
MINUTES OF REGULAR MEETING OF THE CITY COUNCIL OF THE CITY OF
LUFKIN. TEXAS, HELD ON THE

16TH DAY OF JUNE, 1998AT 5:00P. M

.

On the 16th day of June, 1998 the City Council of the City of Lufkin, Texas,
convenedin a regular meeting in the Council Chambersof City Hall with the
following membersthereof,to wit:

JackGorden,Jr. Mayorpro tem
R. L. Kuykendall Councilmember,Ward No. 1
Don Boyd Councilmember,Ward No. 2
Betty Jones Councilmember,WardNo. 3
Bob Bowman Councilmember,WardNo. 4
Tucker Weems Councilmember,WardNo. 6
C. G. Macun City Manager
JamesHager Asst. City Manager/Finance
Bob Flournoy City Attorney
Atha Stokes City Secretary
Keith Wright City Engineer
StephenAbraham Directorof Planning
Kenneth Williams Director of Public Works

beingpresent,and

Louis A. Bronaugh Mayor

beingabsentwhen the following businesswastransacted.

1. Meetingwasopenedwith prayerby Rev. F. I. Sullivan,Pastor,Long ChapelCME
Church.

2. Mayor pro tem Gordenwelcomedvisitors present.

3. APPROVAL OF MINUTES

Motion wasmadeby CouncilmemberDon Boyd andsecondedby Councilmember
Bob Bowman that the minutesof the Regular Meeting of June2, 1998 be
approvedaspresented. A unanimousaffirmativevote wasrecorded.

4. ORDINANCE - APPROVED - SECOND READING - ZONE CHANGE - DUPLEX
TO RESIDENTIAL SMALL SINGLE FAMILY DISTRICT - LOTS 6 THROUG H 9

-

POWELLS RESUBDIVISION - KELTYS STREET - HIGHLAND AVENUE

-

VIRGINIA LEWIS

Mayor pro tem Gorden statedthat the next item for considerationwas Second
Reading of an Ordinance to changethe zoning from “D” Duplex to “RS”
Residential Small Single Family District on Lots 6 through 9 of the Powells
Resubdivisionand generallylocated at the northeastcorner of the intersectionof
KeltysStreetandHighlandAvenueasrequestedby Virginia Lewis.

Motion wasmadeby CouncilmemberDon Boyd andsecondedby Councilmember
Bob Bowman that Ordinanceto changethe zoning from “Dt’ Duplex to “RS”
ResidentialSmall Single Family District on Lots 6 through 9 of the Powells
Resubdivisionand generallylocatedat the northeastcorner of the intersectionof
Keltys StreetandHighlandAvenueas requestedby Virginia Lewis be approvedon
Secondand Final Readingas presented. A unanimousaffirmative vote was
recorded.
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5. ORDINANCE - APPROVED - SECOND READING - ZONE CHANGE

-

RESIDENTIAL LARGE SINGLE FAMILY TO RESTRICTIVE PROFESSIONAL
OFFICE DISTRICT - CARD AND TULANE DRIVES - SPENCERKNUTSON

Mayor pro tem Gordenstated that the next item for considerationwas Second
Readingof an Ordinance to changethe zoning from “RU’ ResidentialLargeSingle
Family to “RPO” RestrictiveProfessionalOffice District on property locatedat the
southeastcorner of the intersectionof Card and Tulane Drives as requestedby
SpencerKnutson.

Motion was made by Councilmember Bob Bowman and secondedby
Councilmember Betty Jones that Ordinanceto changethe zoning from “RU’
ResidentialLarge Single Family District to “RPO” Restrictive ProfessionalOffice
District on property locatedat thesoutheastcornerof the intersectionof Cardand
TulaneDrives as requestedby SpencerKnutsonbe approvedon SecondandFinal
Readingaspresented. A unanimousaffirmativevotewasrecorded.

6. LETTER OF REOUEST - WITHDRAWN - FIRST SOUTHWEST - CERTIFICATE
OF OBLIGATION BONDS, SERIES 1998

Mayor pro tem Gordenstatedthat thenext item for considerationwas a letter of
requestfrom First SouthwestCompanyto bid on Certificatesof ObligationBonds,
Series1998.

Mr. Byrd statedthat he would like to requestthat this item be withdrawn from
consideration.

Motion was made by Councilmember Tucker Weems and secondedby
CouncilmemberR. L. Kuykendall that letter of requestfrom First Southwest
Companybe withdrawnfrom consideration. A unanimousaffirmative vote was
recorded.

