
MINUTESOF THE REGULARMEETING OF THE CITY COUNCIL OF THE CITY OF
LUFKIN, TEXAS HELD ONTHE

17
TH DAY OF AUGUST, 2004

On the 17th dayof August2004, the City Council of the City of Lufkin, Texasconvenedin a
RegularMeeting in the CouncilChambersof City Hall with the following members,thereofto
wit:

Louis Bronaugh Mayor
RoseFameBoyd Mayorpro tern
R. L. Kuykendall Councilmember,WardNo. 1
Lynn Torres Councilmember,WardNo. 3
Don Langston Councilmember,Ward No. 4
JackGorden,Jr. Councilmember,WardNo. 5
DennisRobertson Councilmember,WardNo. 6
PaulL. Parker City Manager
ReneeThompson City Secretary
RobertFloumoy City Attorney
David Koonce Directorof HumanResources
KennethWilliams Directorof Public Works
DebbieFitzgerald Asst. Public Utilities Director
DougWood Directorof Accounting

Nonebeingabsentwhenthefollowing businesswas transacted.

1. Meetingwas openedwith prayerby ReverendFrankStarr,First LutheranChurch.

2. Mayor Louis Bronaughwelcomedvisitors present. CouncilmemberLynn Torresrecognized
LHS studentswhowerepresentsatisfyingtheir governmentclassrequirement.

3. APPROVAL OF MINU~

Minutes of the RegularMeeting of the August 3, 2004 were approvedon a motion by
CouncilmemberLynn Tones, and secondedby CouncilmemberR.L. Kuykendall. A
unanimousaffirmativevotewas recorded.

4. BID FOREPDM ROOF- APPROVED- FORPOLICE DEPARTMENT

Mayor Louis Bronaughstatedthat the next item for considerationwas a bid from Carney
Roofing Company in the amount of $35,546.00 for a new EPDM roof for the Police
Department and a Resolution to amend the 2003/2004 Operating Budget (Budget
AmendmentNo. 8) providing for the supplementalappropriationof fundsfrom the General
Fund and addedthat this item had beentabledat the last City Council meeting. Manager
PaulParkerstatedthat whenthis item when discussedat last meetingCity Councilbrought
up that we had a five year warranty on the initial bid and underthe direction of the City
Council,City staff went back to the low bidder,Carney Roofing Company,and Assistant
PoliceChiefScott Marcottenegotiatedwith CarneyRoofing for a ten yearwarrantyfor an
additional$3200.00,thatwould bring thetotal priceof the roof to $35,546.00.City Manager
Parker stated that the original supplementto the budgetwould remain at $32,346and
remainingbalancewould comeout of the FY2004 OperatingBudgetBuilding Fund. City
ManagerPaulParkerthenstatedthateventhoughthe two figuresdon’t appearto match,the
City Staff realizedthat this year’s Budgetcould absorbthe additionalmoneyneededfor the
10 yearwarranty. City ManagerParkerrecommendedto the City Council that we acceptthe
amendedcontractwith Carney Roofing with a ten year workmanshipguaranteefor the
amountof $35,546.00andalsothe attachedBudgetAmendment.

CouncilmemberDennis Robertsonmoved to accept the amendedcontract with Carney
Roofing Companywith the ten year warranty along with the Budget Amendment. The
motion was secondedby CouncilmemberRoseFameBoyd. A unanimousaffirmative vote
was recorded.

5. MODIFICATION OF THE EXISTING FINANCIAL POLICY- APPROVED- TO
ALLOW FORINTERNAL LEASE PURCHASEFINANCING

Mayor Louis Bronaughstatedthat the next item for considerationwould be to modify the
existingFinancialPolicy to allow for internal leasepurchasefinancing. City ManagerPaul
Parkerstatedthat thisitemwas alsotabledatthe last City CouncilMeetingandCity Manager
Parkerexplainedthat the City of Lufkin now borrows moneyat about2.9% interestrate or



abovewith the ratesgoing up andthe City of Lufkin has beenreceivingabout1.44% interest
on the moneyinvested. City ManagerParkerstatedthat City Staff recommendsthe City of
Lufkin borrow moneyfrom the SanitationFund to fund the Capital Improvementsfor next
year,primarily beingthe PoliceCarsanda dump truckandotheritemsof thatnature.

