
MINUTES OF REGULAR MEETING OF THE CITY COUNCIL OF THE
CITY OF LUFKIN, TEXAS, HELD ON THE

21ST DAY OF DECEMBER , 1993 AT 5:00 P.M

.

On the 21st day of December,1993
convenedin a RegularMeeting in
following membersthereof, to wit:

Louis A. Bronaugh
Don Boyd
Percy Simond
Larry Kegler
Bob Bowman
JackGorden,Jr.
Tucker Weems
C. G. Macun
Ron Wesch
Bob Flournoy
Atha Stokes

the City Council of the City of Lufkin, Texas,
the Council Chambersof City Hall with the

Mayor
Mayor pro tem
Councilman,Ward No. 1
Councilman,Ward No. 3
Councilman,Ward No. 4
Councilman,Ward No. 5
Councilman,Ward No. 6
City Manager
Asst. City Manager/PublicWorks
City Attorney
City Secretary

beingpresent, and

Darryl Mayfield Asst. City Manager/Finance

beingabsentwhenthefollowing businesswastransacted.

1. Meeting was openedwith prayerby Rev. KennethCain, Minister, Long Chapel
CME Church.

2. Mayor Bronaughwelcomedvisitors present. Mayor Bronaughextendeda warm
welcome to Rev. Cain to Lufkin, who is the Minister of the Church attendedby
CouncilmanPercy Simond.

3. APPROVAL OF MINUTES

Minutes of RegularMeetingof December7, 1993 wereapprovedon a motion by
Councilman Don Boyd and secondedby CouncilmanLarry Kegler. A unanimous
affirmative vote wasrecorded.

4. PRESENTATION OF CERTIFICATE OF COMMENDATION - JAMES
THOMPSON - CITY EMPLOYEES INCENTIVE PROGRAM AND SUGGESTIONS

Mayor Bronaughstatedthat Mr. Thompsonwas unableto attendtonight’s meeting
and requestedthat this presentationbe movedto thefirst meetingin January.

5. PUBLIC HEARING - REVISION OF ORDINANCE ESTABLISHING THE CITY
OF LUFKIN’S ENTERPRISE ZONE

Mayor Bronaugh openedPublic Hearing to consider revision of an Ordinance
establishingthe City of Lufkin’s EnterpriseZone.

City ManagerMaclin statedthat basically this item was on the Agenda to have a
Public Hearing and a SecondReadingof an Ordinancewhich would give the City
the opportunity to make application to the TexasDepartmentof Commercefor
expansionof the EnterpriseZone. City ManagerMaclin statedthat the application
was to include someareasthat were not in the City at the time the EnterpriseZone
was established in 1988, and they were: ChampionInternational,the downtown
area,Lufkin Industries,andsomeindustrial parkpropertyon theWestLoop andon
FM 819. City ManagerMaclin statedthat due to thefact that thenecessarydata has
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not been received from the TexasNatural ResourceInformation Center, staff is
unable to bring this recommendationto Council and officially conductthe Public
Hearing. City Manager Maclin statedthat when Camille Berry from the Texas
Departmentof Commerce was in town severalweeksago shepersonallymadethe
call to the TexasNaturalResourceInformation Centerin hopesthat they would be
ableto expeditethe databeingpreparedand releasedto the City of Lufkin. City
ManagerMaclin statedthat, from a staff standpoint,he would recommendthat the
Public Hearing be tabled and rescheduledat a later dateafter the data hasbeen
receivedand the information preparedto see if the City qualifies for the State of
TexasThresholdGuidelinesto add theseareas. City ManagerMaclin statedthat if
the City doesindeedqualify, then the Public Hearingwill be rescheduledand staff
will commencewith the process.

Murphy George stated that for the City Manager’s information, the Executive
Director of the TexasDepartmentof Commerce,Kathy Bonner,hasresigned.

Mayor Bronaugh stated that Mr. George is the Governor’s appointee to the

Departmentof Commerce.

Mayor BronaughclosedPublic Hearing.

6. PUBLIC HEARING - ANNEXATION OF PROPERTY ON SPENCESTREET

Mayor Bronaugh openedPublic Hearingto considerannexationof approximately
90.029acresof landlocatedon thewestsideof SpenceStreet.

City ManagerMaclin statedthat staff beganthe annexationprocessas a result of
someproperty that the Industrial Foundationownedand were selling to Roadway
ParcelServiceon SpenceStreet. City ManagerMaclin statedthat at that time staff
had discussedwith the Chamberexecutivesand leadershipabout annexingthe
entire property. City Manager Maclin statedthat staff did end up with some
problems in terms of contiguousproperty that the City would need to annexin
order to be legal accordingto Statelaw. City ManagerMaclin statedthat at the same
time, when staff looked at the property owned by the Industrial Foundation, it
would requirethe City to takein someadditional propertyalong SpenceStreet,and
someadditional propertycurrently ownedby TexasSmokehouse.

