
MINUTES OF REGULAR MEETING OF THE CITY COUNCIL OF THE
CITY OF LUFKIN, TEXAS, HELD ON THE

1ST DAY OF JUNE, 1993 AT 5:00 P.M

.

On the 1st day of June,1993 the City Council of theCity of Lufkin, Texas,convened
in regular meeting in the Council Chambersof City Hall with the following
membersthereof, to wit:

Louis A. Bronaugh Mayor
Don Boyd Mayor pro tem
PercySimond Councilman,Ward No. 1
Bob Bowman Councilman,Ward No. 4
JackGorden,Jr. Councilman,Ward No. 5
Tucker Weems Councilman,Ward No. 6

beingpresent,and

Larry Kegler Councilman,Ward No, 3

beingabsentwhenthe following businesswastransacted.

1. Meetingwasopenedwith prayerby City ManagerC. G. Maclin.

2. Mayor Bronaugh welcomed visitors present. Mayor Bronaugh statedthat
Councilman Larry Kegler was in the hospital and unable to attend tonight’s
meeting.

3. APPROVAL OF MINUTES

Minutes of the RegularMeeting of May 18, 1993 were approvedon a motion by
Councilman Don Boyd and secondedby Councilman Tucker Weems. A
unanimousaffirmative vote wasrecorded.

4. BOND ELECTION - LETTER OF SUPPORT - MAIN STREET LUFKIN

Mayor Bronaughstatedthat the first item for considerationwas a letter from Main
StreetLufkin in supportof theBond Election. The letter was signedby Alan Wade,
Main StreetPresident,Don Duran, PastPresident,Kristi Gay,Secretary-Treasurer,
and Dawn Glover, ExecutiveDirector.

City ManagerMaclin statedthat EarlyVoting hadendedat 5:00 p.m. with a recordof
1,593 peoplevoting.

5. RESOLUTION - APPROVED - FLAG DAY - TUNE 14, 1993

Mayor Bronaugh statedthat the next item for considerationwas a Resolution
proclaimingJune14th asFlagDay in the City of Lufkin. Mayor Bronaughstatedthat
former City ManagerHarvey Westerholmand his wife Jettawill be conductingthe
Flag Dayactivities. Mr. Westerholmstatedthat the Flag Day ceremonywill be held
at the PitserGarrisonCivic Centerbeginningat 5:30 p.m., and at 6:00 p.m. local
participantswill join with the Presidentin reciting the Pledgeof Allegiance.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanTucker
Weemsthat Resolution be approved aspresented. A unanimousaffirmative vote
wasrecorded.
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6. ORDINANCE - TABLED - SECOND READING - CUSTOMARY HOME
OCCUPATIONS - RESIDENTIAL LARGE ZONING DISTRICT - DON WOOD

Mayor Bronaughstatedthat the next item for considerationwas SecondReadingof
an Ordinance amending the ComprehensiveZoning Ordinance to allow
“CustomaryHome Occupations”within ResidentialLarge Zoning Districts.

City Manager Maclin stated that the City Council and Planning & Zoning
Commission, in February of 1992, made a definitional change to the Zoning
Ordinance to eliminate confusion and to remove the ambiguity of the three
different definitions relating to “Home Occupations”. City ManagerMaclin stated
that recently the Planning & Zoning Commission had received a request for
considerationof extendinga Home Occupationinto the ResidentialLarge Zoning
District. City ManagerMaclin statedthat Home Occupationsare currentlyallowed
in the ResidentialSmall and ResidentialMedium Zoning Classifications.

Don Wood statedthat his wife hasa small arts and crafts business sheoperates
outsidethe City limits of Lufkin. Mr. Wood statedthat they were looking to buy a
home inside the City limits where they could operatetheir businessout of their
house. Mr. Wood statedthat no customerswill be coming to the house. Mrs.
Wood has12 different locationsaround the Statewhere shesells the merchandise.
Mr. Wood statedthat they will not beerectinga sign,but simply want to producethe
goodsin the house,which will be framedcalligraphypieces. Mr. Woodstated
that in all of the areastheyhad hopedto buy a housethis typebusinesswould not be
allowed,becausethey were all zonedResidentialLarge. Mr. Wood statedthat was
whenthey startedthe processof seeingwhat they could do to be allowedto havehis
wife work in their home.