City MangerParkerstatedthat Councilaskedat thelast meetingif this typeof funding would
affect the City of Luficin’s future BondRatingby financinginternally. City ManagerParker
called attentionto the email from Mike Byrd, who helpedCity staffwith information. City
ManagerParkerstatedinformationreceivedfrom StandardandPoor’s indicatedthatit would
be a neutral credit eventwhich wouldn’t affect the Bond Ratingeither way. City Manager
ParkeraddedthatMike Byrd hadgottenverbalcommentsbackfrom Moody’s but theywould
not evergive the City anything in writing. City ManagerParkerthen statedthat due to
conversationsthat the City staff had with Mike Byrd and Mike Byrd’s conversationswith
investment counselorsthat this internal financing would have no effect on the City of
Lufkin’s Bond Rating. City ManagerParkerthen recommendedthat Councilauthorizethe
City Staff to changeinternalpolicies to allow the financingof this programinternally. City
ManagerParkerindicatedthat by allowing this changethe SanitationFundwould be paid a
higherinterestrateandtheCity would alsosavemoneyon thefinancing.

CouncilmemberJackGordenmovedandCouncilmemberDon Langstonsecondedto modify
the existing Financial Policy to allow for internal leasepurchasefinancing. A unanimous
affirmativevotewas recorded.

6. PUBLIC HEARING AND CONSIDERATION OF APPROPRIATIONORDINANCE
TO ADOPT THE BUDGET - APPROVED - FOR THE FISCAL YEAR BEGINNING
OCTOBER1, 2004AND ENDING SEPTEMBER30, 2005.

Mayor Louis Bronaughstatedthat the next item for considerationwould be to conducta
Public Hearingand considerthe First Readingof an Appropriation Ordinanceto adopta
Budgetfor the FiscalYear beginningOctober1, 2004 andendingSeptember30, 2005. City
ManagerPaul Parker then explainedto the City Council that the City staff inadvertently
postedthe incorrectnoticein the newspaperconcerningthe Tax Ordinance(agendaitem #7),
andstatedthat accordingto theState Law the Budgetmustbe adoptedfirst andthenthe Tax
Rate. City ManagerParkerexplainedthatCouncilcouldgo forwardwith the adoptionof the

6. BudgetandtheWaterandSewerOrdinances,but the First Readingof the Tax Ordinancewill
beheldon September7, 2004 andtheFinal Readingwill occuron September21,2004.

Mayor Bronaughthen openedthe Public Hearing concerningthe Budget for Fiscal Year
beginningOctober1, 2004 and endingSeptember30, 2005,at 5:10 p.m. Mayor Bronaugh
thenaskedthe audiencefor commentsor anyonewishing to speakaboutthis Budget. Mayor
Bronaughagainaskedthoseattendingthe Council Meetingif therewas anyonewho wanted
to speakconcerningtheBudget.MayorBronaughthenclosedthePublic Hearingat5:11 p.m.

City ManagerPaulParkerthenaddedthat acorrectionneededto be madeto the Budget. City
ManagerParkerexplainedCouncilrnemberDennisRobertsonbroughtto attentionto the City
Staff that in the City Council’s Budget Detail the terminologywas left in concerningthe
moneythathadbeenset asidefor the LufkinlAngelina EconomicDevelopmentCorporation.
City ManagerParkerexplainedthat moneywas the $30,000thatwas given to the Partnership
before the 4-B Corporation was formed. City Manager Parker also explained that the
$30,000hadbeendeductedfrom the line item but theymoneywas neversubtractedfrom the
total. City ManagerParkerstatedthat the total from all of the funds readsas $140,337and
should read$110,337with no money allocatedfor the Partnership. City ManagerParker
added that the addendumswould be made to the final Budget that would eliminate the
$30,000from thetotal.

CouncilmemberDennisRobertsonbroughtto the attentionof the Mayorand Council that in
the FiscalYear 2004’sBudgetthe Councilagreedto use$60,000out of the Zoo Fundfor the
GeneralFund and then the sameamountwas takenfrom the Zoo Fund to enhancethe
GeneralFund. CouncilmemberRobertsonthen statedthat he would like to makesure the
Zoo Fundbeuntouchedduringnextyear’sbudgetplanningas that fund was originally set up
to go towardthe building fund at theZoo. City ManagerPaulParkerexplainedthatwhenthe
City of Lufkin raisedthe admissionratesat the Zoo,the old admissionmoneywas earmarked
for thefuture expansionin theCapitalFundandthe additionalmoneywas set asideto usein
theGeneralFund. City ManagerParkerexplainedthathe understoodCouncilmemberDennis
Robertsonto saythat the City of Lufkin should revisit the allocationof Zoo Fundwhen the
budgetplanning is donein the next fiscal year. CouncilmemberRobertsonagreedandstated
that the Zoo is an importantvisitor attractionfor this areaand that he would like to seethe
moneyleft in theZoo fund to enablethemto keepthe Zoofirst class.