RonnieRobinson statedthat he is representingDon Burdetteand Mr. Davis,who
wereunableto attendtonight’s meeting. Mr. Robinsonstatedthat Mr. Davisasked
that he expressthe concernsof the owners of Texas Smokehouseand to ask for
considerationby the Council. Mr. Robinsonstatedthat in 1990 whenhe servedon
the Economic DevelopmentCouncil of the Chamberof Commerce,Mr. Davis
approachedhim about the purchaseof the Wesco Building (which was Southern
Floral owned by Kroger), for potential use as a processing plant for Texas
SmokehouseFoods. Mr. Robinsonstatedthat Don Burdettewas owner of Bar-B
Foodslocatedoutsidethe City limits and he and Mr. Davis formed a partnershipto
open Texas Smokehouse. Mr. Robinson stated that Mr. Burdette approached
various individuals about the possibility of a Tax Abatementfor this particular
propertyand found out that theproperty did not entirely fall within the City limits
asindicatedon the City annexationmap. Mr. Robinsonstatedthat Mr. Burdette
and Mr. Davis madesomesignificantimprovementsto the facility and now employ
over 400 people,and havemultiple plans to expandin the future. Mr. Robinson
statedthat Mr. Burdetteand Mr. Davis are very concernedabout the annexationof
the entire propertybasedon the intent that they could not receivea Tax Abatement
and cannotnow becausethe propertyhas alreadybeenimproved. Mr. Robinson
statedthat Mr. Burdette and Mr. Davis had requestedthat he comedown in their
behalf and requestthe City’s considerationon what canbe done to help them out in
this matter.

Mayor Bronaughofficially closedthe Public Hearing.

12/21/93 2



City ManagerMaclin statedthat in front of the Councilmembersis a Tax Abatement
Comparisonfor TexasSmokehouse.City ManagerMaclin statedthat he had visited
with Mr. Burdette who has a legitimate concern, and he has a staff
recommendationthat would accomplishin essencethe net effect of what would
havebeengrantedback in 1990. City ManagerMaclin statedthat he had a copy of
the minutes from 1990 when Mr. Davis came to Council and requestedTax
Abatementfrom theCity only to discoverthat the majority of their propertywasnot
inside the City, so obviously a Tax Abatementwas not grantedat that time. City
ManagerMaclin statedthat had it beengrantedat that time, the abatementthey
would havequalified for basedon the City’s maximum schedulefor abatementwas
100%for the first four years,75% for thefifth year,50% for thesixth yearand25% for
the seventhyear. City ManagerMaclin statedthat they would have then,basedon
the current tax rate, beendue $31, 910 of abatementover the sevenyearperiod.
City ManagerMaclin statedthat if the Council were to delay the annexationof the
property for 13 months,so that it is done after January1st of next year, thenTexas
Smokehousewould see the benefits of sevenyears of 100% tax abatementwhich
would be $40,614in tax abatedsavingsby not annexingthem until 13 monthsfrom
now - which would be $8,704more than they would havegotten if they had gotten
the Tax Abatementthey requested in 1990 (or a 27% greater incentive package).
City ManagerMaclin statedthat the reasonthat by waiting 13 months they will get
the full 7 yearsof abatementbecauseproperty that is not on the tax roll on January
1st from an annexationstandpoint is not taxed until the following year. For
example,if we wait 13 months we will actually conduct the annexationof this 90
acresin January,1995, the propertywould thenbe put on the tax roll in January1,
1996 and theywould not haveanypropertytaxesdue until February1, 1997, thereby
granting full sevenyears abatementfrom their original request. City Manager
Maclin statedthat if they had beenin the City in 1990, he feels confident that the
City would havegiven them the Tax Abatement. City ManagerMaclin statedthat if
the TexasSmokehouseis annexednow they would be ineligible for Tax Abatement.
City Manager Maclin stated that the City can wait the 13 months and still
accomplishthe neteffect, and the net effect in this casewould be $8,704more in tax
savingsassuminga constanttax rateduring that time frame. City ManagerMaclin
statedthat the motivation for the annexationwas for the RoadwayParcelService
facility that has purchasedproperty from the Industrial Foundation on Spence
Street,and they wanted City serviceswhich was the reason for initiating the
annexationprocess. City Manager Maclin statedthat the City can go aheadand
provide Texas Smokehousewith City servicesduring this period but then they
would come into the City alongwith the balanceof the 90 acres13 monthsfrom
now and actuallynot comeon thetax role until 1997.