In responseto questionby CouncilmanSimond,Mr. Wood statedthat underHome
Occupationsin ResidentialSmall and Medium Zoning Districts, the owner is not
allowed to erect a sign,not allowedto createan undueamountof noise,not allowed
to haveover a certainpercentageof thehouseusedin the business,and not allowed
to disturb the neighborhood.

In responseto questionby CouncilmanGorden,Mr. Wood statedthat he and his
wife had investigatedhaving a Home Occupationout of their presenthousein the
City limits. When they decided to move into a larger home (ResidentialLarge),
they calledand talked with the City Plannerto be surethat theywould be legal with
a Home Occupationin the new home. Mr. Wood statedthat the City Planner
informedhim that HomeOccupationwould not be allowed in a ResidentialLarge
ZoningDistrict.

CouncilmanGordenstatedthat, in his opinion, this is not somethingthat the City
Council shouldberegulating.

Mr. Wood statedthat he would like to emphasisto thosepeoplewho are concerned
abouta sign beingerected,and customerscoming to their home,that theseitems are
prohibited by the Zoning Ordinanceand he did not plan to erect a sign and
customerswould not be coming to his home.

City PlannerStephenAbraham passedout information comparingthree passages
regardingHome Occupationsfrom June,1963 to February, 1992. The previous
definitions were listed under “Residential Medium”, No. 21 CustomaryHome
Occupations,and No. 36 Home Occupation. Includedin the handoutmaterialwas
a present Home Occupation definition, a comparative list of uses, and an
operationalcomparison. Mr. Abraham statedthat the presentdefinition of a
Home Occupation received a unanimousvote from the Planning & Zoning
Commissionand the City Council.

City PlannerAbrahamstatedthat the questionis whetherto treat ResidentialLarge
the sameas ResidentialSmall and ResidentialMedium, and he could not comeup
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with a logical reason to treat Residential Large any differently, therefore, his
recommendationto the Planning & Zoning Commission was to allow Home
Occupationsin ResidentialLargeZoning Districts.

In responseto questionby CouncilmanSimond, City Manager Maclin statedthat
basically the staff’s position was if Home Occupationsis allowed in Residential
Small and ResidentialMedium, then it was appropriateto allow it in Residential
Large, becausethe samestipulations apply. City Manager Maclin statedthat it
might alsobe appropriateto point out at this time that someof the concernsabout
the Ordinancefor the Home Occupationshasto do with the uses. Therehasbeen
concern about beauty shops,barber shops,hairdressing,etc. The Planning &
Zoning Commissionwill be addressingthis in detail at future meetings. City
ManagerMaclin statedthat if therearequestionsabout allowedusesvs unallowed
uses, the public will have an opportunity to expresstheir opinion when the
Planning & Zoning Commissionfurther discussesthe subject,probably within the
next45 days. City ManagerMaclin statedthat basicallyon theagendatoday all staff
is trying to do is makea decisionas to whetheror not ResidentialLarge shouldbe
addedto the existing ResidentialSmall and ResidentialMedium for the purposeof
HomeOccupations.

Linnette Scagliola statedthat, in her opinion, Home Occupationsin Residential
Largewould be an infringementon the rights of the residentialarea. Sherequested
that this item be put on hold until further study.

Mark Gipson,incoming Presidentof the NeighborhoodAlliance, expressedconcern
as to how well the Ordinancewould be regulatedand enforced. Mr. Gipsonstated
that anotherconcernof the neighborhoodresidentsis that if the definition hasbeen
changedone time it could be changedagainin the future, and what is acceptable
now might not be acceptablelater on. Mr. Gipsonstatedthat he wasrequestingthat
the Neighborhood Association be given time to receive some input from the
neighborhoodgroupsas to how they feel aboutthis issue.