CouncilmemberR. L. KuykendallmovedandCouncilmemberLynn Torressecondedto pass
on the first reading the Appropriation Ordinance to adopt the Budget for Fiscal Year
beginningOctober1, 2004 and endingSeptember30, 2005. A unanimousaffirmative vote
was recorded.

7. TABLE AGENDA ITEM #7- APPROVED- UNTIL SEPTEMBER7,2004 MEETING

Mayor Louis Bronaughstatedthe Chairwas opento table the AgendaItem #7 (Considerfirst
readingof the Ordinancelevying taxesfor theuseandsupportof the Municipal Government
of the City of Lufkin andproviding for the Debt ServiceFundfor the Fiscal Year2005 and
apportioningeachlevy for the specific purpose)until September7, 2004. Councilmember
Lynn Tonesmovedand CouncilmemberRoseBoyd secondedto table AgendaItem #7. A
unanimousaffirmativevotewas recorded.

8. FIRSTREADING OF ORDINANCE AMENDING CHAPTER51.111- APPROVED -

OF THE CODE OF ORDINANCESOF THE CITY OF LUFKIN, TEXAS; MAKING
CERTAIN CHANGESTO THE SEWERRATES;REPEALING ALL ORDINANCES
IN CONFLICTTHEREWITH; AND PROVIDINGAN EFFECTIVEDATE

Mayor Louis Bronaugh statedthe next item for considerationwas to consideron First
Readingthe OrdinanceamendingChapter51.111 of the Code of Ordinancesof the City of
Lufkin, Texas; making certainchangesto the SewerRatesand repealingall Ordinancesin
conflict therewith;andprovidingan EffectiveDate. City ManagerPaulParkerstatedthatthis
is the third year of the SewerRateincreasethat the City Council adoptedin the Five Year
SewerIncreaseProposal.

CouncilmemberRose FameBoyd movedandCouncilmemberDennisRobertsonsecondedto
approve on the First Reading the Ordinanceamending Chapter51.111 of the Code of
Ordinancesof the City of Lufkin, Texas, making certain changes to the Sewer Rates;
repealingall Ordinancesin conflict therewith;andprovidingan Effective Date. A unanimous
affirmative votewas recorded.

9. FIRSTREADING OF ORDINANCE AMENDING CHAPTER 52.15 (A), (1), (2), (3)

,

(B), (1), (2)~(3), (C), (1), (2), (3), (D), (1), (2), AND (E) OF THE CODE OF
ORDINANCES OF THE CITY OF LUFKIN, TEXAS - APPROVED - MAKING A
CHANGE IN THE RESIDENTIAL, COMMERCIAL, IRRIGATION, INDUSTRIAL
AND WHOLESALE WATER RATES; REPEALING ALL ORDINANCES IN
CONFLICTTHEREWITH; AND PROVIDING AN EFFECTIVE DATE

Mayor Louis Bronaughstatedthe next item for considerationwas to consideron First
Readingthe OrdinanceamendingChapter52.15(A), (1), (2), (3), (B), (1), (2), 13), (C), (1),
(2), (3), (D), (1), (2), and (E) of the Code of Ordinancesof the City of Lufkin, making a
change in the Residential,Commercial, Irrigation, Industrial and WholesaleWaterRates;
repealing all Ordinancesin conflict therewith; and providing an Effective Date. City
ManagerPaulParkerremindedtheCouncil thatthis is the last yearof the FiveYear Program
of the WaterRateIncreasesto replacethe asbestospipe andindicatedthat it will be a 2%
increasein the Water RatesunlessCouncil decidesto readjustthe Rates to complete the
AsbestosPipeProgram.

CouncilmemberLynn TonesmovedandCouncilmemberJackGordensecondedto approve
on the First Readingthe OrdinanceamendingChapter52.15 (A), (1), (2), (3), (B), (1), (2),
(3). (C), (1), (2), (3), (D), (1), (2), and (E) of the Code of Ordinancesof the City of Lufkin,
Texas;making a changein the Residential, Commercial,Irrigation, Industrialand Wholesale
WaterRates;repealingall Ordinancesin conflict therewith;and providingan effectivedate.
A unanimousaffirmativevotewas recorded.