In responseto question by Mayor Bronaugh, City Manager Maclin stated that
actually there would have to be a secondPublic Hearing plus a 45 day waiting
period before an Ordinancecould be passedto completethe Annexation process
accordingto law. City ManagerMaclin statedthat he is suggesting,if the Council
concurs with the staff recommendationto delay the 13 months, that we have a
concensusof opinion from the Council for the Public Hearing today to delay this
annexationuntil Januaryof 1995. City ManagerMaclin statedthat he wasnot sure
a motion wasneededat this time, but that staffwould be instructednot to conducta
secondPublicHearing andnot to continuetheannexationprocess,but to comeback
to the Council and initiate theprocessin Januaryof 1995.

Mayor Bronaughsuggestedputting this item on the Agendafor the first meetingin
January,1994. City ManagerMaclin statedthat the minutescould reflect direction
from Council to staff assumingthere is a consensusof opinion, but if the Mayor
would like to put it on the Agenda in Januarythat would be all right too. City
ManagerMaclin statedthat staff will not be continuingwith the notification process
in the newspaperand will not be continuingwith all the legal processesnecessary
for annexationbasedon today’s action. City ManagerMaclin statedthat Council
canofficially put in the minutes of theJanuary4, 1994 meetingthat this item will be
brought back to Council in Januaryof 1995 and initiate the annexationprocess.
CouncilmanGordenstatedthat at that time theremight be a different Council and
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this Council could not obligate a future Council. CouncilmanGordenstatedthat
he had had severalmeetingswith Mr. Burdette and Mr. Davis during the initial
processfor Tax Abatementin 1990, and, in his opinion, this is a good way to handle
their request.

In responseto questionby Mayor Bronaugh,City ManagerMaclin statedthat no one
has talked to Roadway Parcel Service,but it was his understandingthat their
primaryconcernwasCity services- waterandsewer- which will be at a rateof 1 1/2
times the regularrate.

Mayor Bronaughrequestedthat this item be placed on the agendafor January4,
1994.

7. ORDINANCE - APPROVED SECOND READING - ZONE CHANGE

-

RESIDENTIAL SMALL TO NEIGHBORHOOD RETAIL - THOMPSON STREET
AND ELM STREET - ISABEL SERVIN

Mayor Bronaughstatedthat the next item for considerationis SecondReadingof an
Ordinancefor a ZoneChangefrom ResidentialSmall to NeighborhoodRetail on a
piece of property locatedat the southeastcornerof ThompsonStreetand Elm Street
asrequestedby IsabelServin.

Motion was madeby CouncilmanDon Boyd and secondedby Councilman Larry
Kegler that Ordinancebe approvedon Secondand Final Readingas presented. A
unanimousaffirmative vote wasrecorded.

8. ORDINANCE - APPROVED - SECOND READING - CABLE TV REGULATIONS

Mayor Bronaugh stated that the next item for considerationis an Ordinance
adoptingcableTV regulations.

Motion wasmadeby CouncilmanPercy Simond and secondedby CouncilmanBob
Bowmanthat Ordinance be approvedas presented.A unanimousaffirmative vote
wasrecorded.

9. ORDINANCE - SECOND READING - TABLED - REVISION OF ORDINANCE
ESTABLISHING THE CITY OF LUFKIN’S ENTERPRISE ZONE

Mayor Bronaughstatedthat the next item for considerationis SecondReadingof
the revisionof the OrdinanceestablishingtheCity of Lufkin’s EnterpriseZone.

City ManagerMaclin statedthat it is staff’s recommendationthat this item be tabled
until after the Public Hearing is held and the information the City is waiting on
from the TexasCommunity Block Grant becomesavailable.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanPercy
Simond that Second and Final Reading be tabled at this time. A unanimous
affirmative votewas recorded.

10. RESOLUTION - TABLED - TEXAS FOUNDRIES - ENTERPRISE PROIE~T

Mayor Bronaugh stated that the next item for consideration is a Resolution
nominatingTexasFoundriesas an EnterpriseProject.