7. ORDINANCE - APPROVED - SECONDREADING - TAX AND WATERWORKS
AND SEWERSYSTEM REVENUE - CERTIFICATES OF OBLIGATION. SERIES
1998

Mayor pro tem Gorden statedthat the next item for considerationwas First
Readingof an Ordinanceauthorizingthe issuanceof “City of Lufkin, Texas,Tax and
WaterworksandSewerSystem(Limited Pledge)RevenueCertificatesof Obligation,
Series1998”, specifyingthe termsandfeaturesof saidcertificatesproviding for the
paymentof saidcertificatesof obligationby the levy of an ad valoremtax upon all
taxablepropertywithin the City anda limited pledgeof the net revenuesfrom the
operationof theCity’s WaterworksandSewerSystem;andresolvingothermatters
incidentand relating to the issuance,payment,security,sale and delivery of said
Certificates,including the approval and executionof a Paying Agent/Registrar
Agreementand the approval and distribution of an Official Statement;and
providing an effectivedate.

Mike Byrd of First SouthwestCompany, Bond Counsel for the City of Lufkin,
handedout acopy of thebidsrelatingto thesaleof thebonds. Mr. Byrd statedthat
he waspleasedto report to Council thatthis is avery favorableinterestratemarket.
Mr. Byrd statedthatthepurposeof today’sagendaitem is to considertheOrdinance,
and if Council movesto approvetheOrdinance, it will awardthesale to the best
bidder andestablishthe rates. Mr. Byrd statedthatin connectionwith thesaleof
the Certificatesof Obligation, this is a follow up to a Council meetingheld in
Februaryor March, at which time theprojectwasestablished. Mr. Byrd statedthat
it is now timely to takethebids. Mr. Byrd statedthathis firm preparedthe official
statementand notice of sale and distributedthis to a little over 200 perspective
purchasers (fire andcasualtycompanies,investmentbankingfirms, peoplewho
can buy the whole issue in the primary market). Mr. Byrd statedthat in addition
thereto,his firm had advertisedthe sale in the TexasBond Reporter. Mr. Byrd
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stated that he applied for ratings from Moody’s Investors Service and from
Standard& Poor’sCorporation. Mr. Byrd statedthat he was pleasedto tell Council
thatMoody’s confirmedthe City’s A2 rating,which is a pretty lofty rating for a city
thissize. Mr. Byrd statedthatthis speakswell of theCity Council, and speakswell
of theCity Administration. Mr. Byrd statedthat therehavebeena lot of positive
changesin the way the City handlesits affairs. Mr. Byrd statedthaton the last
rating application to Standard& Poor’s, therehad finally beena rating upgrade
going from a BBB+ to a A- rating.

Mr. Byrd statedthatthebidsfor theCertificatesof Obligationwereduethismorning
at 11 a.m., andwereopenedandtabulatedfor their accuracy. Mr. Byrd statedthat
hewould readfor the audiencewhat thebids on thecertificatesare:

Legg MasonWoodWalker, Inc. 4.87180/o
DeanWitter Reynolds 4.8357~/~
SouthwestSecurities 4.8199%
EverenSecurities,Inc. 4.8190%
Griffin, Kubik, Stephens& Thompson 4.8045%
PiperJaffray,Inc. 4.7970%
Nike Securities,L. P. 4.7835%
A. G. Edwards& Sons,Inc. 4.7749%
First TennesseeCapitalMarkets/KansasCity 4.7438%

Mr. Byrd statedthathe personallyis quitepleasedwith theCity of Lufkin, and with
the levelsof ratesthat arebeingseentoday. Mr. Byrd statedthatthe turbulencein
theAsian marketdoesaffectthebond marketandrecentlyit hashada very positive
influenceon it, which is to the City’s benefit. Mr. Byrd statedthat he had no
problemin recommendingto Council that they acceptthebid of First Tennessee
CapitalMarkets.

Mayor pro tem GordenaskedCity ManagerMaclin to briefly remindCouncil what
the $4.6million bond issueis for. City ManagerMaclin statedthat $3.6 million is
from the GeneralFund,which includesa new fire stationto be built in thebottom
of theelevatedstoragetank on White HouseDrive, improvementsto Tulane,$1.8
million for two detentionponds (one locatednorth of Old Union Roadand one
located north of Lotus Lane), $200,000from the Utility Fund for theextensionof
sanitarysewerfor the Brentwoodareawhich wasannexedlast year, $800,000from
theSolid WasteFundfor theconstructionof a newSolid Wastefund facility, which
will be a revenueneutral additionin that the City alreadyhas funds allocatedfor
leasepaymentsthatnow will be appliedtowardsthebond payments.