10, CONSIDER FIRST READING OF THE ORDINANCE ESTABLISHING RULES

,

REGULATIONS, AND SPECIFICATIONS FOR ELECTRICAL WORK IN THE
CITY OF LUFKIN - APPROVED - PROVIDING FOR PERMITS AND
INSPECTIONS,AND ADOPTION OF THE NATIONAL ELECTRICAL CODE AND
REPEALING ALL ORDINANCES IN CONFLICT THEREWITH; AND
ESTABLISHINGAN EFFECTIVE DATE

Mayor Louis Bronaughstatedthat the next item for considerationwas the First Readingof
the OrdinanceEstablishingRules,Regulations,andSpecificationsfor ElectricalWork in the
City of Lufkin, providingfor PermitsandInspections,andadoptionof theNationalElectrical
Codeandrepealingall Ordinancesin conflict therewith;andestablishingan Effective Date.

-U-’



10. City ManagerPaul Parkerstatedthat in the last City CouncilMeeting, BeaufordChapman,
Directorof InspectionServicesdiscussedthis item in a non-voting matter. City Manager
Parkeraddedthat this Ordinancereflects recentState Law and does away with our local
licensingandalsotheLocal LicensingBoard.

CouncilmemberDennis Robertsonmovedand CouncilmemberDon Langstonsecondedto
approveon First Readingthe OrdinanceEstablishingRules,Regulations,andSpecifications
for ElectricalWork in the City of Luficin, providingfor PermitsandInspections,andadoption
of the National Electrical Code and repealing all Ordinancesin conflict therewith, and
establishingan EffectiveDate. A unanimousaffirmativevotewas recorded.

11. CONSIDERED ALLOCATING AND ESTABLISHING AN ADMINISTRATIVE
BUDGET-APPROVED - FOR THE HOMELAND SECURITYGRANT

Mayor Louis Bronaugh stated that the next item for considerationwas allocating and
establishingan AdministrativeBudgetfor the HomelandSecurityGrant. City ManagerPaul
Parkerstatedthat Councilhad previouslyapprovedand accepteda Grant in the amountof
$277,504for the HomelandSecurityProgram. City ManagerParker explainedthat this
Budgetbreaksdown howthe Staffdesiresto utilize thismoney.

CouncilmemberR. L. KuykendallmovedandCouncilmemberRose FameBoyd secondedto
approveallocating and establishingan Administrative Budgetfor the HomelandSecurity
Grant. A unanimousaffirmativevotewasrecorded.

12. EXECUTIVE SESSION

Mayor Louis Bronaughrecessedthe RegularSessionat 5:25 p.m. to enterinto Executive
Session.

In accordancewith the TexasGovernmentCodeSection551.071(2)Consultationwith City
Attorney on any Regular Sessionitem requiring confidential attorney/client privileges
necessitatedby the deliberationof discussionor said item (as needed);acquisition of real
estate,demolitionof dilapidatedhouses,andpersonnelmaybe discussed.

Mayor Louis BronaughreconvenedtheRegularSessionat 6:07 p.m. andstatedthat Council
discussedappointmentto Boards and Commissionsand attorney/clientprivileges and no
decisionshadbeenmadein theExecutiveSession.

13. City Managerbrought to the Council’s attentionthat the increasedSanitationlSolidWaste
ratesfrom the County in the packetsand alsoremindedthe Council that the City of Lufkin
will be doing Civil Servicetesting for the Fire Entranceon September23, 2004. Mayor
Louis Bronaughremindedthe Council that before the next regularly scheduledCouncil
Meetingtherewould bea DETCOG Meeting. Mayor BronaughremindedCouncil to let the
City Secretaryknow who would be attending the meeting on August 26, 2004. City
ManagerPaulParkerremindedthe Council of the TexasWaterUtilities Meetingto beheld
on Thursday, August 27, 2004 at 6:30 p.m. at the Civic Centerand to get with Debbie
Fitzgeraldaboutwho would be attending. Mayor Bronaughaddedthat the TML Conference
will be October27, 28, 29, 2004 and the City of Lufkin representativeshavebeenentered
into the lottery for Hotel reservations. Mayor Bronaughalso remindedCouncil that had
previouslyagreedto limit travel to two (2) conferencesfor the year. Mayor Bronaughstated

13. thatthis would includeone(1) out of stateandone(1) in stateor two (2) in stateandno out-
of stateto helpreduceexpensesandhelpon the Budget.

14. Therebeingno furtherbusinessfor consideration,themeetingadjournedat 6:11 p.m.
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- Louis A. Bronaugh — M r

ATTEST: - -

ñ~pson— Cit’y Secretary