City ManagerMaclin statedthat at this point staff doesnot have the data that is
neededfor backup on this item. City ManagerMaclin statedthat as a review he
would distinguish betweenan Enterprise Zone and an Enterprise Project: A
businessor industry hasto be in the EnterpriseZone in order to receiveor apply to
receivefor EnterpriseProjectdesignation. City Manager Maclin statedthat Texas
Foundries is in the City’s Enterprise Zone and has been since 1988, whereas
Champion Internationalis not in the EnterpriseZone but would like to be so that
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they canlikewise apply for an EnterpriseProjectdesignation. City ManagerMaclin
statedthat the benefits of an EnterpriseProjectdesignationthat exceedthat of an
EnterpriseZone memberinclude a 5% reduction in utility ratesfrom TexasUtilities,
a rebateof some salestax from theStateof Texas,and a reductionin franchisetaxes
from the State of Texas. City ManagerMaclin statedthat thereare somereasons
why a businessor industry would want to receivethesebenefits in order to help
makethem more competitivein the marketplace. City ManagerMaclin statedthat
he had visited with TexasFoundriesand they areaboutto enter into an expansion
mode - over the next five years they are looking at approximately $20,000,000of
expansion - in the next 15 months they are looking at $8.5 million worth of
expansion. City ManagerMaclin statedthat over a five yearperiod they are looking
to createbetween150 and 300 jobs, therefore,they area good prospectto receivean
EnterpriseProjectdesignation.City ManagerMaclin statedthat in order to complete
the application process,however, staff needsthe information data from the Texas
Natural ResourceInformation Center that he referred to earlier. City Manager
Maclin statedthat at the next Council meeting, or in a Council meetingin January,
Texas Foundries will be coming to Council seeking a Tax Abatement for this
expansionthat they areaboutto undertake. City ManagerMaclin statedthat it is his
recommendationthat Council table this requestuntil the data is receivedfrom the
State.

Motion was madeby Councilman Don Boyd and secondedby Councilman Larry
Kegler that this item be tabled until further notice. A unanimousaffirmative vote
wasrecorded.

11. RESOLUTION - TABLED - CHAMPION PAPER - ENTERPRISE PROTECT

Mayor Bronaughstatedthat next item for considerationis a Resolutionnominating
ChampionPaperas an EnterpriseProject.

Motion was madeby Councilman Don Boyd and secondedby CouncilmanLarry
Kegler that this item be tableduntil further notice. A unanimousaffirmative vote
wasrecorded.

12. RESOLUTION - APPROVED - U. S. HIGHWAY 59 - GREEN CARPET
MEMORIAL ROUTE

Mayor Bronaugh stated that the next item for considerationis a Resolution
designatingU. S. Highway59 throughLufkin as theGreenCarpetMemorial Route.

Mayor Bronaugh statedthat a requestby an organizationcalled East TexasGulf
Highway Associationwas receivedaskingthat the City of Lufkin passa Resolution
designatingU. S. Highway 59 throughLufkin as the GreenCarpetMemorial Route.
Mayor Bronaughstatedthat in 1965 a group of peoplearoundKilgore and northeast
Texasstartedan effort to createthis GreenCarpetRouteandhasbeenworking very
diligently on it since 1967. Mayor Bronaughstatedthat he would like for the City
of Lufkin to makeeveryeffort to help sinceHighway 59 is a majorroute.

Motion was madeby CouncilmanBob Bowmanand secondedby JackGordenthat
Resolutionbe approvedaspresented.A unanimousaffirmative vote wasrecorded.

Mayor Bronaughstatedthat hereceiveda PressReleasetodaysayingthat the Federal
Highway Administration has approvedan $800,000 grant to fund an immediate
study to determinethe feasibility of extending Interstate69 from Indianapolis to
HoustonthroughCorridor 18, which hasbeenidentified by Congressas a corridor of
high priority.

13. RESOLUTION - APPROVED - MUNICIPAL WATER POLLUTION
PREVENTION ENVIRONMENTAL AUDIT

Mayor Bronaugh statedthat the next item for considerationis acceptanceof the
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Municipal Water Pollution Prevention Environmental Audit and a Resolution
adoptingthe Audit.

City ManagerMaclin statedthat basically this is a requirementfrom the EPA. A
copy of the audit report including the criteria they useto determinehow good or
how bad, or the quality of the City’s wastewatertreatmentfacility, has been
included in the Councilmemberspackets. City ManagerMaclin statedthat the City
receiveda goodscore.

City Manager Maclin stated that the Resolution notes the current improvements
that are under way including an additional aerationbasin and an additional final
clarifier to improveoperationof the plant. City ManagerMaclin statedthat the one
areawe need to review is to increaseour anaerobicdigestorcapacityto maintain
Federalrequirementsof new 503 SludgeRegulations, and to havesomeplans and
specificationsfrom anEngineerto be developedby Fall 1994 so that we canmeetthat
particularcriteria. City ManagerMaclin statedthat in the DecisionPackageprocess
nextsummer staff will look atthe cost relatingto this andhow it canbespreadover
the next two or threefiscal years to absorbthe expensefor the additional anaerobic
digester. City ManagerMaclin statedthat the aerationbasin and the clarifier are
already under the money Council approved last spring when the $7 million in
bondswas issuedincluding the water distribution line on the EastLoop and the
elevatedstoragetank on the southsideof town.