Motion was made by Councilmember Bob Bowman and secondedby
Councilmember Don Boyd to acceptthe bid of First Tennessee Capital
Markets/KansasCity at a 4.7438%rating, and that Ordinanceauthorizingthe
issuanceof “City of Lufkin, Texas,Tax andWaterworksandSewerSystem(Limited
Pledge)RevenueCertificatesof Obligation,Series1998”, specifyingthe terms and
featuresof saidcertificatesprovidingfor thepaymentof saidcertificatesof obligation
by the levy of an ad valoremtax upon all taxablepropertywithin the City and a
limited pledgeof thenet revenuesfrom the operationof theCity’s Waterworksand
SewerSystem; and resolvingother mattersincident and relating to the issuance,
payment,security,sale anddelivery of saidCertificates,including theapprovaland
executionof a PayingAgent/RegistrarAgreementandtheapprovalanddistribution
of anOfficial Statement,andprovidingan effectivedatebe approvedon Secondand
FinalReadingaspresented. A unanimousaffirmativevote wasrecorded.

8. AMENDMENT - APPROVED - SECOND READING - DRAINAGE CRITERIA
ORDINANCE

Mayor pro tem Gorden statedthat the next item for considerationwas Second
Readingof an Amendmentto theDrainageCriteriaOrdinance.
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City ManagerMaclin statedthat this is SecondReadingof the modifications that
werediscussedat lengthat the last Council meetingthat theCity staff feelslike will
provide a moreappropriatepreparationof drainageneedsin developmentfor the
City of Lufkin. City ManagerMaclin statedthat it is staff’s opinion that these
modificationswill applysomecommonsenseunderstandingandwill not adversely
impact the effect of the DrainageCriteria Manual,but will provide somerelief in
someareasstaff feels is appropriate.

Motion wasmadeby CouncilmemberDon Boyd andsecondedby Councilmember
Tucker Weems that the Amendment to the Drainage Criteria Ordinancebe
approvedon Secondand Final Readingaspresented. A unanimousaffirmative
votewasrecorded.

9. ORDINANCE - APPROVED - SECOND READING - REGIONAL DETENTION
MITIGATION ORDINANCE

Mayor pro tem Gordenstatedthat the next item for considerationwas Second
Readingof theRegionalDetentionMitigation Ordinance.

City ManagerMaclin statedthatthis Ordinanceis similar to an Ordinancethat was
adoptedby theCity of Pearlandlast year,andoneunderconsiderationby theCity of
Longview at this time. City ManagerMaclin statedthat theOrdinanceprovidesfor
off-site detentionto mitigate and allow a developerto usecapacity in a regional
detention facility rather than having to build on-site detention. City Manager
Maclin stated that this is anotherinnovative way that can help be more cost
effectiveand allow greaterandbetterutilization from a developmentstandpointof
a smallertract of property. City ManagerMaclin statedthat for thoseareaswhere
thereis regionaldetention influence, this will be a greatalternativefor a developer
to considerutilization of.

Rufus Duncan,Jr. statedthat he is speakingin favor of theResolution. Mr. Duncan
statedthat thedevelopers,thecitizensandthe City havebeenvery concernedwith
the drainagein Lufkin and the relatedproblemsover the pasttwo or threeyears.
Mr. Duncanstated that, in his opinion, everyoneis in favor of the regional
detentioncenter,which is a good useof money,but the developersof Lufkin, and
thebuildersin particular,do not feel like that is enoughto takecareof theproblems
in theCedarCreekdrainagearea. Mr. Duncanstatedthat they stronglybelieve
that channelizationandcleaningoutof CedarCreekbelow theCity limits of Lufkin
is needed. Mr. DuncanstatedthatFEMA is in theprocessright now of redrawing
theflood plain andthe floodway lines in thatbasin,andwhentheydo thatthereis a
good chancethat they could remove over $2 million worth of value off of
homeownersvaluesin that area. Mr. Duncanstatedthat this is a problemthat
hurts developers,hurts theCity, andit hurts thecitizens. Mr. Duncanstatedthat
certain developersin the past offered to pay for a good percentageof the
channelizationandcleaningoutbelow the City limits. Mr. Duncanstatedthat he
wantedto make his opinion known and wantedto reiteratethat thereis a time
bomb out there, and they are morethanwilling to kick in their shareof help to
solve this problem. Mr. Duncanstatedthat thedeveloperslike theway theCity is
headed,but feel thatmorecanbedoneandtheyarereally concerned.