Greta Bain statedthat sherecently starteda home-basedentrepreneurorganization
for EastTexasentrepreneurswho work out of their homes. Ms. Bain statedthat she
researchstrends in home-basedbusinessesin small townsand would be willing to
shareinformation with theCouncil. Ms. Bain statedthat shelives and works from
her homeat 203 Menefee. Her companyis Bain Marketing Services(an advertising
agencyservicebusiness). Ms. Bain statedthat her businessis non-identifiablefrom
the streetand doesnot generateany traffic. Ms. Bain statedthat shehasrecently
joined the NeighborhoodAlliance. Ms. Bain statedthat, in her opinion, it was
possible to have the best of both worlds - beautiful, quite neighborhoods, Small,
Medium and Large - andat the sametime havethe free enterprisesystemright here
in Lufkin. Ms. Bain statedthat she would strongly recommendthat the Zoning
Ordinancebe amendedto allow non-identifiableand non-traffic generatedHome
Occupationsin ResidentialLarge areas. Ms. Bain statedthat thereneedsto be a
working definition of a home-basedbusinessas far as retail vs service. Ms. Bain
statedthat a New York basedfirm, Link Resources,said that 23.8 million self-
employedhouseholdsarein existenceat this time.

R. V. Welch andLacy BreckenridgespokeagainsttheOrdinance.

Mike Watsonspokefor Home Occupations.

In responseto question,City ManagerMaclin statedthat violations of the Ordinance
areregulatedon a complaint basis,and in the last 2 1/2 yearstherehavebeenno
valid complaintsfiled againstHome Occupations.

In responseto questionby CouncilmanBoyd, Mr. Wood statedthat he has an
earnestmoneycontracton a houseat 1403 Brookshirein the Brookhollow area.

Mayor Bronaugh suggestedthat the Planning & Zoning Commissionagendabe
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mailed to the NeighborhoodAssociationmembers.

In responseto questionby Councilman Simond, Mr. Abraham stated that the
unanimous recommendationfrom the Planning & Zoning Commission to the
City Council on this item wasnot to amendthe Zoning Ordinanceallowing Home
Occupationsin ResidentialLargeZoning Districts.

Motion was madeby CouncilmanJack Gorden,Jr. and secondedby Councilman
Bob Bowmanthat SecondReadingof Ordinancebe tableduntil an appropriatestudy
canbe made. Thefollowing vote wasrecorded:

Aye: CouncilmenGorden,Bowman, Weems, Simondand Mayor Bronaugh
Nay: CouncilmanBoyd

Motion carriedby a voteof 5 to 1.

City Manager Maclin volunteered the City Planner to be available to the
NeighborhoodAlliance for further review and discussion.

CouncilmanBoyd statedthat he would like to seethis item expeditedso that Mr.
Wood would be able to follow through on the purchaseof his home. It was
determinedthat the first possible considerationby the Council would be the first
meetingin July after the NeighborhoodAlliance hasmet.

7. TAX COLLECTION CONTRACT - APPROVED - ANGELINA COUNTY

Mayor Bronaugh stated that the next item for considerationwas a review of a
proposedTax CollectionContractwith theAngelinaCounty Tax Office.