City Manager Maclin stated that Bobby Mott, WastewaterSuperintendent,was
presentto answerany questionsCouncil might have.

Motion was madeby CouncilmanBob Bowman and secondedby CouncilmanDon
Boyd acceptingthe Municipal Water Pollution PreventionEnvironmentalAudit as
presented, and approval of a Resolution adopting the Audit. A unanimous
affirmative vote wasrecorded.

14. ACCEPTANCE OF GIFT’ PROPERTY - APPROVED - PARK

Mayor Bronaughstatedthat the next item for considerationis acceptanceof property
as a gift for parkpurposes. MayorBronaughstatedthat he wasvery happythat the
William Georgefamily, who hasbeenvery influential through their efforts in a
communityway aswell asin a businessway, haspresentedthis propertyto the City
of Lufkin as a gift. Mayor Bronaughstatedthat this family hasseenfit to offer to the
City 2.312 acresof land acrossthe streetfrom City Hall on Charlston Street,to be
usedas a greenwayor a park. Mayor Bronaughstatedthat he had askedMurphy
Georgeto be presentat tonight’s meetingso that Council andstaff could extendtheir
thanksto him for theproperty. Mayor Bronaughstatedthat, in his opinion, this is
an excellent opportunity for the City to have a greenpark in the downtown area,
which shouldbenefitus for many,manyyears.

Mr. Georgestatedthat there is someequipmentin the buildings remaining on the
property,and it shouldtakeapproximately60-90daysfor it to beremoved.

Mayor Bronaughstatedthat theCity appreciatedMr. Murphy’s efforts on a Stateand
local level.

Motion was madeby CouncilmanDon Boyd and secondedby Councilman Percy
Simond to acceptthe gift property to the City of Lufkin as presentedby Murphy
Georgeon behalfof the William Georgefamily. A unanimousaffirmative vote was
recorded.

15. AUTHORIZATION - APPROVED - EMERGENCY WATER CONNECTION

-

CITY OF LUFKIN/ANGELINA WATER SUPPLY CORPORATION

Mayor Bronaughstatedthat the next item for considerationis authorizationfor an
emergencywater connectionbetweentheCity of Lufkin andAngelinaWater Supply

12/21/93 6



Corporation.

City ManagerMaclin statedthat this requestis like one the City alreadyhaswith the
CentralWater District, which is an emergencysupply. City ManagerMaclin stated
that this meetstheneedof theWater District in orderto meetState standards. City
ManagerMaclin statedthat in contrast,the City grantedthe requestof Burke Water
Supply System,which hasa seriousproblem,and the City is actually selling them
approximatelyeight million gallons of water per month. City ManagerMaclin
statedthat he wanted Council to understandthat this requestis an emergency
requestonly, much the sameas someother water district emergencyrequeststhat
the City hasgranted, so that we are not looking at AngelinaWater Supply under
this requestasbeinga regularcustomer.

City ManagerMaclin statedthat in theCouncilmember’spacketsis a letter of request
from EdgarBurton, Presidentof the Angelina Water Supply Corporation,and they
have designatedPat Oates to be their representativeat tonight’s meeting. City
Manager Maclin statedthat also in the packet is a cover letter from Asst. City
Manager of Public Work, Ron Wesch, stating the staff recommendationto grant
this requestand that the timing be in coordinationwith the new line that is being
laid aroundthe EastLoop, which will probablyreducesomeof the expenseto AWS
by beingable to makethis an emergencytie-in during the constructionperiod.

Mr. Oatesstatedthat he was presentmainly to clarify any questionsCouncil may
haveaboutthe request. Mr. Oatesstatedthat the main reasonthat AWS is pursuing
this requestis to satisfy auxiliary power requirementsfrom the Texas Natural
ResourcesConservationCommissionand to give the water supply a backupin the
eventthey lose a well. Mr. Oatesstatedthat this is strictly for an emergency.

In responseto questionby CouncilmanBowman, Mr. Oatesstatedthat the AWS
providesamplewatersupply to its customersat this time. Mr. Oatesstatedthat one
reasonthat AWS decidedto maketheir requestat this time is becausethe City of
Lufkin is installing their new water lines on the East Loop, and the AWS system
comesfairly closeto theconnectionat FordChapelRoadandthe EastLoop.