City ManagerMaclin stated that to give Council an update,the City Engineer
receiveda progressupdatefrom thehydrology/hydrologicalengineeringconsulting
firm, Dotson & Associatesof Houston,andthemajorpart of thepreliminarywork
on the impact and costestimatesfor channelizationis complete. City Manager
Maclin statedthata reportwill be sentto theCity staff nextweekandassoonasit is
receivedit will be broughtbackto City Council for further review in termsof both,
what will channelizationdo to further impact the reductionof the new flood plain,
andwhat are the costestimatesand associateditems related to when you do that
type of channelizationhow do you go aboutdoing it, andwhatwill be required.

Motion was made by CouncilmemberTucker Weems and secondedby
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Councilmember Bob Bowman that the RegionalDetentionMitigation Ordinance
be approvedon Secondand Final Readingas presented. A unanimous
affirmative vote wasrecorded.

10. ORDINANCE - APPROVED - FIRST READING - ZONE CHANGE

-

RESIDENTIAL SMALL SINGLE FAMILY TO LOCAL BUSINESS - CHESTNUT
STREET AND RAY STREET - MIKE AND LINDA THOMPSON - G. M. COX

Mayorpro tem Gordenstatedthatthenext item for considerationwasthe requestof
Mike and Linda Thompson and G. M. Cox to changethe zoning from “RS”
ResidentialSmall Single Family to “LB” Local Businesson tracts 123 and 127,
abstractA-40 of the J. L. Quinalty Surveyand generally located at the northeast
cornerof the intersectionof ChestnutStreetandRay Street.

City ManagerMaclin statedthat included in the Council packetis a memorandum
of explanationfrom the PlanningDepartmentindicating that the Comprehensive
Land UsePlan calls for thisareato beCommercial. City ManagerMacunstatedthat
the Planning& Zoning Commission,by unanimousvote, recommendsapprovalof
thezonechangeasrequested.

Motion was made by Councilmember R. L. Kuykendall and secondedby
CouncilmemberBob Bowmanthatrequestof Mike andLinda ThompsonandG. M.
Cox for a zone changefrom “RS” ResidentialSmall Single Family to “LU” Local
Businesson tracts 123 and 127, abstractA-40 of the J. L. Quinalty Surveyand
generallylocatedat thenortheastcornerof the intersectionof ChestnutStreetand
Ray Street be approved as presented. A unanimousaffirmative vote was
recorded.

11. RESOLUTION- APPROVED - NATIONAL LEAGUE OF CITIES - CORE BELIEFS

Mayor pro tem Gordenstatedthat thenext item for considerationwasa Resolution
in supportof theNationalLeagueof Cities CoreBeliefs.

Mayor pro tem Gorden statedthat this information was brought to Council’s
attentiona few weeks ago, andwas put on the agendaat CouncilmemberBoyd’s
request.

CouncilmemberBoyd statedthat this is someinformation he receivedfrom the
NationalLeagueof Cities in referenceto their StrategicPlan,which includedtheir
Core Beliefs. CouncilmemberBoyd statedthattheNationalLeagueof Citieshad
requestedthat eachmemberCity passa Resolutionin supportof theCoreBeliefs.

Motion was madeby CouncilmemberDon Boyd and secondedby Councilmember
Tucker Weems that Resolutionin support of theNational Leagueof Cities Core
Beliefs be approvedaspresented. A unanimousaffirmativevote wasrecorded.

12. RESOLUTION - APPROVED - CHAMPION INTERNATIONAL
CORPORATION?S ENTERPRISE PROJECT TRANSFERRED - DONOHOE, INC

.

Mayor pro tem Gordenstatedthat thenext item for considerationwasa Resolution
approvingthe transferof ChampionInternationalCorporation’sEnterpriseproject
designationto Donohue,Inc.

City ManagerMaclin statedthat included in theCouncil packetis a memorandum
from thePlanningDepartmentexplainingthis request. City ManagerMaclin stated
that Championreceived this designationas an EnterpriseProject from the State
EconomicDevelopmentDepartmentin Augustof 1994,andDonohoehasagreedto
meet the previouscommitmentsfor the remainderof the five year period and
would requestthe transferof theEnterpriseProjectdesignation. City Manager
Maclin stated that a proposedResolution had been included in the packet
information, which comes with a staff recommendationthat the transfer be
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approvedasrequested.

Mayor pro tem GordenrecognizedMallory Caldwell from Vinson & Elkins Law
Firm of HoustonandDebbieJohnstonand SethKursman from Donohoe,Inc.

