
MINU QF THE CITY QFTESOF THE REGULARMEETING T 20thDAY OF JULY, 2004

On the 20th day of July 2004, the City Council of the City of Lulkin, Texas convenedin a
RegularMeetingin the Council Chambersof City Hall with the following members,thereofto
wit:

Louis Bronaugh Mayor
RoseFameBoyd Mayorpro tern
R. L. Kuykendall Councilmember.WardNo. I
Lynn Torres Councilmember,WardNo. 3
Don Langston Councilmember,WardNo. 4
PaulL. Parker City Manager
NellieMatthews Acting CitySecretary
RobertFloumoy City Attorney
David Koonce Directorof HumanResources
KennethWilliams Director of Public Works
DonHannabas Directorof ParksandLeisureServices
DebbieFitzgerald Asst. Public Utilities Director
Doug Wood Director of Accounting
StevePoskey Directorof StreetDepartment
Dick Long Valley View Consultants

beingpresent,and

JackGorden,Jr. Councilmember,WardNo. 5
DennisRobertson Councilmember,Ward No. 6
ReneeThornpson City Secretary

beingabsentwhenthe following businesswas transacted.

1. Meetingwas openedwith prayerbyReverendRobertBush,First NazareneChurch.

2. MayorLouis Bronaughwelcomedvisitors present.

3. ~ROVAL OF MINUTES

MayorLouis Bronaughpresentedthe Minutes of the RegularMeetingof the City Council on
July

6
th, 2004 and askedif there were any additions, deletionsor correctionsto those

minutes.Mayor Louis Bronaugh noted that item number eight (#8) had some missing
words. Acting City SecretaryNellie Matthewsand City ManagerPaulParkerelaboratedby
explainingthatthe missing words were “Tax Resolution”. Acting City SecretaryNellie
Matthewsthenaddedthat shewould makenoteof the properwording andwould correctthe
minutes. CouncilmemberLynn Tonesmovedthe minutesof the RegularMeeting of the
City Council on July

6~
, 2004 be approvedwith that correction and the motion was

secondedby CouncilmemberRose Fame Boyd. A unanimous affirmative vote was
recorded.

4. PRESENTATIONOF PROPOSEDDRAFT BUDGET2004/2005— PRESENTEDTO
CITY COUNcIL FOR THEIR REVIEW.

Mayor Bronaugh statedthat the next item for considerationwas the presentationof the
2004/2005OperatingBudget. City ManagerPaulParkerstatedtherewould not be a great
detailpresentedon thebudget,unlessthe Council hadspecific questions.City ManagerPaul
Parkerstatedthat the Councilhadpreviouslyattendedtwo (2) BudgetWorkshopsto go over
the Budget in its formation stage.City ManagerPaul Parker stated the ProposedDraft
Budget for the 2004/2005 Fiscal Year was being presentedto the Council for their
consideration. City ManagerPaulParkeraddedthat as the Council was well aware, they
would have two (2) Public Hearingsto deliberateon the Budget in more detail. City
ManagerPaul Parkerfurtherstatedthat the City Manager’s letter at the beginning of the
Budgetshouldreflectall of the major changesor deviationsfrom the 2004/2005Budget
ascomparedto the 2003/2004Budget. City ManagerPaulParkeragainstatedthat this letter
should highlight all of the changesandthat he would behappyto answeranyquestionsthe
Councilmay havehadregardingthebudget.

Mayor Louis Bronaugh asked if there were any comments from City Council. City
ManagerPaulParkeraddedthat if therewereno commentsrelatingto theBudget, thatDick



Long. of Valley View Consultants,and who is the FinancialAdvisor to the City of Lufkjn,
was presentin the audienceto answeranyquestions. City ManagerPaulParkeraskedDick
Long to brief the Council on the financial condition of the City as it relates to the
investmentsthatarereflectedin thisBudget.

Dick Long statedthat part of the briefing he was giving was a requirementof the City’s
InvestmentPolicy, statingthat he was requiredto do a quarterlyupdateon the Portfolio to
the Council. Mr. Long then commentedthat for thosewho pay attentionto the news,on
June

30
th1 Alan Greenspanand his group, the FederalOpenMarket Committee,decidedto

shift directionsand begin increasingrates. Mr. Long furtherstatedthat the FederalOpen
Market Committeewent from onepercent (1%) to oneand a quarterpercent (1 1,4%), and
that as the marketanticipatedthat move through the spring, and now into the summer,the
City startedto shift its portfolio. Dick Long statedthat if you looked atpreviousquarterly
reports, the City would havebig chunksof moneyin the Local GovernmentInvestment
Pools, such at TexPool and TexSTAR. Mr. Long statedthat if you get into the current
portfolio the City, it is at abouta fifty/fifty (50-50) balancenow, as theyhavereducedthe
amountof moneyin the Local GovernmentPools and put more of it into securities.Mr.
Long furtherstatedthat by taking that shift, the City has takenadvantageof increasedyields
that areavailable,addingthat the City wouldprobablycontinueto do a little moreof that as
weprogressthroughthe summer.