City Manager Maclin statedthat at the called meetinglast Thursday,the Council
requestedthe City Attorney to preparea proposedcontractfor the Tax Collection
servicesto be utilized by AngelinaCounty Tax Assessor’soffice. A draft copy of the
proposedcontractwas included in the Councilmember’spackets. City Manager
Maclin statedthat on page2 of the contract(SERVICE TO BE PERFORMED), “E”,
referenceis madeto thefrequencyof depositingthe taxeson a daily basis. On page
3, (MISCELLANEOUS PROVISIONS, ) “B”, referenceis madethat all tax records
provided by the Angelina County Appraisal District shall be deemedto satisfy the
City’s obligation for furnishing records, therefore, not creating any additional
liability to the City. City ManagerMaclin statedthat under item “C” on page3,
“Should the City require the CountyTax Assessorto give a bond conditionedon its
faithful performance,the City must approve and pay for said bond”, this is
somethingthe City might want to exercise. City ManagerMaclin statedthat it is his
understandingthe Huntington ISD exercisedthis option, and they were the first
County who obtaineda $100,000bondfor approximately$500. City ManagerMaclin
statedthat, in his opinion, this might be somethingtheCity will want to consider.

City Manager Maclin statedthat included in the contractwas a blanket statement
about the County not being liable for tax collections. City ManagerMaclin stated
that the interpretation of Mr. Shanklin on that meant that the County was not
liable and that they cannotmakethe citizen pay. Item “D” statesthat “the County
agreesto useall legal meansreasonablyavailableto collect taxesascontemplatedby
this agreement”,so that the City definitively placesthe burden of responsibilityon
theCountyfor the provision of tax collections.

In responseto questionby CouncilmanBoyd, City ManagerMaclin statedthat the
County is bondedfor collecting County taxes,and the City hasthe choice of asking
the County to amendtheir bond to add the City, or to haveour own bond. City
ManagerMaclin statedthat, in his opinion, it would be in the City’s bestinterest to
have their own bond.

In responseto questionby CouncilmanGorden,City Attorney Flournoy statedthat
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there are not any onerousparts to the contract, and there is nothing about the
contract that is different or complicated. Councilman Boyd statedthat if the
County wants the City’s business,thenthey should pay for the bond. Councilman
Simond statedthat it would be a simple matter to go back and tell the County that
theyshouldpay for thebond.

In responseto questionby CouncilmanSimondif the City would waive the interest
andpenalty,City ManagerMaclin statedthat theCity couldnot legally do that.

CouncilmanSimond askedif Mr. Shanklin is Statecertified. City ManagerMaclin
statedthat hewould checkon thestatusof Mr. Shanklin beingcertified.

CouncilmanSimondquestioneditem “F” (SERVICE TO BE PERFORMED)in regard
to delinquenttaxes,penalty and interestcollectedon a monthly basis. City Manager
Maclin statedthat this could be changedto a daily basis. Councilman Simond
askedfor clarification on thelast sentenceunderDEHNITIONS.

It was determinedthat the following changesto the proposedcontract would be
made,and that the contractwould be brought back to the Council at the next
meetingfor approval: (1) Item III. (C) SERVICE TO BE PERFORMED, change
secondreferenceof “County” to “City”; (2) Item “F”, page2, Changecollection to
daily basis;and (3) Item “C” MISCELLANEOUS PROVISIONS, to read“shall require
theCounty Tax Assessorto include theCity on their Bond”.

CouncilmanSimond questioneditem IV. “A”, MISCELLANEOUS PROVISIONS,
in regardto the City paying for the newspaperadvertisingas requiredby the State
PropertyTax Code. City ManagerMaclin statedthat this wasalso a requirementof
the Tax AppraisalDistrict.

Jack Darnell , LISD , statedthat at the City’s meetingon Thursday, the Council
agreedto go with the County for collection of their taxes. Mr. Darnell statedthat at
that meetingthe Council also had for considerationa letter from the School Board
and the SchoolSuperintendent,along with a rough draft of a Resolutionthat the
School will be submitting to the County Tax Assessor/Collectorand County
Commissioners. Mr. Darnell statedthat the School Board hasnot voted on the
Resolution,so it is not official, but he had visited with the SchoolBoard President
this morning and he is going to askthat the LISD beplacedon theJune8 agendato
submit to the County the rough draft copy of the Resolution. Mr. Darnell stated
that at the City’s meetingon May 27th, theCity did agreeto passa Resolutionto
also ask theCounty to submit their recordsandbooksto an audit to seewhich of the
tax collecting entitiesis collecting taxesfor the leastamountof money. Mr. Darnell
statedthat his purposeis, since the City is going to submit the Resolution to the
County, he was proposingthat the City join with the LISD on Tuesday,June8th at
10 a.m. to submit the Resolution. Mr. Darnell statedthat he was extending the
invitation on behalfof Mr. Bob Morgan,Presidentof the LISD School Board. Mr.
Darnell statedthat the Resolutionwill not be officially passedby the LISD until June
17th.

