerParkerexplainedthat the datasuppliedto the
environsendedon March31, 2004. City ManagerParkerstatedthat the law, by the City’s
interpretation,statesthatthe last dayof thetestyearmustoccuron the last dayof the quarter



from which the mostcurrent twelve months of data is currently available. City Manager
Parkerexplainedthat this OrdinancerequiresCenterPointto base its requeston twelve
monthsof dataendingon March 31, 2005. City ManagerParkerstatedthat thesecondthing
thatthis Ordinancerequiresis for CenterPointto file written noticein the localnewspaperthe
actual increasefor the City of Lufkin area. City ManagerParkerpointedout that the notice
that was originally publishedin the newspaperwas a generalordinancethat coveredthe
CenterPointareaandaddedthat in the article it statedthat the increasedid not constitutea
major changein rates. City ManagerParkerexplainedthat this statementdid not really
explainto our consumerswhat the specific changeis for Lufkin andthis Ordinancewould
requireCenterPointto publish the specific rate increasesfor theLufkin area. City Manager
Parkeraddedthat the Ordinancealso asksCenterPointto respondto the City by September
14, 2005 aboutwhetherthey would comply with this request. City ManagerParkerstated
that this wouldallow the City to exercisethe local jurisdictionon ratecasereview andadded
that therearemanycities in the areathat are in this Alliance that are looking at therate case
andmost will take very similar actions. City ManagerParker added that Staff would
recommendthat Council approvetheOrdinance.

CouncilmemberRoseFameBoydmovedto approvethe Ordinancewhich shallconstitutean
InterimOrderof the City Councilof the City of Lufkin, Texasto requireCenterPointEnergy
Entexto publishnoticeof its changesin ratesfor a typical residentialcustomeranda typical
commercialcustomerandthe changesin servicechargesin a conspicuousmanner;to require
CenterPointto re-file its Statementof Intent utilizing a current historic test year, ending
March31, 2005 and to requireCenterPointto contactthe City Manageron the datewhenit
intendsto re-file its Statementof Intent using a current test year andwhen CenterPoint
intendsto publish notice consistentwith this Ordinance;finding and determiningthat the
meetingwhich this Ordinancewas passedwas in accordancewith the requirementsof the
Texas Open MeetingsAct; making other findings relatedto CenterPoint’s Statementof
Intent; and declaringan effective date. CouncilmemberR. L. Kuykendall secondedthe
motion. A unanimousaffirmativevotewas recorded.

3. PUBLIC HEARING TO VOTE ONADOPTING THE EFFECTIVETAX RATE

Mayor Louis Bronaughstatedthat the next item for considerationwas to hold a public
hearingto voteon adoptingtheeffectivetax rate. City ManagerParkerstatedthat thisis the
secondPublic Hearingto allow Council to proceedwith the adoptionof the 2006 Budgetand
theeffectivetaxrateatthe September6, 2005 CouncilMeeting. City ManagerParkeradded
that the City is keepingthe tax rate atthe samelevel as last year which is $0.5585per each
onehundreddollars($100.00)valuationof property. City ManagerParkerexplainedthat the
amountof revenuewould increaseby approximately$513,000to $514,000.

Mayor Bronaughthen announcedthat the Lufkin City Council will meet to vote on the
proposedtax rate on Tuesday, September6, 2005, at 5:00 p.m. in Room 102 (Council
Chambers)in theLufkin City Hall.

Mayor Bronaughthen openedthe Public Hearing at 12:08 p.m. concerningthe vote on
adoptingthe effectivetax rate. Mayor Bronaughthenaskedthe audiencefor commentsor
anyonewishing to speakaboutthe effectivetax rate. Mayor Bronaughagainaskedthose
attendingthe Council Meeting if therewas anyonewho wanted to speak concerningthe
effectivetax rate. MayorBronaughthenclosedthePublic Hearingat 12:09p.m.

4. Mayor Louis Bronaughrecessedthe Special Called Sessionat 12:10 p.m. to enter into
ExecutiveSession.

EXECUTIVE SESSION: In accordancewith theTexasGovernmentCodeSection551.087
(discussionsregardingeconomicdevelopment)and Section551.071 (2) Consultationwith
City Attorney on anyagendaitemrequiringconfidential,attorney/clientadvicesnecessitated
by the deliberationordiscussionof saiditems(asneeded),maybe discussed.

MayorLouis BronaughreconvenedtheRegularSessionat 12:54p.m.

5. Mayor Louis Bronaugh reminded Council of the First Friday Luncheon and that City
SecretaryReneeThompsonneededregistrationinformationconcerningtheTML Conference.

6. Therebeingno furtherbusinessforconsideration,themeetingadjournedat 12:55 p.m.
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