Dick Long reiteratedthat thePortfolio wasyielding about 1.40%,versusthePools that prior
to Greenspan’smove, wereyielding about1.05%.Mr. Long added that the City is picking
up about thirty (30) to thirty-five (35) basis points in yield. Dick Long statedthat when
condenseddown into numbers.it is worth about $100,000to $120,000a year in interest
earnings. Mr. Long addedthat on a quarterlybasis,gettingthe FinanceCommitteetogether
has goodeconomicvalueto the City by doingsomethingsdifferently in the Portfolio.

Mayor Louis BronaughthankedDick Long for his presentationandaskedif therewereany
questionsor commentsfrom the Council. Mayor Bronaugh then statedthat he felt the
Council would agreewith him that City ManagerPaul Parkerhas done an excellentjob in
his first month of service to the City of Lufkin, including the Budget,and thankedCity
ManagerPaul Parker. Mayor Bronaughthen askedCity ManagerParker to go over the
BudgetCalendarwith him. MayorBronaughreiteratedwith City ManagerParkerthat there
would be a Public Hearingat the August 3”~,2004 Council Meeting. City ManagerParker
statedthat the Final BudgetMeetingwould be in Septemberand thattherewould actuallybe
three (3) Council meetingswhere the public could haveinput and the ProposedBudget
would be discussedin oneformat or another. Mayor Bronaughaddedthat therewere two
(2) Council membersthat were missing at the meeting. They were CouncilmemberJack
Gorden, and CouncilmemberDennis Robertson,who were both out of the state.Mayor
Bronaughfurtherstatedtherewashowever,aquorumpresentandthat business would
continue.

5. BID FOR CONCRETERECONSTRUCTION- APPROVED- FOR PORTIONS OF
SHADYBROOKDRIVK

Mayor Louis Bronaughstated that the next item for considerationwould be a bid for
concretereconstructionfor portions of ShadybrookDrive for the StreetDepartment.City
ManagerPaulParkerstatedthat the City receiveda bid for $22,000from Allen Loggins and
Sonsto replaceapproximatelyonefourth (1/4) of ShadybrookDrive. City ManagerParker
addedthat ShadybrookDrive is approximatelya 400 foot by 23 foot (400’ X 23’) concrete
streetthat hasfailuresin the base. City ManagerParkerstatedthat this bid would replace
109 linearfoot sections. City ManagerParkerstatedthat staff recommendedto Council to
acceptthe bid of $22,000from AlIen Loggins andSons.

Mayor Louis Bronaughaskedfor commentsor questionsfrom the Council. Being none,
CouncilmemberR. L. Kuykendall moved to approvethe low bid from Allen Loggins and
Sons. followed by a secondmotion by CouncilmemberRose FameBoyd. A unanimous
affirmativevotewas recorded.

6. IBID FORHOT MIX AND LIMESTONE BASE — APPROVED- FORSTREET
DEPARTMENT.

Mayor Louis Bronaughstatedthat the next item for considerationwould be the bid for Hot
Mix and Limestonebasefor the StreetDepartment. City ManagerPaul Parkerstatedthat
this was the City’s annualbid for asphaltand thatthe City had receivedonly onebid in the
amountof $35.50per ton for Hot Mix Asphaltwhich was $1.50over the previousyear’sbid.
City ManagerPaulParkeraddedthat theincreasewasrelatedto the increasein fuel costand



oil that is usedin the makeupof asphalt. City ManagerParkerstatedthat that was the tirst
time that the City hadtakena LimestoneBasebid. City ManagerParkerstatedthat the bid
camein at $16.50per ton if the City picks it up and$18.25 per ton if it is delivered. City
Manager Parker stated that staff recommendedto Council to accept the bids for the
LimestoneBaseandthe Hot Mix Asphaltfrom EastTexasAsphalt.