CouncilmanSimond askedwho would be representingthe City. Mayor Bronaugh
statedthat he would representthe City if the Council so desires. Councilman
Simond statedthat whoever representsthe City should go with some unaminity
with the SchoolDistrict.

8. FIRE ZONEMAINTENANCE ORDINANCE - TABLED - FIRST READING

Mayor Bronaughstatedthat the next item for considerationwas First Readingof the
Fire Zone MaintenanceOrdinance.

City ManagerMaclin statedthat included in the packet is a letter from the Main
StreetBoard proposingthat Council approvethis proposedOrdinance. (A draft of
the proposedOrdinanceis includedin the packet.) City ManagerMaclin statedthat
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the intent of the Ordinanceis to improveenforcementof substandardconditions in
the Fire Zone in the CentralBusinessDistrict of Lufkin. A mapdelineatingwhat
hasbeentraditionally known as the “Fire Zone” in downtownwas included in the
packet. City ManagerMaclin statedthat staff hasbeenworking closelywith Main
Streetin this endeavorfor severalmonths. The Ordinancehasbeenreviewedby
the City Attorney, City Planner,Code EnforcementOfficer, the Building Official and
the Fire Marshal.

CouncilmanGordenasked if therehad beenany interaction with businessowners
downtown. City ManagerMaclin statedthat the downtownownershavestrongly
supportedthe proposedOrdinance.

Dawn Glover, Director of the Main StreetProgram,statedthat there is a monthly
meeting of the Retail Merchants Association with between 12 and 20 people
participating. Ms. Glover statedthat downtownbusinessownershavebeenupdated
aschangeswere made. Ms. Glover statedthat nothing regardingthe Ordinancehas
goneout to all propertyowners.

Ms. Glover statedthat one of the reasonsthe Ordinanceis being addressedat this
time is due to the problemsrelating to “party walls” in structures. Ms. Glover
stated that the Ordinances and Codes that currently exist do not addressthe
problemsthat occurwith party walls, and whenone propertyownerdoesnot make
the necessaryrepairswhen therearestructuralproblems. Ms. Glover statedthat,
in her opinion, the Ordinanceis fair to the property ownerwith the property that is
being damagedand the property owner who has the property in very poor
condition.

City Attorney Flournoy statedthat he is a downtownpropertyownerand is in favor
of the Ordinance. Mr. Flournoy statedthat, in his opinion, there is a unique
characterabout this property being regulatedin this way and that is primarily
becauseof theparticularhazardsof thebuildingsbeingso close together.

City Attorney Flournoy statedthat through this Ordinanceproblemswith pestsand
rodentsmight beaddressed.

CouncilmanBowmansuggestedthat a Public Hearingbe held since all the property
ownersthat not beennotified by mail. It was decidedthat a PublicHearingwould
be held at the next Council meeting. The notice of the Public Hearingwould be
publishedin the Lufkin News.

Councilman Gorden asked if the Board of Adjustment and Appeals had been
notified of their part in this Ordinance.

Lee Schwartz,downtown jeweler, statedthat it might be a good idea to notify the
ownersof thebuildings that neededrepairby Certified Mail.

Motion wasmadeby CouncilmanBob Bowmanandsecondedby CouncilmanPercy
Simond that First Readingof the Ordinancebe tabled and that a Public Hearingbe
conductedat the June15th meetingof the Council. A unanimousaffirmative vote
wasrecorded.