Motion was madeby CouncilmemberDon Boyd andsecondedby Councilmember
Betty Jones that the transferof ChampionInternationalCorporation’sEnterprise
project designationto Donohue,Inc. be approvedas presented. A unanimous
affirmative vote wasrecorded.

13. RESOLUTION - APPROVED - ISSUANCE OF BONDS - LUFKIN HEALTH
FACILITIES DEVELOPMENT CORPORATION - FINANCE COST OF HEALTH
FACILITIES FOR MEMORIAL HEALTH SYSTEM OF EAST TEXAS - PUBLIC
HEARING

Mayor pro tem Gordenstatedthat thenext item for considerationwas a Resolution
approving the issuanceof bonds by the Lufkin Health Facilities Development
Corporationto finance the costof Health Facilities for Memorial Health Systemof
EastTexasandwith respectto a PublicHearing.

Mayor pro tem Gordenstated that a meetingof the Lufkin Health Facilities
DevelopmentCorporationwasheld just prior to the City Council meetingat 4:45
p.m.,andtheissuanceof bondswasapprovedby thatbody.

City ManagerMaclin statedthat a Resolutionapprovingthe issuanceof the bonds
wasincludedin theCouncil packet.

In responseto statement by CouncilmemberWeemsthat the Resolution states
$25,000,000,Mr. Flournoystatedthattheamountshouldbe $28,000,000.

Motion was made by CouncilmemberTucker Weems and secondedby
CouncilmemberDon Boyd that Resolutionapprovingthe issuanceof bondsby the
Lufkin Health Facilities DevelopmentCorporationto finance the cost of health
facilities for Memorial Health Systemof East Texas and with respectto a Public
Hearingbeapprovedaspresented.

CouncilmemberBowmanrecusedhimself from voting. Motion carried with five
affirmative votes.

14. PRESENTATION- SMALL BUSINESSDEVELOPMENT CENTER - BRIAN
McCLAIN

Mayor pro tem Gorden stated that the next item for considerationwas a
presentationby Brian McClain of the Small BusinessDevelopmentCenter to
provide Council with an updateon currentactivities.

Mr. McClain, Director of the Small BusinessDevelopmentCenterat Angelina
College,statedthat he hadbroughta handoutfor Councilmembersto look at later.
Mr. McClain statedthathis budgetis $120,000ayear,$60,000of thatamountcomes
from theSBA, $15,000comesfrom AngelinaCollege, $30,000comesfrom Angelina
Collegein in-kind typefunding, $7,500comesfrom theCity of Lufkin, andAngelina
Countyalsocontributes$7, 500.

Mr. McClain statedthatsomeof theobjectivesover thepastyearhavebeento build
the awarenessof the Small BusinessDevelopmentCenterwithin the business
community, and alsoto build theawarenessof the businesscommunityas far as
Angelina College’sability anddesire to help thesmall businesscommunity in their
training or researchneeds. Mr. McClain statedthatanotherareathatwassetasan
objective is to increasetheir ability in the technologyareasas far as teaching
businesspeoplethedifferent computersoftwareprograms. Mr. McClain statedthat
they have done this with a computer lab with the help of NationsBank, the
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University of Houstonand AngelinaCollege. Mr. McClain statedthat another
objective is to reach 1,000 businesspeople attending the Small Business
Developmentclasses,andthey arewell on theirway to reachingthat goal this year.
Mr. McClain statedthat anotherareaof concernandoneof theirbig objectivesis to
help establishor openonebusinessa month in the areathey serve. Mr. McClain
statedthat two of the new areashe is looking at are internationaltrade and will
havean internationaltraderesourcecenterfor the local businesspeople,which will
be on line by theendof their fiscal year, and(2) thedevelopmentof a generational
businessplanningresourcecenter. Mr. McClain statedthat there are a lot of
successfulbusinesspeoplein the areaandoneof their big problemsis how to pass
that businessonto the next personin their family. Mr. McClain statedthat this
causesa lot of legalproblems,a lot of emotionalproblemsanda lot of tax problems,
andhewantedto createa centerwherepeoplecould comeand do researchlocally.

Mr. McClain statedthat someof the thingsthey havedone in thepast18 months
are: They havecounselled373 clients, spent2,135 hourscounsellingthoseclients
on businessissues. They havehelpedopen 26 businesses,helped refinanceor
acquireexpansioncapitalfor 10 businesses. They haveacquired$41,000in Smart
Jobs Grants for local businesses,which is done through the Department of
Commerce. Theyhaveheld 120businessclassesundertheSBDC guidelinesat the
College, and as of June1st, 1998, 648 local businesspeoplehave attendedtheir
classes.