Mayor Louis Bronaughaskedthe Council for commentsor questions. CouncilmeniberDon
Langstonmovedto approvethe bid from EastTexasAsphalt for the LimestoneBaseand
Hot Mix Asphalt, followed by CouncilmemberLynn Torres secondingthe motion. A
unanimousaffirn-iative votewas recorded.

7. BID FOR¾TON EXTENDEDCAB TRUCK WITH UTILITY BED - APPROVED -

FOR SEWERREHAB DEPARTMENT.

Mayor Louis Bronaughstatedthat the next item for considerationwould be the bid for a¾
ton extendedcab truckwith a utility bedfor the SewerRehabDepartment. City Manager
Paul Parkerstatedthat this item was a utility truck that was in the budgetfor this year,
adding that the quoteswere takenfrom BuyBoard for the replacementof a 1985 Dodge
truck. City ManagerParkerstatedthat staff recommendedto Council to acceptthe bid from
BuyBoardfor the truckreplacementfor the amountof $23,979.

Mayor Bronaughaskedfor commentsor questionsfrom the Council. CouncilmemberRose
FameBoyd movedto approvethebid from BuyBoardfor the 3/4 ton extendedcab truck with
utility bed, with the motion being seconded by Councilmember Lynn Torres. A
unanimousaffirmativevote wasrecorded.

8. BID FOR GRAVITY SLUDGETHICKENER AND RESOLUTION - APPROVED -

AUTHORIZING AN AMENDMENT TO THE 2003/2004OPERATING BUDGET
(BUDGET AMENDMENT NO.5) AND PROVIDING FOR THE SUPPLEMENTAL
APPROPRIATIONOF FUNDS IN THE WATERIWASTEWATER RENEWAL AND
REPLACEMENTFUND.

Mayor Louis Bronaughstatedthat the next item for considerationwould be the bid for the
gravity sludgethickenerfor the WastewaterTreatmentPlantand Resolutionto amendthe
2003/2004 Operating Budget (Budget Amendment No. 5) and providing for the
supplementalappropriationof funds in Water/WastewaterRenewaland ReplacementFund
and providing an effective date. City Manager Paul Parker statedthat this project was
budgetedlast year but was budgetedat $75,000. City ManagerParker statedthat if the
Council approvesthe bid it would require an additional appropriationof $40,359. City
ManagerParkeraddedthatthe low bid for this projectwasfrom Mc KinneyandMoore. City
ManagerParkerstatedthat the primary reasonfor the increasein costfor this projectover
what was budgetedwas the rapid increasein costof steelthathas occurredthis year. City
ManagerParkeralso statedthat a lot of the rehabilitationproject involves the steel that is
within the thickener.City Manager Parkerstatedthat the staff recommendedthe Council
acceptthe bid from McKinney andMoore in the amountof $115,359,addingthatthis would
require an additionalResolutionto amendthe2003/2004OperatingBudgetfor $40,359from
the Water!WastewaterRenewalandReplacementFund.

Mayor Louis Bronaughaskedfor questionsor commentsfrom the Council. Councilmember
Lynn Torresmovedthat the bid for the gravity sludgethickenerfrom McKinney andMoore
andthe Resolutionappropriatingfunds in the Water/WastewaterRenewalandReplacement
Fund be approved.CouncilmemberRoseFameBoyd secondedthe motion. A unanimous
affirmativevotewas recorded.

9. BID TO CLEAN AND PAINT GROUNDSTORAGE#2 TANK AND RESOLUTION -

APPROVED - AUTHORIZING AN AMMENDMENT TO THE 2003/2004
OPERATINGBUDGET (BUDGET AMENDMENT NO.7) AND PROVIDINGFOR
THE SUPPLEMENTALAPPROPRIATIONOF FUNDS IN THE
WATER/WASTEWATER RENEWAL AND REPLACEMENTFUND.

Mayor Louis Bronaughstatedthat the next item for considerationwould be the bid for
cleaningand painting the GroundStorage#2 Tank for the WaterTreatmentPlant andthe
Resolutionto amend the 2003/2004OperatingBudget (Budget Amendment No. 7) and
providing for the supplementalappropriationof funds in the Water!WastewaterRenewaland
ReplacementFund and providing an effective date. City ManagerPaul Parkerstatedthat
this was a mandatethatwas recentlyreceivedfrom TCEQ in oneof their recentinspections.
City ManagerParkerstatedthatTCEQ mandatedthat the City hasto rehabilitatethis storage
facility. City ManagerParkerstatedthatbids were takenand thelow bid was from Williams