9. ORDINANCE - APPROVED - GROSSRECEIPT FEE INCREASE - TU ELECTRIC

Mayor Bronaugh stated that the next item for considerationwas an Ordinance
amending the existing franchisebetween the City and Texas Utilities Electric
Company to provide for a different consideration;providing an effective date;
providing for acceptanceby Texas Utilities Electric Company; finding and
determiningthat themeetingat which this Ordinanceis passedis open to thepublic
asrequiredby law; anddeclaringan emergency.

Bob Brown, District Managerof TU Electric, statedthat his companyand theCity of
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Lufkin havea franchisethat goesthrough the year2010. Mr. Brown statedthat, in
1984 TexasPower& Light, DallasPower& Light and TexasElectric Servicemerged
into TU Electric. Mr. Brown statedthat the goal of thecompanywas to treat each
city alike throughout the State of Texaswhere they had a franchise. Mr. Brown
statedthat the City of Dallas had a 4% gross receiptstax and most other cities in
TexasElectric Servicehada 3% grossreceipttax. Mr. Brown statedthat theCity of
Dallashasrecentlysigneda new 15 yearfranchisethat retainedthe4% grossreceipts
tax and at this time TU Electric would like to amendthe Ordinancewith the City of
Lufkin to go from 3% grossreceipts tax to 4% grossreceiptstax. A copy of the
Ordinancewas included in the Councilmember’spackets.

In responseto questionby CouncilmanBowman, City ManagerMaclin statedthat it
is estimatedthat the City will realizebetween$250,000and $300,000in additional
taxesfor theremaining7 monthsof this yearand the ‘94-’95 fiscal year.

Motion was madeby CouncilmanBob Bowman and secondedby CouncilmanJack
Gorden,Jr. that Ordinancebe approvedas presented. A unanimousaffirmative
vote wasrecorded.

10. BANK DEPOSITORY CONTRACT - APPROVED - NATIONSBANK

Mayor Bronaugh stated that the next item for consideration was the Bank
DepositoryContractfor theCity.

City Manager Maclin statedthat includedin the packetwere a memorandumand
recommendationfrom the Asst. City Managerof Finance,a tabulation comparing
the two bids, the criteria for evaluation,andcover sheetof therequestfor bids, and
theactualcopiesof the bid documentssubmittedby the two banks.

Darryl Mayfield, Asst. City Manager/Finance,statedthat on May 19, 1993, staff
receivedtwo bids on the depositorycontractfor the City, which expireson June30,
1993. Mr. Mayfield statedthat bids were receivedfrom NationsBankin Lufkin and
from First Bankand Trust in Lufkin.

Mr. Mayfield statedthat staff felt that there were three items that neededto be
brought to the attention of the Council: (1) The Certificatesof Deposit Rates- The
bids specifically askedfor depositratestied to the T-Bill auction rates, (2) Federal
Deposit InsuranceCorporation costs and FederalReserverates - There was a
difference betweenthe bid by NationsBankand First Bank & Trust. The Federal
Reserverequiresa 10% reserverate and First Bank & Trust’s bid revealsa 12%
Federalreserverate,and (3) the Account Reconciliationprocess,which is a process
by which using bank software all of the City’s check encoding errors, etc. are
accountedfor, and aids in the efficient closingof the booksat the end of the month
(this servicewasrequestedin thebid document).

Mr. Mayfield statedthat on thenextpagereflectingtheyearly item totals for theyear
March 1992 through March 1993 showing what eachbank bid on the particular
servicesthat thebid requested.Mr. Mayfield statedthat staff did not receivea bid on
the ARP item from First Bank & Trust and tried to ascertainif this servicewas done
outside what the cost would be by a third party contractservice. A cost of
approximately$9,000 a year was determinedby the City’s auditorsfor this service.
Mr. Mayfield statedthat once this cost wasaddedto First Bank & Trustsbid there
wasonly a differenceof $2,700betweenthe two bids.