CouncilmanBowman statedthat he was certainly in favor of this request,but it
brought to mind that severalyears ago the Mayor had tried to bring togethersome
watersupply districts to createan AngelinaCountyCooperative,andwas not ableto
bring it about. Mayor Bronaughstatedthat the original ideawas to have the water
supply corporationshelp the City financially upsizing the water supply to where it
canbe usedby other watersupply corporations. CouncilmanBowman statedthat
he personallywould be a little judicious about voting to supply water to water
corporationsin the futurebecauseof that issue.

City ManagerMaclin statedthat he would give assuranceto the Council, the City of
Lufkin controlsthe key to the meterandthe only way anyonecanget thewater is to
cometo the Council for permission. City ManagerMaclin statedthat if the water
supply corporationsusagebecomesanythingmore than on an emergencybasis,staff
will bring it backto Council.

In responseto questionby Councilman Kegler, Mayor Bronaugh statedthat an
emergencybasis is when a water supply corporation loses a well or if the water
becomescontaminated.

In responseto questionby City ManagerMaclin, Mr. Weschstatedthat the other
water supply districts the City hasagreementswith for emergencywater supply are
Central, Redlandand Woodlawn.

In responseto questionby CouncilmanKegler, City ManagerMaclin statedthat if
the City getsinto a situationwhereit is rationing water the City hasthe authority to
ration water as it deemsin the bestinterestof the City, equitably and fairly, but to
certainlyretain the right for rationing and distribution. City ManagerMaclin stated
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that obviously commercial customers would be served first, and residential
customerswould havecontrolledwateringof yards,alternatingodd/evendays.

In responseto questionby CouncilmanSimond, City Attorney Flournoy statedthat
legally in eachof the contractsthe City haswith thesedifferent entities the City of
Lufin sellswater to, we retain the right for first call on the water so that our citizens
havewater first.

In responseto questionby Councilman Simond as to the position the Angelina
Water SupplyCorporationtook on the regionalwater supply, City ManagerMaclin
statedthat they votednot to participate. City ManagerMaclin statedthat only two
voted to participate, and they were the Burke Water Supply and the City of
Huntington.

Motion wasmade by CouncilmanJack Gordenand secondedby CouncilmanBob
Bowman to grant authorization for an emergencywater connectionbetweenthe
City of Lufkin and the Angelina Water Supply Corporation. A unanimous
affirmative vote was recorded.

16. FEE SCHEDULE - TABLED - PITSER GARRISON/LUFKIN CIVIC CENTER

Mayor Bronaughstatedthat the next item for considerationis further consideration
of a fee schedulefor rentalsat thePitserGarrison/LufkinCivic Center.

Mayor Bronaughrequestedthat this item be tabledandrescheduledfor nextCouncil
meetingsinceCouncilmanWeemswas not present. (CouncilmanWeemscamein
later in the meeting.)

CouncilmanBowmanstatedthat he had noticedthat the anniversaryof naming the
Civic Centerthe PitserGarrisonCivic Centeris approachingandthereis still no sign
up. CouncilmanBowmanrequestedthat the sign be in placeprior to the Chamber
of Commercebanquetin January.

17. RESOLUTION - APPROVED - DEFERRED PAYMENT LOANS - 1992 HOME
PROGRAM - EXECUTION OF WRITTEN AGREEMENTS WITH INDIVIDUAL
HOMEOWNERS

Mayor Bronaugh stated that the next item for considerationis a Resolution
acceptingrecommendationfrom the NeighborhoodImprovementCommittee for
the approval of deferred payment loans financed under the City’s 1992 HOME
Program,and conditionally authorizing the executionof written agreementswith
individual homeowners.

City Manager Maclin stated that the Resolution had been included in the
Councilmember’spacketsand the backupinformation showing the designationof
the 19 recipientsand thepreliminary funding obligationslisted by type of assistance
- rehabilitationor reconstruction- with the estimatedcost for that unit to show the
proposedexpenditure of the 1992 HOME grant funds, has been placed at the
Councilmember’splaces.

City ManagerMaclin statedthat Mary Kay Thomasfrom Gary Traylor’s office was
presentto answeranyquestionsregarding items 17 or 18.

City Manager Maclin stated that staff is looking for Council’s acceptanceby
approving this Resolution that comes from the Neighborhood Improvement
Committee to approve this listing, and this Resolution so that staff can begin
execution of written agreementswith the individual homeownersand meet the
time frame deadline from the Texas Department of Housing and Community
Affairs in terms of obligation of thesefunds.