Paintingand Sandblastingfor $1 15,000. City ManagerParkeraddedthat this project was
not originally budgetedin this year’s budgetbut was required when TCEQ did their
inspections.City ManagerParker statedthat staff recommendedto Council to award the
contractto Williams PaintingandSandblastingin the amount of $1 15,000andappropriating
the requiredfundsfrom the Water/WastewaterRenewalandReplacementFund.In response
to Mayor Bronaugh’s question of when this was last done. DebbieFitzgerald, Assistant
Director of Public Utilities, replied that this particular tankhad probably last been done
approximatelyten (10) yearsago. CouncilmemberLynn Torresaskedif referenceshadbeen
checkedon this particularcompanysinceshehadnoticedthat this companyhadneverdone
work for the City of Lufkin. DebbieFitzgeraldrepliedthat referenceshadnot beenchecked
becauseshewas waiting to seewhat Council decided,but that shewouldbe sureandcheck
the references.Ms.Fitzgeraldaddedthat this companyhadnot doneanywork for the City of
Lufkin andshedid not knowof anywork thattheyhaddonein this area,soshe would be
checking references.Ms.Fitzgerald added that two of the other tanks had been done
approximatelysix (6) yearsago andthis particulartankhad not beendoneso whenTCEQ
did their inspection they said the City neededto get it sandblastedand painted. Mayor
Bronaughaskedif TCEQ checkedthe tankseverso often. Ms. Fitzgeraldreplied that they
checkboth insideand out andthat theyhavea diver thatgoes insideandlooks at all of the
seamsandwelds.

Mayor Bronaugh then asked Council if therewere any other questions.Councilmember
Lynn Tonesmovedthat the bid to clean andpaint ground storage#2 tank from Williams
Paintingand Sandblastingbe approved,providing theyprovidereferences,and to approve
the Resolution appropriatingfunds in the Water/WastewaterRenewal and Replacement
Fund. CouncilmemberR. L. Kuykendall secondedthe motion. A unanimousaffirmative
votewasrecorded.

10. RESOLUTION TO APPROVEGRANT APPLICATION - APPROVED - FOR SOLID
WASTEEDUCATIONAL PROGRAM.

Mayor Louis Bronaughstated the next item for considerationwould be the Resolutionto
approvethe grantapplicationfor the Solid WasteEducationalProgram. City ManagerPaul
Parkerstatedthat this is a repeatapplicationthat the City of Lufkin hasmadein the past.
City ManagerParkerstatedthat last year the City was successfulin getting a grant from
DETCOG in the amount of $40,000for the use in our Regional Solid WasteRecycling
Program. City ManagerParkeraddedthat this yearthe staff is wantingpermissionfrom the
Council to applyfor a $20,000grant which would beusedto support educationalactivities,
paid advertisement,literature,and video equipmentto promoterecycling within the City.
City ManagerParkerfurther statedthat if the Council approves,the City would submitthe
Application, citing that therewas no matchinvolved and confirmed that statementwith
Kenneth Williams, Director of Public Works. Mayor Bronaugh added that he was in a
meetingin Natchez,Mississippilast weekwith the City Managerof SanAugustine,andthat
the City appreciatedgreatlythe recyclingtrailer which was takento San Augustinefrom the
City of Lufkin. Mayor Bronaughstatedthat the City Managerof San Augustinesaid the
peopleof San Augustinewere respondingto the RecyclingProgramand were bringingthe
trailer backfull. KennethWilliams, Directorof Public Works statedthatSanAugustinehad
been really enthusiasticabout the RecyclingProgram,along with Jasperand othercities.
Mr. Williams further stated the equipmentused(the Recycling trailer and truck) for this
programwasboughtwith the lastgrant.Mr. Williams commentedthatthe City is putting the
truckandtrailer to good useandputtingthem to work.

Mayor Louis Bronaughasked Council were any commentsor questions. Councilmember
RoseFameBoyd movedto approvethe submittalof the grant applicationto DETCOG for
the Solid WasteEducationalProgram,with the motion being secondedby Councilmember
R. L. Kuykendall. A unanimousaffirmativevotewasrecorded.

11. BID FOR FEDERALLY MANDATED ADA REOUIREMENT CONSTRUCTION
PROJECTAND RESOLUTION- APPROVED- AUTHORIZING AN AMENDMENT
TO THE 2003/2004OPERATINGBUDGET (BUDGET AMENDMENT NO.6) AND
PROVIDINGFOR THE SUPPLEMENTALAPPROPRIATIONOF FUNDS.