Mr. Mayfield statedthat also on this pagethereis difference in the reserveamount
withheld on annualinvestablefunds, and the funds availablefor investmentwhich
areeligible for interestearningswould be$20,000lesson theFirst Bank & Trustbid.

Mr. Mayfield statedthat on the DepositoryContractCertificates Analysis, in the
City’s portfolio all of the CD’s arecurrently greaterthan$100,000. NationsBankrate
was based on the T-Bill either plus or minus points on the T-bill; First Bank &
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Trust’s bid was basedon their pastor currentlobby rates,and in deciding that rate
they informed staff that they do try to remain competitivewith the local marketas
well as taking into accountwhat is happening on a national basis. Mr. Mayfield
statedthat the bids specifically askedfor ratesaboveor below the T-Bill rate. Mr.
Mayfield statedthat the analysisshown on this pagereflects that the difference in
the NationsBankbid and theFirst Bank & Trustbid would be$11,836.

CouncilmanJack Gorden,Jr. recusedhimself from voting.

Motion was madeby Councilman Don Boyd and secondedby CouncilmanPercy
Simond to accept staff’s recommendationand award the depository bid to
NationsBankof Lufkin.

The following vote wasrecorded:

Aye: CouncilmembersBoyd, Simond,Weems,Bowmanand Mayor Bronaugh

Motion carriedwith five affirmative votes.

11. BOND ELECTION - CANVASS OF ELECTION RESULTS - TUNE 7.1993

Mayor Bronaughstatedthat the next item for considerationwassetting the datefor
canvassingof the Bond Electionresults.

City ManagerMaclin statedthat this is a routineprocedureof the electionprocess
for the bond election.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanJack
Gorden,Jr. to setMonday,June7, 1993 at 10:00a.m. asthetime for the canvassof the
bond electionwhich was held on Saturday,June5, 1993. A unanimousaffirmative
vote wasrecorded.

12. STREET NAME CHANGE - APPROVED - MEDICAL CENTER BLVD

.

Mayor Bronaughstatedthat the next item for considerationwas a requestof East
TexasEngineeringand Surveying,Inc. to changethe nameof Lufkin Medical Center
Blvd. to Medical CenterBlvd. in the Lufkin Medical CenterBoulevardSubdivision
locatedatLoop 287 andPershing.

City ManagerMaclin statedthat included in the Councilmemberspacketswas a
letter from Bill Moreauof EastTexasEngineering& Surveying,Inc. requestingthat
thenameof the streetbe changed.

City ManagerMaclin statedthat Mr. Moreauwas unableto attend tonight’s meeting
andthat Donn Sappwaspresentto answerany questionsrelating to this item.

Mr. Sappstatedthat the developer,Ken Smith, hasagreedto reimbursethe City for
thecost of reprinting thestreetsign.

Motion was madeby CouncilmanBob Bowmanand secondedby CouncilmanDon
Boyd to approvechanging the nameof the street in the Lufkin Medical Center
BoulevardSubdivision. The following vote was recorded:

Aye: CouncilmenBowman,Gorden,Simond,Boyd and Mayor Bronaugh
Nay: CouncilmanWeems

Motion carriedby a vote of 5 to 1.
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13. BID - APPROVED - TRUST PROPERTY - 5TH AND CHESTNUT - LOT 4.BLOCK
40-CITY OF LUFKIN

Mayor Bronaugh statedthat the next item for considerationwas a bid on trust
propertylocatedat the cornerof 5th andChestnut,Lot 4, Block 40, City of Lufkin.

City ManagerMaclin statedthat this is theprocesstheCity goesthrough eachtime a
parcelof propertyis takenfor failure to paytax liens. The Tax AppraisalDistrict has
received a bid from Rufus Duncan, Jr. on behalf of the Episcopal Investment
Corporationin the amountof $150. The City would not receiveany cashvalue on
this property becausethe $150 would go towards the outstanding cost applied
towardstheCourt cost.