Mr. McClain statedthat someof the factorsthat areaffecting the SBDC in the future
will be HouseBill 96, whichbasicallyestablishesthe SBDC as an informal resource
for local businesspeoplein theareaof OSHA, the IRS andthe EPA. Mr. McClain
statedthathopefully this Bill will passby theendof this year. Mr. McClain stated
that if the Bill passes, then the SBDC will becomea training resourcefor local
businesspeoplein thosethreeareas,andwill becomean informal resourcewhere
they can come and ask questions without having to go through the reporting
processesif theyhaveaproblem.

Mr. McClain statedthat they are trying to getCongressto increasetheir funding at
this time from $75,000,000to $112,000,000,which is what is allotted,however,they
haveneverbeengrantedthatmuchmoney.

Mr. McClain statedthatlocally the Angelina CollegeSBDC is trying to increaseits
fundingby $11,000this year. Mr. McClain statedthathalf of thatamountwill come
from theSBA, andthe other half will come from AngelinaCollege in-kind. Mr.
McClain statedthat he is hoping that thecities of CrockettandLivingstonwill also
participatein the funding.

Mr. McClain statedthat thematerial included in the packetinformation is in more
detail,andat this time hewould answerany questionsby theCouncil.

In responseto questionby CouncilmemberBowman,Mr. McClain statedthat of 26
businessesthat he opened eight were in this community,elevenin Livingston,
five in Crockett, andtwo in Diboll.

15. AUTHORIZATION TO PURCHASE REPLACEMENT VEHICLE - APPROVED -

UTILITIES COLLECTION DEPARTMENT

Mayorpro tem Gordenstatedthat thenext item for considerationwasauthorization
to purchasea replacementvehiclefor theUtilities CollectionDepartment.

City ManagerMaclin statedthat includedin the Council packetis a memofrom the
AssistantCity Managerexplainingthat this vehicle was involved in an accidenta
few monthsago. City ManagerMaclin statedthatthe accidentwasthe fault of the
otherdriver andtheCity filed an insuranceclaim andhas receiveda settlementin
the amountof $7,000. City ManagerMaclin statedthat the cost of repair to the
vehicleexceedsthe value of the vehicleitself, andstaff feels that it is in theCity’s
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bestinterestto go aheadandreplacethevehicle. City ManagerMaclin statedthat
staff is seeking authorization from Council today to proceedwith seeking
competitivebids for a replacementvehicleandto useapproximately$3,500from the
City’s InsuranceLoss Fund to make up the difference betweenthe insurance
settlementand theactualcostof thevehicle. City ManagerMaclin statedthatstaff
will know the exactamountto be taken from the InsuranceLoss Fund when the
bidsarebroughtbackto Council for consideration.

In responseto questionby CouncilmemberBoyd, City ManagerMaclin statedthat
thewrecked vehiclewasa 1992S-10pickup.

In responseto questionby CouncilmemberBoyd, City ManagerMaclin statedthat
theCity will bid locally, andalsothroughHGAC in hopesof gettingacheaperprice.

Motion was made by Councilmember Bob Bowman and seconded by
CouncilmemberDon Boyd that authorizationto purchasea replacementvehiclefor
the Utilities Collection Departmentbe approvedas submitted. A unanimous
affirmative vote wasrecorded.

16. BID - APPROVED - DIRT WORK/CURB AND GUTTER - DANIEL McCALL
DRIVE - B & J CONSTRUCTION - TROUT FELTS CONSTRUCTION/ED DUNCAN

Mayor pro tem Gordenstatedthatthenext item for considerationwasawardof bid
for dirt work andcurb andgutteron DanielMcCall Drive.

City ManagerMaclin statedthat this projectwasactuallybroughtup to Council at
the retreata yearago. City ManagerMacunstatedthat this cameto theCity as a
requestfrom AngelinaCollege aboutthe need for improvementsto Daniel McCall
Street,specificallyfrom FM 819 going northbacktowardsthebridge. City Manager
Macunstatedthat it is not likely that all of thework can be completedin oneyear
but would be spreadout over a two budgetyear period. City ManagerMaclin
statedthat a replacementbridge would be included in the cost. City Manager
Maclin statedthat the Collegehasagreedto assistin this projectwith the curb and
gutteringcost. City ManagerMaclin statedthat this streethadbeenon the street
overlay list, but will actually be rebuilt with the new milling machine,and will
havea lime stabilizationbase.