Mayor Louis Bronaughstatedthat the next item for considerationwould be the bid for the
FederallymandatedADA requirementConstructionProject and Resolutionto amendthe
2003/2004 Operating Budget (Budget Amendment No. 6) and providing for the
supplementalappropriationof funds from the GeneralFund Balance. City ManagerPaul
Parkerstatedthat the City receiveda mandateto bring the Civic Centerinto compliancewith
the Americanswith Disabilities Act. City ManagerParkerstatedthat the original estimate
for this projectwas$27,000,but the basebid wasfor $62,600andwould bring the City into



compliancewith the ADA law. City ManagerParkeraddedthat therewerenumerousbid
alternatesincludedin thebid, andthatstaff is recommendingtwo (2) of the alternatesthat go
along with the project, but are not specificallyADA requirements. City ManagerParker
furtherstatedthat the alternatesrecommendedwere items numberfour (No. 4) andnumber
nine(No. 9). City ManagerParkerstatedthatitem numberfour (No. 4) was to replaceand
install vinyl covering in the entire restroom area and number nine (No. 9) was to
professionallyclean and repair all of the existing ceramic floors and base. City Manager
Parkeraddedthat even if the repairswere done without thesealternatebid items, the City
would still be in compliancewith the ADA requirements,but the appearanceandaesthetics
to the public would be detrimental. City ManagerParkerstatedthat staffwould recommend
to Council to award thecontractincludingalternatesnumberfour andnine (No.4 & 9) in the
amountof $73,000,which would requirea budgetamendmentof $46,000from the General
Fundto the Civic CenterFund.

Mayor Louis Bronaugh asked if there were comments or questions from Council.
CouncilmemberLynn Torres movedthat the bid from Louis Williams to modify parking,
restrooms,andconcessionareaatthe Lufkin PitserGarrisonCivic Centerto comply with the
Americanswith Disabilities Act be accepted.Council MemberTorresfurtherincludedin the
motion bid alternatesnumberfour andnine (No. 4 & 9) andthe Resolutionauthorizingan
amendmentto the 2003/2004OperatingBudget(BudgetAmendmentNo. 6) for $46,000to
provide for the supplementalappropriationof funds from the GeneralFund to the Civic
Center Fund. CouncilmemberRose Fame Boyd secondedthe motion. Mayor Louis
Bronaughaskedif this bid was awardeddueto it being the only bid. City ManagerPaul
Parkerstatedthat therewere three(3) bids involved. City ManagerPaulParkerstatedthat
Timberline Constructionhad a basebid of $71,000, Cox Contractorshad a basebid of
$78,980,andLouis Williams hada basebid of $62,600. A unanimousaffirmativevote was
recorded.

12.EXECUTIVE SESSION

Mayor Louis Bronaughrecessedthe RegularSessionat 5:27 p.m. to enterinto Executive
session. RegularSessionreconvenedat 6:30 p.m. Mayor Bronaughstatedthat Council had
discusseddemolition of dilapidatedhouses,personnelissuesand Legal and/or Attorney
Clientprivileges,with no decisionsmade.

13. Mayor Louis BronaughaskedCity ManagerPaul Parkerif he had anycalendarnotations,
andbeingnone,Mayor BronaughstatedthatDETCOG would be on Thursdayof thatweek.
Mayor Bronaugh added that CouncilmemberR. L. Kuykendall, CouncilmembersJack
GordenandDennisRobertson,alongwith Mayor Bronaugh,would be unableto attendthis
meeting.and theywould begiving their proxiesto Ella Austin.

14. CouncilmemberLynn Torres askedaboutthe list of dilapidatedhousesfrom City Attorney
Bob Flournoy that were to be demolished. Mayor Bronaughthen askedCity Attorney
Flournoyhow manyhouseswereon the list. City Attorney Flournoystatedthat therewere
six housesthat Code Enforcementrecommendsfor demolition, then gave a list of the
properties.Theywere:311 Homer, 118 ForestPark, 125 Margaret,106 Collins, 1313 Helen
Street,andoneat 3402 NerrenStreet. City Attorney Flournoyaddedthat in all of the cases
thehouseswerebeyondrepairandin manycasesthereweresubstantialtaxesdue on them.
CouncilmemberR. L. Kuykendall movedto proceedwith the demolitionof the dilapidated
houses, and CouncilmemberRose Fame Boyd secondedthe motion. A unanimous
affirmativevotewas recorded.

15. Therebeingno furtherbusinessfor consideration,the meetingadjournedat 6:33 p.m.

Louis A. Brona

ATTEST:

4on~pson~it secretary