In responseto questionby CouncilmanGorden,City ManagerMaclin statedthat the
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first funds receivedby theCity wasin 1990 for a smalleramount,and an application
is beingprocessedfor the 1993 program. This is the City’s secondrehabgrant and
therehasbeenmuch betterparticipationthis time with 60 applications,38 of which
were eligible to meetthecriteria.

In responseto questionby Mayor Bronaugh, Code EnforcementOfficer Kenneth
Williams statedthat currently there is a balanceof approximately $1,600 in the
PineyWoodsfunds.

In responseto question by Councilman Gorden, Mr. Williams stated that the
recipientsof the grant fundsmust agreeto live in thehousefor five years.

In responseto question by Councilman Kegler, Mr. Williams stated that the
recipientsof the grant funds were not chosenCity-wide but were chosenfrom an
areathat is north of a line on FrankStreetwest throughdowntownand out Lufkin
Avenue.

In responseto questionby CouncilmanKegler, City ManagerMaclin statedthat the
Diana Fearslisted asone of the recipientsis a City employee. City ManagerMaclin
statedthat he had requesteda statementin writing from Gary Traylor & Associates
regardingeligibility of City employeesto receivegrantfunds, and accordingto State
regulationsit is not in conflict.

Councilman Gorden requested a list of the members of the Neighborhood
ImprovementCommittee. Mr. Williams statedthat membersof the Committee
were: Rufus Duncan,Jr., StaceyGeorge, JayJackson,JohnnieJones,RoyceParker,
andCaesarRodriquez.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanLarry
Kegler that Resolutionbe approvedas presented. A unanimousaffirmative vote
wasrecorded.

Mayor Bronaughstatedthat the fundshavebeenlowered and the maximum is now
$300,000. Mayor Bronaugh stated that the City of Lufkin will be hosting the
RegionalReview Committeeon Thursday,January13th.

18. RESOLUTION - APPROVED - GRANT APPLICATION - DETCOG - ILLEGAL
DUMPING ENFORCEMENT PROGRAM

Mayor Bronaugh stated that the next item for consideration is a Resolution
authorizing the City to submit a grant application to DETCOG for an Illegal
DumpingEnforcementProgram,and approvalof matchingfunds by the City.

City ManagerMaclin statedthat this is new in that this is pass-throughfunds given
to DETCOG and the City is ableto apply on a regionalbasisasopposedto statewide
competition. City ManagerMaclin statedthat thereis a Resolutionon the Council
table that hasthe dollar amountshandwrittenin the blanks. City ManagerMaclin
statedthat basically the City is applying for $8,800, which is the maximum amount
DETCOG can grant for an illegal dumping enforcementprogram. City Manager
Maclin stated that the City’s matching funds come from the existing Code
Enforcementbudgetfor salaryand equipment. City ManagerMaclin statedthat up
to $3,200canbeusedasa matchfor Tim Hale’s salary,andthe balancewill beusedto
purchaseequipment,i. e., computerhardwareand software,in order to supplement
the Code EnforcementDepartment’s activities specifically in the areaof illegal
dumping inside the City limits. Thematchis alreadybuilt into the ‘93-94budget.

Motion was madeby CouncilmanDon Boyd and secondedby CouncilmanLarry
Kegler that Resolutionbe approvedas presented. A unanimousaffirmative vote
wasrecorded.
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19. CHARTER REVIEW - ARTICLES IX - XI

Mayor Bronaughstatedthat thenext item for considerationis review of Articles IX -

XI of theCity Charter.

Mayor Bronaughstatedthat the first item for discussionwas Article IX Franchise
and Public Utilities. Therewas no discussionon Section1 Inalienability of Control
of Public Propertyor Section2 OrdinanceGrantingFranchise.

Councilman Simond questionedwhether the accountsand other records of any
franchiseholder had ever been examinedand audited during businesshours as
listed in #8 on page23. City Attorney Flournoy statedthat he wasnot awareof this
everhavingbeendone. City ManagerMaclin statedthat typically the way this is
done with electrical utilities and telephoneutilities is through an independent
accountingfirm who doesthis for a living on a contingentfee basis. Councilman
Simondstatedthat the City Attorney had workedfor the City for 27 yearsand if an
audit hadnot beendonein that length of time, this might be a good time to conduct
an audit. City ManagerMaclin statedthat the City cansolicit proposalsand this
canbediscussedatthe budgetmeetings.

Therewasno discussionon Section4 Regulationof Rates.