In responseto questionby CouncilmemberJones,Mr. Wright statedthat this bid
price is a little high comparedto the original estimates. Mr. Wright statedthatall
the contractorsarevery busy at this time of year andbids are high. Mr. Wright
statedthat they will probably scalethis project back to abouthalf of what they
originally intended. City ManagerMaclin statedthat thebalanceof the bridge
will befinishedin the next fiscal year. Mr. Wright statedthat therehavebeen
severalaccidentsat thebridgeon DanielMcCall andhe hadplannedto makerepairs
to thebridgebut dueto the failureof thebridgeon Oleta, he hashadto extendthe
DanielMcCall bridgeuntil nextyear.

In responseto questionby Mayor pro tem Gordenas to whetherthereis Stateor
Federalmoney availablefor bridges,Mr. Wright statedthat he contacted TxDOT
they chosenot to participateon eitherof thesetwo bridges. Mr. Wright statedthat
thebridgeon Daniel McCall is a very well constructedbridge, it is just too narrow.
Mr. Wright statedthat themoneyfor this projectwill comeout of this year’sbudget,
less$30,000from theCollege.

City ManagerMaclin statedthatthefigure of $81,890for thedirt work will be scaled
backto approximately$49,000,whichwill bedoneby ChangeOrder.

Motion was madeby Councilmember Don Boyd andsecondedby Councilmember
R. L. Kuykendall that bid of B & J Constructionfor dirt work in the amountof
$81,890, andthebid of Trout FeltsConstruction/EdDuncanfor curb andgutter in
the amountof $24,507be approvedas submitted. A unanimousaffirmative vote
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wasrecorded.

17. BID - APPROVED - CHAMBERS PARK PAVILION - COX CONTRACTORS

Mayor pro tem Gordenstatedthat the next item for considerationwas bids for
ChambersPark Pavilion.

City ManagerMaclin statedthat the pavilion was a casualtyof the storm in
February. City ManagerMaclin statedthat this hasgoneout for bids oncewith
Council’s authorization,andtherewere somecomplicationson bid specifications,
consequentlyall bids were rejected. City ManagerMaclin statedthat new, more
comprehensivebid specificationswere drawn up, andthreebids were received.
City ManagerMaclin statedthat the staff recommendationis from Cox Contractors
in the amountof $29,985.

City ManagerMaclin statedthat in previous City Council discussionit wasdecided
thatthis amountwould comeoutof the GeneralFundContingency.

Motion was made by Councilmember Bob Bowman and secondedby
Councilmember Betty Jonesthat the bid of Cox Contractorsin the amount of
$29,985for replacementof thepavilion structureat ChambersParkbe approvedas
submittedand that the fundsbe taken from the GeneralFund Contingency. A
unanimousaffirmative vote wasrecorded.

In responseto questionby CouncilmemberBowman,Mr. Hannabasstatedthat the
completiontime on this projectshouldbe approximatelysix weeks.

18. RESOLUTION - APPROVED - TAX RESALES - LINEBARGER, HEARD

,

GOGGAN. BLAIR. GRAHAM. PENA & SAMPSON

Mayor pro temGordenstatedthat thenext item for considerationwasa Resolution
relatingto taxresales.

City ManagerMaclin statedthat included in the Council packet is a letter from
StevenBird with Linebarger,Heard,Goggan,Blair, Graham,Pena& Sampsonwho
is thedelinquenttax agencythat contractswith theCountyTax Assessor/Collector.
City ManagerMaclin statedthat Mr. Bird hadcalled him severalmonthsbackwith
an ideafor a tax resaleproposalusingan auctionasan attemptto getsomeof these
old propertiesthat haveon the tax rolls for severalyears sold. City Manager
Maclin statedthathe considersthis to be a positive, innovativeideato be ableto put
someof thesepropertiesbackon the taxroll, andMr. Bird is goingaroundto eachof
the taxing entities to seektheir concurrenceto the utilization of this tax resale
proposalto attemptto getsomeof thesepropertiesbackon thetaxroll.

In responseto questionby CouncilmemberJones,Mr. Bird statedthat County-wide
thereare approximately110 piecesof property that arein this category,andin the
City of Lufkin he would estimateabout30 to 35 properties. In responseto question
by CouncilmemberJones,Mr. Bird statedthatmostof thepropertiesareabandoned
lots with no improvementson them.