Motion was madeby Councilman Don Boyd and secondedby CouncilmanJack
Gorden,Jr. to approvethe bid on trust property located at the corner of 5th and
Chestnut,Lot 4, Block 40, City of Lufkin, as presented. A unanimousaffirmative
vote wasrecorded.

14. AMENDMENT - APPROVED - CITY’S INVESTMENT POLICY

Mayor Bronaughstatedthat the next item for considerationwasan Amendmentto
the City’s InvestmentPolicy.

City Manager Maclin statedthat included in the Councilmemberspackets is a
memorandumfrom the Asst. City Managerof Financerequestingconsiderationfor
revisionsin the City’s InvestmentPolicy. City ManagerMaclin statedthat the City’s
InvestmentPolicy hasbeenin place for severalyearsand the only revisionstaff is
seekingat this time is to be ableto invest throughthe pools that now exist acrossthe
State. City ManagerMaclin statedthat the City’s presentpolicy doesnot clearly
delineate that option. City ManagerMaclin statedthat staff has seen in recent
months that someof the pools havebeenable to provide a moreattractive interest
ratewhich would be a betterinvestmenton the part of the City asfar asearningsor
yield from the City’s investments. City ManagerMaclin statedthat one suchpool
staff is interestedis TEXPOOL, which is a pool madeup of othercities and taxing
entitiesacrossthe Stateof Texasthat pool their moneytogetherand thenare ableto
obtain higher interestratesby the pooling of the funds and the portfolios they are
then ableto secureinvestmentswith.

Mr. Mayfield statedthat generallyall of the pools will be collateralized--TEXPOOLis
the only investmentpool that is operatedby the Stateof Texas through the Texas
StateTreasury (currently Kay Bailey Hutchinson). Mr. Mayfield statedthat the
differencein the manypools for thecity asfar asanyotherentity that would operate
would be managementfees, liquidity, at what point are you getting credit for
interest,the easeof going into and out of thePool, getting your money,and what is
the Pool’s objective. Mr. Mayfield statedthat in speakingwith the City’s financial
advisor throughFirst Southwesttheyhave basicallysaid that TEXPOOL really meets
the policy that the City has and the objectives for which the City is currently
investing.

CouncilmanGordenquestionedthe meaningof the secondsentenceunder Length
of Investments. Mr. Mayfield stated that when this Policy was written this
particular sentencewas recognizing that the contract that the City had at that
particularpoint with the depository would applywith that particular situation. Mr.
Mayfield statedthat up until 1990 the City was not having it’s banking depository
contractrenewed everytwo years. Mr. Mayfield statedthat it washighly likely that
the bank the City wasusing at that time (First City Bank) had investedin a security
for a periodlonger than two years. Mr. Gordenstatedthat the way he interpreted
the sentenceto readwas, if the City wantedthe investmentto last longer than two
years, it was O.K. Mr. Gorden statedthat he would like to have this particular
sentencetakenout of the InvestmentPolicy.
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Councilman Gorden statedthat he would like to commendmanagementon the
fundsmanagementfor the City.

Motion was made by CouncilmanJack Gorden,Jr. and secondedby Councilman
Percy Simond that the Amendmentto the City’s InvestmentPolicy be approved
with the deletion of the last sentencein Section VI. INVESTMENTS, Length of
Investments. A unanimousaffirmative vote wasrecorded.

15. COMMENTS

City ManagerMaclin statedthat a PlanningRetreatis scheduledfor Mondayat 1:00

p.m. at Pine Island to discussbudgetplanningfor theupcomingyear.

Mayor Bronaughstatedthat the First Friday luncheonwould be held at the Civic
Centerandwould bepresentedby the ChambersMedical Community Committee.

16. Therebeing no further businessfor consideration,meetingadjournedat 7:15
p.m.

Louis A. Bronaugh- Mayor
ATT T:

Atha Stokes- City Secretary
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