Mayor Bronaughstatedthat the next item for considerationwas Article X Initiative,
Referendumand Recall. Therewas no discussionon Section1 Power of Initiative,
Section2 Power of Referendum,Section3 Frequencyof Electionsor Section4 Power
of Recall.

Mayor Bronaughstatedthat thenext item for considerationwasArticle XI - General
Provisions.

In responseto questionby Mayor Bronaugh,City ManagerMaclin statedSection1
First Election Under This Charter hasbeen deletedbecausethere will never be
another“first electionof the Charter.”

Therewas no discussionon the following sections: Section2 Election for Adoption
of This Charter,Section 3 Budget, Section 4 Effect of Charter on Existing Law,
Section 5 Official Oath, Section 6 Public Records,Section 7 Official Newspaper,
Section 8 Notice of Claim, Section 9 Assignment,Execution and Garnishment,
Section 10 Securityor Bond Not Required,or Section 11 PersonalInterestin City
Contract.

CouncilmanSimond statedthat, in his opinion, Section 12 UnauthorizedGifts is
too restrictive,and shouldhavesomekind of value. City Attorney Flournoy stated
that it will be very difficult to put somekind of value on an item. Councilman
Boyd statedthat thekey phrasehereis “upon termsmore favorablethanaregranted
to the generalpublic”.

Mayor Bronaughrequestedthat the City Managerresearchthis item and seewhat
othercities aredoing, or what TML recommends.

Therewasno discussionon Section 13 Nepotism.

UnderSection 14 Depository,City ManagerMaclin statedthat in the first sentence
referenceis madeto a “period of two years” and suggestedthat it be changedto
“designatedby Council not to exceed 5 years.” In responseto question by
CouncilmanGorden,City ManagerMaclin statedthat referencemadeto the duties
of City Treasurerwithout pay in the secondsentence shouldbe changedto “City
Director of Finance”, and delete“without pay”.

Under Section 15 Boundaries,City Attorney Flournoy statedthat since the Ward
boundary lines will be changingonce every 10 years he suggestedrewriting this
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Section to read: The City of Lufkin shall be and is herebydivided into six wards
with boundariesestablishedas hereafteradoptedby the City Council with U. S.
JusticeDepartmentapprovalanddescribedasfollows.

Therewas no discussionon Section 16 Judicial Notice, Section 17 Constructionof
Charter,Section18 SeparabilityClauseor Section19 Amendingthe Charter.

In responseto questionby Mayor Bronaugh,City ManagerMaclin statedthat staff
canset the review of the Charterfor the secondmeetingin January,or give the date
for a Called Meeting if the Charterchangesare the only item to be discussed.City
ManagerMaclin statedthat at thefirst meetingin Januarystaff can give Council an
updatedcopy of the grammericalchangesand minor changesthat havebeenmade,
and include a list of the items that havebeenbroughtup by Councilmembersfor
vote purposesfor inclusion to establish a consenusof Council for adopting an
Ordinanceto go on the ballot. City ManagerMaclin statedthat from the vote the
City Attorney canbe directedto draft the ballot to reflect what Council wanted to
taketo the public for electionpurposes.

Mayor Bronaughstatedthat he would prefer putting the changesin the packeton
January18, andvoting on theitemsin February.

20. EXECUTIVE SESSION

Mayor Bronaugh recessedRegular Sessionat 6:32 p.m. to enter into Executive
Session. RegularSessionreconvenedat 6:51 p.m. andMayor Bronaughstatedthat
Council had discussedpersonnelmatters.

21. COMMENTS

Councilman Boyd extendedChristmasgreetingsto the Mayor, Councilmembers,
andstaff.

CouncilmanSimond statedthat he had receiveda telephonecall from a gentleman
complaining about excessivenoise at the car wash on Kurth Drive. Councilman
Simond statedthat the gentlemensuggestedclosing off one end of the car wash
which would eliminate the drive-thru traffic. CouncilmanBoyd statedthat he had
visited with the owner of the car wash and he haspromised to take care of the
situation.

CouncilmanGorden called attention to an article in the National League of Cities
Weekly NewsletterregardingFederalGrant moniesin the amount of $22,000,000
available to Zoological parks. Councilman Gorden statedthat this may be an
opportunityfor theCity’s Zoo.

Councilman Kegler expressedhis appreciation to Code EnforcementKenneth
Williams and his Departmentin the way theyhandleda citizen’s complaint.

City ManagerMaclin statedthat City Hall will be closedFriday, December24 for
Christmas,andFriday,December31 for New Years.

22. Therebeing no further businessfor consideration,meeting adjournedat 6:57
p.m.

Louis A. Bronaugh- Mayor

Atha Stokes- City Secretary
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