In responseto questionby CouncilmemberBowman,Mr. Bird statedthat actually
his firm will receivevery little benefit out of the tax resale. Mr. Bird statedthat
theseproperties,by and large, will not receive the full amount of the taxesand
penaltiesandinterestthathaveaccruedon them. Mr. Bird stated what that the
Resolutionwill accomplishis it is going to accept the bid that is receivedand
authorizethe Tax Collector to adjustoff any balancethat might be due after that.
Mr. Bird statedthatit is good in thatit putsthepropertybackon the taxroll andthe
new ownerswill be paying taxesannuallyhereafter. Mr. Bird statedthat his firm
gets 15% of all the taxes,penalty and interest that are collected,but in these
situationssincethe full amountis not collected,they areessentiallynot going to
recoveranyamount.
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In responseto questionby CouncilmemberBoyd, Mr. Bird statedthat this will be a
public auctionandthepropertywill besoldto thehigh bidder. Mr. Bird statedthat
theResolutionhasbeendraftedso thatthebid mustbe equalto at least20% of what
theappraisedvalue is. Mr. Bird statedthat a little bit of cushionhasbeenbuilt in
to insurethattheydon’t getnominalbids,or theamountof the taxesdue.

CouncilmemberBoyd askedif the personpurchasingthe propertywill be advisedif
thereare any liens againstthe property becausethe City hasmowed a weedylot.
Mr. Bird statedthat thepropertieshavebeencheckedoneby oneto verify whether
or not thereareany of thosetypesof liens on theproperty. Mr. Bird statedthat if
therearelienson anyof theproperty,thepurchaserwill be advised andtheywill be
subjectto payingthe lien off to theCity separately. CouncilmemberBoyd stated
thata badsituationhadhappenedpreviouslyandhe wantedto insurethat it did not
happenagain. City ManagerMaclin statedthat somechangeshavebeenmade
internally with thePublic Works Departmentto insurethat thereis not a recurrence
of thepreviouslymentionedproblem.

In responseto questionby City ManagerMaclin, Mr. Bird statedthat so far the
County Commissionersand theJuniorCollegehaveadoptedthe Resolution. Mr.
Bird statedthathe hasspokento LISD andthey areputting the Resolutionon their
agenda. Mr. Bird stated that Huntington and Zavalla have received this
informationandwill be acting on it either the latterpart of Juneor the first part of
July.

In responseto questionby CouncilmemberBoyd, Mr. Bird statedthat theResolution
shouldbe formally adoptedby all entitiesby the last part of July or first part of
August.

Mr. Bird statedthatthepropertieswill beadvertisedin thenewspaper.

In responseto questionby Mayor pro tem Gorden, Mr. Bird statedthat thereis a
redemptiontime period provided for in the Tax Code, and any time a piece of
propertythat is homesteadedis sold, the former ownerhastwo yearsto redeemthe
property. If it is nothomesteaded,theoriginal ownerhassix monthsfrom thedate
the deedis recordedto redeemit. Mr. Bird statedthat 95% of thesepropertiesare
not in thatcategory,andthattheir redemptionperiodhasexpired.

Motion was made by Councilmember Tucker Weems and secondedby
CouncilmemberBetty Jonesthat theResolutionrelating to tax resalesbe approved
aspresented. A unanimousaffirmativevote wasrecorded.

19. EXECUTIVE SESSION

Mayor pro tem Gorden recessedRegular Sessionat 5:55 p.m. to enter into
ExecutiveSession. Mayor pro tem GordenreconvenedRegularSessionat 6:12
p.m. and statedthat attorney/clientmattershadbeendiscussed.

20. COMMENTS

CouncilmemberWeemsstatedthat in reviewing the budget for the year, for the
eighthmonthperiod, thebudgetlooks realgood.

City Manager Maclin informed Councilmembersthat the budget workshop
meetingshave beenscheduledfor July 14 beginningat 8:00 a.m., and July 15
beginningat 11:00 a.m.

City ManagerMaclin statedthat on July1st the City will be hostingwith AB/C an
environmentalprotectionagencysatellite transmissionon reductionof wasteand
efficiency of businesses,which is aimedat the commercialand industrial business
community. This will be examplesof how otherbusinessesacrossthenation have
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implementedprogramsand ideas to improve efficiency and particularly utilize
recycling typethings. This will notbe limited to recycling.

City ManagerMaclin statedthatJuly 4th the annualIndependenceDaycelebration,
with activities throughoutthe afternoonand fireworks at dark, will be held at
Ellen Trout Park.

Mayor pro tem GordenremindedCouncilmembersof the County’s fish fry on June
26thattheir facility on Highway58.

21. Therebeing no furtherbusinessfor
p.m.

Atha Stokes- City Secretary
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